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America Joins 
League Sessions — 


| 


Share in Deliberations | 
Only ‘As They Relate to 
Possible Application of 
The Kellogg-Briand Pact’ 


To 


By Consul Gilbert 


United States Will Take Part 
In Other Phases of Oriental 
Dispute Only as ‘Observer 


And Auditor’ 


The United States has accepted the in- 
vitation of the Council of the League of 
Nations to participate in its deliberations 
regarding Manchuria and instructions re- 
garding this participation have been sent 
to the American Consul in Geneva, Pren- 
tiss B. Gilbert, according to an announce- 
ment Oct. 16 by-the Secretary of State, 
Henry L. Stimson. 

Mr. Gilbert’s instructions are to par- 
ticipate in the Council's deliberations 
when “they relate to the possible appli- 








cation of the Kellogg-Briand Pact,” the, 
Department stated. Regarding other phases | 


of the Sino-Japanese dispute Mr. Gilbert 
was instructed to participate only as an 
“observer and auditor.” 

Vote Is 13 to 1 


The invitation for the United States to 
participate in the Council's discussions 
was presented by the President of the 
Council, Aristide Briand, French Minis- 
ter of Foreign Affairs, after the Council 
had voted 
States, actording to the Department. 


According to information which has been | 


transmitted to the Department of State, 


@ unanimous vote is required by the Coun- | 


cil regarding decisions of policy of action, 


for questions of procedure. The quces- 


tion whether the United States should sit | 
in on the Council was considered a ques- 


tion of procedure and therefore Japan’: 
negative vote was overruled. 
Japanese Ambasasdor’s Views 
The Japanese Ambassador, 
Debuchi, called on Secretary Stimson Oct. 
16 following which he stated orally that 
he was sure there would be no more hostile 
action in Manchuria. 


“My government appreciates the friendly | 


and considerate action of Secretary Stim- 
son,” Ambassador Debuchi stated. ‘“Yes- 
terday after my conference with Secretary 
Stimson I cabled a report of it to my gov- 
ernment and informed it of the friendly 
and considerate attitude of the Secretary. 
I have not yet heard from Tokyo due to 
the fact that there is a 14-hour difference 
in time.” 
Sees No More Fighting 


Asked whether there was any indica- 
tion that Tokyo would change its mind 
regarding its opposition to American par- 
ticipation on the Council, Ambassador 
Debuchi stated that he thought the ques- 
the 
Council had invited the United States to 
sit in and the United States had accepted. 

Ambassador Debuchi stated that there 
had been no more reporis of fighting or 
bombing in Manchuria and he was sure 
there would be no more. “The battle- 
ground is now in Geneva,” he said. 

The text of Mr. Gilbert's address of 
Oct. 16 before the Council of the League 
was cabled to the Department of State, 
where it was made public. It follows in 
full text: . 

Mr. Gilbert's Addrecs 


“In this moment of deep international 
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13 to 1 to admit the United | 


whereas a majority vote only is agen 
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The United 


For City Unemployment Needs | Credit Pool Notes 





On Manchuria Director Gifford Says Community Chest Study) 
Confirms View That Burden Will Be Met | 


RELIMINARY estimates by the Asso- 

ciation of Community Chests and 
Councils that at least $170,000,000 will be 
needed for unemployment relief in cities 
this Winter were characterized as “reas- 
suring” in spite of their incompleteness in 
an oral statement Oct. 16 by Walter S. 
Gifford, director of the President's Organ- 
ization on Unemployment Relief. 

Reports of a survey transmitted to the 
President's Organization by the Com- 
munity Chests of the Nation showed that 
immediate emergency relief needs of 314 
cities will aggregate $170,090,130, 
from approximately $90,000,000 which the 
Chests will require for normal charitable 
work. Another fund of $1,000,000 also is 
being sought by the American Red Cross 
in its current annual roll call. 

Returns From 314 Cities 

The 314 cities have a total population 
of 46,685,595 persons and are located in 
46 States, the Community Chests’ surveys 
indicate, and the $170,090.130 which must 
be raised in these localities will finance 
relief for only a part of the Nation. The 
estimates submitted to the President's Or- 
ganization outlined possibilities of raising 
this sum, pointing out that it is believed 
that city and county treasuries must bear 
a large burden. 

The. total of $170,000,000 which is esti- 
mated as necessary is divided into two 
items, $142,670,130 for direct aid to the 
needy and $27,420,000 for “work relief.” 

Many smaller cities have not submitted 


| Board at Appeals 
—Concurs in Rulings 


On Death Gifts Tax 


Clause on Transfers Made 
Within Two Years Prior 
To Death Is Held to Be 


Unconstitutional 


The Board of Tax Appeals declared un- 
constitutional, on Oct. 16, the provision 
|of the Federal estate tax law providing 
| for the inclusion in an estate upop which 
| the tax is laid of all gifts made by a per- 
son within two years of his death. 
| In its first ruling of this matter, the 
| Board followed decisions of four district 
|courts of the United States announced 
within the last few months. 

The Board specifically found that Con- 
gress had no power to enact the provi- 
; Sion of the Revenue Act of 1926, section 
|302 (c), declaring that all transfers of 
| property made by a person within two 
years of his death are conclusively pre- 
| sumed to have been made “in contempla- 
tion of death.” The value of such trans- 
|fers, the law provides, must be included 
jin the gross estate for the purposes of 
| computing the Federal estate tax. 

Government's Position 

Under the ruling of the Board and the 
district courts, the Government is required 
|to prove as a matter of fact whether or 
|not the gifts made within two years of 
the death of a person were actually made 
| by him in contemplation of his death. If 
| death is shown to have been actually con- 
| templated by the person in making the 
| gifts, the opinion of the Board explains, 
| the value of such gifts can be included 
j in the estate upon which the tax is levied, 
| but if this fact is not shown such gifts 
may not be taxed. 
| A decision of the Supreme Court of the 
| United States, Schlesinger v. Wisconsin, 
| 270 U. S 230, was also held to be deter- 


aside | 


| combined population of 33,932,000 and esti- 


concern, I thank you for your invitation | 










to sit in your deliberations and to par- 
ticipate in your discussions in so far as 
the Pact of Paris, to which my country 
is a party, is concerned. 

“The Government of the United States 
of America has been following with the 
closest attention the proceedings before 
the Council for the settlement of the dis- 
pute at present unhappily existing between 
China and Japan. My Government does 
not seek to intrude with respect to such 
measures aS you may propose under the 
covenant of the Lague of Nations; and 
is not in a position to participate with the 
members of the Council in the formula- 
tion of any action envisaged under that 
instrument, for the composing of differ- 


(Continued on 
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Hearing Is Stopped 
In Chain Store Case 





| minative of the Board's ruling. In that case, 
j it is explained, the Supreme Court held 
| invalid a provision of the Wisconsin in- 
| heritance tax law making it conclusive 
| that transfers made within six years prior 
to death was made “in contemplation of 
death.” 
| The ruling of the Board of Tax Ap- 
peals was made in the case of American 
| Security & Trust Company and Mary H. 
| Lincoln, executors of the estate of Rob- 
}ert Todd Lincoln, the son of President 
| Abraham Lincoln. He died in 1926. 
| The Boa.d also held that the whole 
} amount of a joint bank deposit held by 
Mr. Lincoln and his wife is includ- 
able in the gross estate of Mr. Lincoln 
| where no evidence was offered as to the 
} amount contributed by his wife. 


their estimated requirements to the asso- 


| ciation, the report pointed out, for figures 


from only 314 of 518 cities asked to fur- 
nish data were included in the estimate. | 
The population of the 204 localities which 
have not reported was said to be in the 
neighborhood of 17,000,000. 


Mr. Gifford’s statement pointed out that 
these estimates confirm the opinion of 
the President's Organization that the fi- 
nancial burden imposed by relief meas- 
ures “can and will be met wholeheart- | 
edly.” 

“We are very glad to have the report of 
the Association of Community Chests and 
Councils,” the director of the relief organ- 
ization stated. “We realize that the figures 
are only estimates and cover only part of 
the country and part of the total problem, 
but thev are reassuring. They tend to 
cohfirm the view of the President's Organ- | 
ization on Unemployment Relief that the 
burden arising from unemployment this 
Winter can and will be met whole-| 
heartedly.” 

Small Cities Not Covered 

As the estimates from the Community| 
Chests do not cover small cities, towns, or 
rural districts, there is no indication yet 
as to the total amount necessary for na- 
tional relief, it was explained orally at the 
President’s Organization. Surveys of small} 
communities which do not finance their 
charitable work with coordinated drives| 
are being conducted at present by various | 
national organizations at the request of 
the Organization, it was pointed out, but 
have not submitted any comprehensive re- 
ports as to financial needs. 

Although the Community Chests exist 
only in large and medium-sized cities, 
certain national organizations with local 
representatives participate in the Chests 
and in many cases will secure funds from 
the Community Chest drive, it was added. 
The American Red Cross, although it has 
taken a position that the national organ- 
ization will not act in economic difficul- 
ties, has informed all its member chapters 
that local groups are free to participate 
in local community relief work, it was re- | 
called. 





Needs of Larger Cities 


Additional information contained in the 
reports received by the President's Organi- 
zation from the Association of Community 
Chests and Councils follows: 

The survey of needs of larger cities 
brought out the fact that thre are “ex- 
cellent” or “good” possibilities” of secur- 
ing needed funds in 177 localities with a 


mated requirements of $125,565,871. The 
situation in 71 cities, with needs estimated 
at $19,422,066, was described as “fair,” 
but 39 cities, requiring about $21,783,405 
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Enforcement Policy 
On Grape Concentrate 





No Special Drive Planned 
Despite Conviction of New 
York Distributor 


There will be no change in Federal pro- 
hibition enforcement policy as a _ result 
of the conviction obtained in the case of 
Ukiah Grape Products Company of New 
York, at Kansas City, on the charge that 
grape concentrates were sold with the in- 
tention that they should be converted into 
alcoholic beverages, Amos W. W. Wood- 
cock stated orally Oct. 16. 

The Bureau has taken the position that 
since grape concentrates appeared on the 
market there would be prosecution only 
in cases where it was established that the 
product was sold with the intention that it 
be used illegally, Mr. Woodcock explained. 

The following additional information 
also was made available at the Bureau 
of Prohibition: 

No special drive is planned against grape 
coincentrates by the Bureau. 

The prosecutions in Kansas City resulted 
from investigations conaucied by the Fed- 
eral Prohibition Office there, acting on 
their own initiative and not at the di- 
rection of the Washington headquarters. 

It is assumed that all prohibition offi- 
cers in every section of the country will 
be on the alert for violations and that 
arrests will be made where the circum- 
stances warrant. 


Declines in Sickness and Death Rate 


Accom pany Year of Curtailed Business 


Supreme Court Holds It Can-| 


not Test Mississippi Tax Law 


The Supreme Court of the United States 
refused, on Oct. 16, to pass on the con- 
stitutionality of the Mississippi chain- 
store tax, raised in the case of George T. 
Mitchell et al. v. Penny Stores, Inc., No. 
5, on the ground that the case came to 
the court on a record which did 
justify a decision on the merits. This 
oral decision of the court was announced 
by Chief Justice Hughes. 

The validity of a Mississippi statute 
which provides that all persons engaged 
in the sale of merchandise at _ retail 
shall be subject to a tax of one-fourth 
of 1 per cent on their gross sales and 
that persons engaged in the operation of 
more than five stores shall pay an ad- 


ditional levy of one-fourth of 1 per cent. | 


Three judges sitting as a statutory court 
in the United States District Court 
the Southern District of Mississippi had 
issued a preliminary injunction restrain- 
ing the State of Mississippi from enforcing 
the law. 


plea or demurrer was filed ‘by the State. 

Soon after W. L. Guice, attorney for 
the State of Mississippi, began his argu- 
ments before the Supreme Court, the 
court questioned him on whether or not 
the statutory court in issuing the prelim- 
jmary injunction had actually passed on 
the constitutionality of the statute, thus 
making it possible for the Supreme Court 
to pass on the merits. Following these 
questions the court through Chief Justice 
Hughes announced that it felt that it 
could not decide the case on the merits 
in view of the record which was before it. 


not |} 


for | 


To the bill of complaint which | 
had been filed in the statutory court no| 


Conspicuous Falling Off in Rates as Compared With the 


Tee possibility that economic adversity 
| may benefit rather than impair the 
health of a community is suggested in 
Statistics covering the first nine months 
| of 1931 which show a conspicuous decline 
|in both sickness and mortality as com- 
|pared with predepression years, accord- 
j}ing to information made available Oct. 
| 16 by the Public Health Service. 
| Comparisons with the year 1928, ac- 
cording to the Service, reveal small to 
substantial declines in all but one of the 
eight communicable diseases which are re- 
ported upon weekly to the Service by 
health officers throughout the Nation. The 
/one exception, poliomyelitis ‘(infantile 
Paralysis), occurs about once a genera- 
| tion and its prevalence greater than ordi- 
nary this year is simply a coincidence: 
While it can hardly be questioned that 
severe economic distress is bound to lower 
the resistance of the human machine, 
through want of adequate nutrition if not 
through mental strain, it is not at all 
unlikely that greater care may be exer- 
cised over one5s health at a time of de- 
pression and that unemployment, despite 
its accompanying despair, ‘may have pro- 
vided physical rest perhaps sorely needed 
by many individuals. Further information 


! 


|; was made available by the Service as 
| follows: 
Contrary to the general thought that 


| 


economic recession impairs the health of 


Figures of Predepression Years Shown in 
Reports to Public Health Service 


the Nation, a study made several 
ago by a prominent sociologist, 
that health conditions during depression 
years have been just as good if not bet- 
ter than in normal years. 
previous depressions has there been un- 
usual illness or mortality, but on the 
contrary the great influenza epidemic of 
1918, the worst this country has ever 
seen, afflicted the Nation in 1918 and an- 
other extensive outbreak of this disease 
came in 1928. 

Comparing the prevalence of the com- 


years 


municable diseases thus far this year with | 


1928, we find fewer cases during 1931 of 


influenza, diphtheria, meningitis, measles, | 


scarlet fever, smallpox and typhoid fever. 
As regards motality, a compilation of re- 
ports from 13 States with a total popu- 


lation of 43,000,000 shows that during the | 
first five months of the present year the | 
death rate per 1,000 persons was 12 as| 


compared to 13.7 for the corresponding 
period of 1928. 

Again, the records of industrial insur- 
ance companies having an aggregate of 
more than 70,000,000 policyholders show 
a death rate among this group during the 
first six months of the year of 10.5 per 
1,000 persons as con*pared with 10.6 in 
1928. 


| [Continued on Page 5, Column 2.] 





tle 


shows | 


In none of the} 


May Be Used as Collateral for | 
Public Funds, Declares | 


Secretary Mellon 


7s banks of the country hereafter may 

use gold notes of the National Credit 
Corporation as collateral to secure deposits 
ci public moneys under a decision an- | 
nounced Oct. 16 by Andrew W. Mellon, | 
Secretary of the Tredsury. 

Mr. Mellon’s announcement made 
known the determination of the Depart- 
ment of the Treasury to amend its regu- 
lations governing deposits of the Fed- 
eral Government under which more than 
$500,000,000 is deposited in designated 
banking houses. The Treasury has ac- 
cepted commercial paper and bankers’ ac- 
ceptances up to 90 per cent of their face 
value as collateral from the banks. Ac- 
cordingly, any bank holding gold notes | 
of the Credit Corporation may supplant | 
the collateral now held by the Treasury 
for public money with the debentures of 
the Credit Corporation. Additional in- | 
formation was made available as follows: | 

It is the expectation that certain of the| 
banks which have acquired, or will acquire 
gold notes of the Credit Corporation, will 
be able to release some of their other se- 
curities and use them for rediscounting 


{Continued on Page 
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Column 7.) 
Mr. Hoover Favors | 


Plan for Withholding: 
Part of Cotton Crop 


Southern Bankers and Farm 
Board Reach Agreement 


To Keep 6,800,000 Bales | 


Off Market Till July 31 


President Hoover announced orally Oct. 
16 that 
worked out by Southern bankers under 
the leadership and in cooperation with 
the Federal Farm Board for holding a 
certain proportion of the cotton crop off 
the market. 

The action of the Southern bankers in 
making plans for such a pool “is con- 
structive action of the type that the coun- 
try needs,” the President said. 

Under this plan, the President said, the 
banking community and the commercial 
community, have joined together in co- 
operation With the Federal Government 
in solving problems of the kind. The 
Presidyt.understands, he said, that fur- 
ther meetings are taking place in the 
South in connection with the formula- 
tion of plans in connection with the pro- 
posed pool. He hopes, he added, that they 
will meet with success 

Plan Outlined 

If the banks of the cotton States will 
make or extend loans on 3,500,000 bales 
of cotton before Oct. 25, thereby keeping 
the cotton off the market until July 31, 
1932, the Federal Farm Board will with- 
hold until July 31, 1932, approximately 
3,300,000 bales now owned by the Amer- 
ican Cotton Co-operative Association and 
the Cotton Stabilization Corp., James C. 
Stone, chairman of the Board, stated upon 
his return to Washington Oct. 16. 

Should cotton reach a price of 12's 


cents per pound, however, the Board re- | 


serves the right to terminate the compact 
and sell its holding, Chairman Stone said 

The agreement, which if ratified by the 
Board, the banks and the cooperative as- 
sociation, will hold approximately 6,800,- 
000 bales of cotton off the market until 
the middle of next Summer, was reached 
at a meeting in New Orleans early this 


week attended by Chairman Stone, Carl | 


Williams, members of the Board, repre- 
senting cotton growers, directors of the 


American Cotton Co-operative Association, 


and southern bankers. 
Plans of the Board 

Should acreage reduction now aimed at 
by various State Legislatures become ef- 
fective, the Board will continue its com- 
mitments a year longer. The statement 
by Chairman Stone follows in full text: 

A group of bankers from the cotton 
growing States of the South, the directors 
of the American Cotton Co-operative As- 
sociation, and Cheirman Stone and Mr. 
Williams of the Federal Farm Board have 
met in conference to discuss means for 


the relief of the condition of the cotton | : 
Informative Broadcasting Given Prominent Place in S 


producer, 

The conference is of the opinion that 
the interest of the cotton producer will 
best be served by an understanding of 
the following purport: 

The banks of the cotton 
States will make or renew 
| ture not earlier than July 31, 1932, secured 
by cotton to the total amount of at least 
3,500,000 bales. 

The banks will report the total baleage 
to be so held as collateral, to the presi- 
dents of the several State bankers’ asso- 


[Continued on Page 2 


producing 





Column 7.) 


British Build 1,500,000 
| Houses Since the War 


eo 











Cost Is Near Five Billions, From 
Publie and Private Sources 


More than 1,500,000 new houses, cost- 
ing a total of approximately $4,870,000,000 
obtained from both public and private re- 
sources, have been built in England and 
Wales since the war, according to a re- 
port of the Interdepartmental Commit- 
|tee on the Rent Restriction Acts, for- 
warded by Trade Commissioner Floyd E. 
| Sullivan at London. 
| The population has increased by about 
| 2,000,000 in the past 10 years, and the in- 
|crease Of 1,500,000 houses is considered 
sufficient to accommodate approximately 
| 6,000,000 people, so that surplus accom- 
modation, after allowing for demolitions, 
| has been provided for about 4,000,000 per- 
sons. This apparent surplus, however, is 
misleading in view of the fact that the 
demand for individual family accommoda- 
tions has increased considerably. 

Only about one-third of the new ac- 
commodations consist of houses to rent, 
and it is in this class that the main short- 
age exists at present. About 1,000,000 of 
the new houses were built for sale and 
the rest, owing to the increased cost of 
building and the higher standard now re- 





The reports of sick benefit associa- | quired, are rented at a higher figure, it is| 
tions of a sample group of wage earners | stated, than the poorer members of the} 


| working class can afford.—Issued by the 
Department of Commerce, 





he had peen advised of plans | increase 


- WASHINGTON, SATURDAY, OCTOBER 17, 1931 


Entered as Second Class Matter at 
the Post Office, Washington, D. C. 





Fund of 170 Million Estimated Treasury Accepts 'Recession Halted | Livestock Loans 


In Foreign Trade 


During September 


Both Imports and Exports / 


« to farmers in the drought-stricken areas | 
Because of | of Montana, North Dakota, South Dakota, | 
Washington, Wyoming and Nebraska be- | 
tween Oct. 3 and Oct. 15, according to in- | 
| formation made available Oct. 16 by the! 
Farm Seed Loan Office of the Department 
of Agriculture. 


Rise, Largely 
Heavy Cotton Shipments; 
Balance Again Favorable 


Outgoing Gold Total 
Increases Sharply 


Trade Figures’ in Nine Months 
Still Far Below Amount in| 


Given Wider Area 


| Five More Counties in the West | 


Eligible; 1,500 Receive 
Funds in 12 Days 


PPROXIMATELY 1,500 livestock feed 
loans aggregating $338,094 were made 


{ 





On emergency loans of $4,500,000 made 


to them previously this year the States in 
the 
$245,396.87 
shows. 
repaid $2,252.024.27, most of the payments 
being made in advance of maturity. 


Northwest drought area had repaid 
by Oct. 9, the information | 
All States receiving 1931 loans had | 


Four more counties in Idaho and one in | 


Wyoming were declared eligible for live- 


Like Period in 1930, Says | stock loans on Oct. 16 by the Secretary | 


Commerce Department 





Recession in American 
was checked in September, when exports | 
exceeded imports by $10,000,000 in value, | 
according to statistics m 
16 by the Department of Commerce. 


Following the August unfavorable bal- 
ance of trade, the first since 1926, both 
imports and exports showed an upward 
trend, the preliminary statistics disclosed, 
although totals for the month and for 
the first nine months of the year were 
well behind 1930 figures for these periods. 


Exports Total $181,000,000 

American exports last month amounted 
to $181,000,000, an increase of $16,183,000 
over August but a decrease of $231,207,000 
below September, 1930; imports to the 
United States in September were valued 
at $171,000,000, which was $4,330,000 more 
than the preceding month but $55,352,000 
below the total for September, 1930, the 
preliminary reports showed. 

Heavy increases in cotton exports oc- 
curred in September, statistics made avail- 
able by the textile division show, and ac- 
count for all but $2,600,000 of the total 
in shipments of foreign coun- 
| tries. 

Gold exports last month showed the 
| largest increase of the year although this | 
jump was not as great as that which oc- 
curred in July last year. There was a 
| $20,532,000 excess of gold imports over gold 
exports, the statistics showed, and ex- 
ports in September, totaling $28,708,000, 
were more than $27,000,000 greater than 
the shipments in any other month this 
year. : 

Import Gain Unusual | 

While trade figures for the past five | 
years show that an increase in exports 
normally occurs in September, they also | 
disclose that the jump in imports in Sep- 
tember has occurred only once before, in 

1930, since 1926. 

Cotton shipments in September jumped 
approximately $13,500,000 over August, 
| Textile Division compilations show, but 
| were less than half of the 1930 total. 
| September cotton exports were valued at 
| $23,383,000 as against $9,820,000 in August 
and $62,704,000 in September last year. 

Trade figures are less than in 1930 for 
both the nine-month period and the month 
| of September, the preliminary announce- 
;ment showed, but the greater slump is in 
|shipments to foreign markets. Exports 
| for the period are $1,109,941,000 less than 
| the 1930 total while imports show a de- 
'cline of $782,031,000. 


Silver Shipments Up Slightly 

Although gold withdrawals resulted in 
a relatively great increase in total ex- 
ports in September, silver shipments 
jumped only $100,000 and were well below 
| the peak for the year. Despite the Sep- 
tember increase, gold exports for the first 
| nine months are about $80,000,000 under 
| the corresponding figure for 1930. 
| Gold imports, during the first nine 
|months exceed the total for 1930, how- 
ever, being approximately $180,000,000 
| Sreater than the amount brought into the 
country in the same period last year. 
j (The tabulation of exports and im- 


| ports issued by the Department will be | 
found on page 6.) 


of Agriculture, Arthur M. Hyde, bringing | 
the total number of counties throughout 
the States of Wyoming, South Dakota, 
foreign trade | North Dakota, Nebraska, Montana, Min- | 


to 154. The additional Idaho 


the Wyoming county is 


on Page 4, Column 5.) 
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‘Increase in Taxes 
Will Not Be Voted, 


Says Senator Moses 





Predicts Also That No Plan 


For Prohibition Modifica- | 


tion Will Be Approved in 
Next Congress 


shire, president 
stated orally Oct. 16, following a confer- 
ence. with President Hoover, that he did 
not believe there would be any tax in- 
crease legislation at the coming: session 
of Congress. He also said that, in his 
opinion, no proposal for prohibition modi- 
fication either as to the Eighteenth 
Amendment of the Federal Constitution 
or to enforcement under that amend- 
ment, would reach a vote in the coming 
session. 
Discusses Credit Pool 

Asked if in that prediction he included 
not oly the coming session but also any 
other sewsion of the present 72nd Con- 


| gress, he said there certainly would not 


be a vote reached in either house, in his 
opinion, before the national conventions 
of the two major political parties. 

He would not discuss his White House 
conference, except to say that he told the 
President the New England Bankers’ As- 
sociation, in convention at Whitefield, N. 
H., recently considered the President's 
credit pool plan and “are coming through” 
on their share of it. 

Predicts No Change 

“While there will be @ good deal of talk 
in Congress about prohibition and pro- 
hibition enforcement,” he added, “it will 
be futile to discuss it. Neither major 
political party wants to take it up. I do 


America’s National 


Established March 4, 1926 


} 
— | 


| that public opinion support the necessary 
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' [President Asks 


Public Support of 
Federal Economy 


Reduction of Expenditures 
To ‘Last Cent Consonant 
With Obligations of Gove 
ernment’ Is Urged 


Studies Proposals 
For Cuts in Navy 


Declares Other Departments 
Also Are Effecting Propor- 
tionate Retrenchment in 
Proposed Outlay 





President Hoover in a statement issued 


ete Washington, Utah and Ne- at the White House Oct. 16 declared that 


counties are Twin Falls, Lincoln, Cassia | the present economic situation necessitated 
ade public Oct./and Onedia;: 


the reduction of Government expenditures 
“to the last cent consonant with the obli- 
gations of the Government.” He asked 


“drastic economies.” 
The President made his declaration in 


connection with the announcement that 
he had received the proposals of officials 
of the Department of the Navy to make 
reductions in their budget. The Depart- 
ment of the Navy is not alone in making 
reductions, the President declared, adding 
that other departments of the Govern- 
ment were making proportionate cuts in 
their proposed expenditures. 


Asks Public Support 
Although essential services of the Gov- 
ernment will be maintained, the Presi- 
dent said, some meritorious projects must 
be deferred, in view of the large deficit 


— ~- ' facing the country. 
Senator Moses (Rep.), of New Hamp-'! 
pro tem of the Senate, | 


The President stated orally that it was 
difficult to forecast what would be neces- 
sary to aid employmertt during the year 
that will begin next July. He hopes, 
however, he explianed, that the business 
situation will improve by that time suf- 
ficiently to enable the Government to 
lighten its burden in that direction, 


| The President's Statement 


| The statement follows in full text: 
| I have received the proposals of the 
high officials of the Navy of plans for re- 
duction of expenditures. They are being 
considered in the full light of maintained 
efficiency of the Department. Such studies 
and revisions are equally in progress in 
every other department of the Govern 
ment. The proposals of all the depart- 
ments will require study and consideration, 
No conclusions have been reached on any 
particular proposed expenditure or econ- 
omy. 

Final decision will not be reached until 
the final budget is presented to Congress. 
All of the principal officers of the Gov- 
ernment are cooperating to bring about 
reductions. In times when the income 
of the people is reduced and when taxes 
r loans may stifle economic recovery there 
is only one course of sound fiscal policy, 
and that is to reduce the expenditure of 
| the Governmeni to the last cent conso- 
nant with the obligations of the Gov- 
ernment. 





not believe that any-prohibition proposal | 
will even be borught to a vote at this 
session. I do not see how Congress is There 
going to do anything with the question; confront us in programs of reduced ex- 
at this time. Nothing can be done with| penditures. The first is the very large 
the amendment and I doubt if under the| proportion of Federal expenditures that 
amendment very much can be done to) are irreducible. We must meet interest 
liberalize prohibition enforcement. | payments on the statutory redemption of 
“The Thirteenth Amendment to the 


the public debt; we must pay allowances 
foserse Constitution,” Senator Moses con-| and pensions to veterans and pensions 
inued, “provides that Congress can en- 


| to civil servants, etc. Thus over two 
force that amendment by appropriate | billion of the Federal budget is in fixed 
legislation and the same is true, for in- 


Two Difficulties 
are two great difficulties which 


obligtaions, and such reductions as we 


stance of the Fourteenth and Fifteenth 
Amendments. But the Eighteenth, which 
prohibits manufacture, sale or transporta- 


[Continued on Page 4, Column 1.) 


Germany Extends Regulation of Radio 
To Promote Cultural Possibilities 


tem of Education With 








Te German Government now gives 

radio a more prominent place in its 
system of national education and has set 
| up a carefully devised plan of government 
control to promote its cultural possibilities, 
according to a report just received by the 
United States Office of Education covering 
| the use of radio in education in Germany. 
The report was made public by Dr. C. M. 
| Koon, specialist in education by radio, 
Oct. 16. 

This is one of a series of reports being 
prepared for the Office of Education in 
its compilation of information on the edu- 
cational role of the radio both at home 
and abroad, Dr. Koon explained. Addi 
tional information from the German rer 
port on the situation there at present was 
supplied as follows: 
| Economic and political events in Ger- 
many during and immediately after the 
| War led the Government to take the ques- 
|tion of broadcasting and reception into 
its own hands. This was done by the 
Federal Post Office (Reichspost). It in- 
troduced a _ strict regulation of radio 
transmission and_ reception. Through 
years of experience this agency had op- 
portunity to study the systems in the 
United States and Great Britain. 

The German Government did not in- 
tend to leave the development entirely to 
| private initiative, as has been done in the 
United States, nor to favor monopolistic 
tendencies. By controlling this new* medi- 
um of expression at the very outset, the 
Federal Post Office avoided technical con- 
|fusion and the possibility of broadcast- 
ing becoming commercialized. An op- 
portunity was presented whereby the radio 
could be utilized as a means of education. 

The principles laid. down by the Federal 
Post Office are briefly enumerated: The 
broadcasting stations are to be estab- 
lished, operated and owned by the Reichs- 
post, the program is to be carried out by 
special local companies; radio reception 
is not permitted except after paying a 
monthly fee to the Reichspost (this fee 


ys 


‘Cultural Committees’ 


Supervising Various Programs 
loans to ma-| ~ 





comprises the cost of the program), the 
radio apparatus and its installation must 
be provided for by the subscriber indivi- 
dually, but the apparatus must conform 
to certain technical provisions and the 
manufacture and exhibition of radio re- 
ceivers is dependent on the consent of the 
Reichspost. 

In short, radio broadcasting and recep- 
tion is monopolized by the Reich. The 
Supreme governmental authority is the 
Ministry of Posts. The monopoly is based 
on the law of Jan. 14, 1928, concerning 
telegraphic installations 
ception is conferred on everybody 
pays a monthly fee of 2 reichsmarks. 

Ten broadcasting companies ‘Rundfunk- 
Gesellschaften) have been organized for 
the purpose of broadcasting programs. 
They are specially authorized by the Fed- 
eral Post Offiee. They receive 50 to 60 per 
cent of the fees collected within their dis- 
tricts. From this income they maintain 
and run the station including the whole 
cost of administration and of the pro- 
gram. The companies are permitted to 
pay dividends up to 10 per cent. All addi- 
tional surplus must be delivered to a cen- 
tral semi-governmental organization, the 
Reichs-Rundfunk-Gesellschaft, 
mor purposes. 

This latter central organization, located 
at Berlin, is the administrative center of 
the local companies. It is responsible for 
the control of the local branch companies, 
the Rundfunk-Gesellschaften; for the fi- 
nancial administration of the surplus re- 
cepits; for the distribution of the funds 
between the local companies; for all ques- 
tions exceeding the competence of the lo- 
cal companies; for the protection of all 
rights of the local branches as against 
authorities and participants; and for rep- 
resenting the common interests, national 
as well as international Th’ central or- 
ganization owns the majority of the 
shares of the local companies, but in order 


who 


{Continued on Page 2, Column 3.] 


The right of re-} 


for com- | 


can bring about gmust need be concen- 
trated on less than one-half of the budget. 
The second difficulty is that the Federal 
Government must make its contribution to 
expanded employment’ so long as the 
present situation continues. 
| I fully realize that while governmental 
economy as a whole is strongly desired 
by the public, yet every variety of ex- 
| penditure has its adherents throughout 
the country, all of whom are naturally 
solicitous that their special project should 
be continued even in times of national dif- 
| ficulty, and they are impatient of reduc- 
| tion or deferment or delays of their proj- 
ects. Public opinion in support of drasti¢ 
economies will need to reach into these 
directions. It must extend also to dis« 
couragement of special interests desirous 
of securing new expenditures for the spe- 
cial projects. The essential services of the 
Government must and will be maintained 
but these are times when with the large 
deficit facing the country even meritorius 
projects can, must and will be deferred. 


‘Hoover Dam Employs 
( Inly 53 Foreigners 





Personnel Survey Is Completed 
Of the 2,600 Workers 


Only 53 of the 2,600 employed at the 
Hoover Dam project are foreigners, ac- 
cording to a survey Of the personnel just 
completed, it was stated orally Oct. 16 
at the Bureau of Reclamation. 


| Only 101 applicants for work were re- 
| jected because of physical disability, it 

was stated. Additional information was 
| made available as follows: 

It was further learned that 41 per cent 
are ex-service men. The employes have 
an average age of 34 and come from every 
| State in the Union except Vermont and 
Delaware. 

California claims the largest number of 
workers. with 567 registered. Nevada .is 
second with 253, while Arizona contributed - 
110, and Idaho 99. 
| The United States Marshal made an 
|investigation in connection with lquer 
|complaints and after a 10-day round-up 
| brought about the arrest of about 20 per- 
!sons. Ten were bonded to the extent of 
| $20,500. 

Progress continued in all branches of 
construction during the past week. All of 
| the first group of 12 residences are now 
occupied. Dormitory construction pro- 
ceeded unabated. More than 5,180 feet 
of water lines were laid and the pumping 
} plant is being operated to meet present 
|needs. Employment remained stationary 
{with 2,600 on the pay rolls, 
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To Yield Relies of 
Ancient Basketr 


Curator of Anthology at Na- 
tional Museum Tells of 
Disappointing Search in 
Arizona Apache Region 


Disappointed in his search for relics 
ancient Apache Indian basket makers liv- 
ing in the pre-Christian era, Neil M. 
Judd. curator of archeology at the Na- 
tional Museum, just returned from the 
Avache region of Arizona, nevertheless 
found valuable relics left by prehistoric 
Pueblos and more modern Apaches, he 
stated orally Oct. 16. 


Mr. Judd left Washington early in Sep- 
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Special Programs to Combine 
Outside Reading Forecast 
By Education Specialist 


The radio is destined to become an im- 
portant factor in expanding library serv- 
ices, Dr. C. M. Koon, specialist in educa- 
tion by radio at the Federal Office of 
Education, stated orally Oct. 16. 


Also the librarian # in a positigh to 


put an abundant amount of information 
and material at the disposal of the broad- 


ot caster, he declared. The following addi- | 


tional information was furnished by the 
specialist: 

The librarian of the future will have 
very definite responsibilities in participat- 
ing in educational broadcasts. He will 


furnish material and references and en- | 


courage broadcasters to make use of the 
information and refer to it so that lis 4a- 
ers may find it and further theif stuay. 

Once the library’s treasures are known, 


-e Extivation Fails Radio May Extend Germany Extends. 


Use of Libraries 


Educational Side 
Of Broadcasting 


Cultural Programs Now Are 

Given a More Prominent 
_ Place With Special Com- 
| mittees in Charge 


[Continued from Page 1.] 


to protect national interest the Federal 
Post Office owns the majority of the stock 
of this central agency. The Federal Post 
Office is well represented in the Board of 


|ment of education. 


To prevent usurpation of the cultural | 


t.mber to investigate prehistoric Indian the listeners can draw upon them. Special | Character of the radio, a system of further 
remains which, according to reports re-| subjects covered in special series of broad- | control has been introduced, without, how- 


ceived at the Museum, had just been un- 
earthed in caves near the Little Colorado 
River. Reports led him.to believe that 
this material might have been that left 


casts can be arranged conveniently and 


thereafter made available as the programs | influence of the public on the broadcast- | 
| ing programs. Functions, therefore, have| 
The library itself will be in a position | been divided between the Reichspost, the; 


are broadcast. 


\ 
| 


Trustees of the company. This power of! 
| control enables the National Government | 
to use the radio effectively as an instru-| 


‘ 





) ever, endangering private initiative or the 


by prehistoric Apache basket makers who to proadcast periodically interesting pro- | Ministry of the Interior, and the broad-| 


lived before the birth of Christ. 
Reports Misleading 


“The reports were entirely misleading, 
Mr. Judd said. “As far as the ancient basket 
makers were concerned, the expedition was 
a wild goose chase. We found absolutely 
nothing to indicate they ever inhabited 
the region. Although we were disap- 
pointed in our original purpose, we did 


” 


discover relics left by hurriedly migrating | 


Pueblo Indians during the late thirteenth 
century, and by Apaches during their 
campaign about 1880.” 

Mr. Judd made available the following 
information: 


Reports of the ancient material were 
received Winter before last. The geo- 
graphical location of the material, and de- 
scription of its physical features, caused 
Mr. Judd to. assign it to pre-Christian 
Apaches. As such material is extremely 
rare, he went to Arizona this Summer to 
investigate. 


Material Believed Valuable 


The reports, sent in by hunters, proved 
to be misleading. Instead of basketry of 
pre-Christian Indians, the expedition found , 
basketry of Apaches living during the late 
eighteenth century, and pottery and| 
weapons of Pueblos who lived in the last 
half of the thirteenth centry. The ma- 
terial though not extremely rare, is never- 
theless valuable. 


About 30 caves were explored, in none | 
of which was found any evidence of pre- 


Christian basket makers. These caves, Mr. |~ 


Judd believes, were inhabited for only a} 
very short period by Pueblo families who} 
were apparently hurriedly migrating, prob- 
ably fleeing from nomadic ancestors of 
later Apaches. 

It is evident from half-finished weapons 
and pottery left behind that whoever 
occupied the caves were there for only a 
short time. It is believed that several 
Pueblo families were fleeting south across 
the mountains, pursued by enemies. 


Pottery discovered resembles that found 
previously at Showlow and Pine Dale, 
Ariz., which was a product of Apache 
tribes living during the last half of the 
thirteenth century. Thus it is assumed 
that the fleeing families were members of 
this same group of tribes. It is improb- 
able thet they were pursued by Spaniards, 
for records of Spanish expeditions make 
no mention of Pueblos in that section of 
Arizona before the seventeenth century. 

The caves were crudely furnished, hav- 
ing no indication of more than tempo- 
rary occupancy. The entrances were 
blockaded by large stones. The largest} 
cave had four rooms. Only very small} 
rubbish heaps had accumulated. Even 
a small family can accumulate a rather 
large rubbish heap in a short time. ¢ 


More than 500 years after temporary 
occupancy by Pueblos, these sarhe caves 
evidently were shelters of Apache Indians 
during their campaign of 1880. Victorio 
and Geronimo, famous Apache leaders, 
led this campaign, and it is probable that | 
they took their followers, or some part 
of them, to these caves. The Apaches 
were naturally a nomadic people, and the 
Government tried to convert them to agri- 
culturists. As a result, the Apaches kept 
on the move to avoid Government rule. 
They were not naturally adapted to the 
life of a farmer on a reservation, and as 
a result were constantly fleeing from this 
sort of life as enforced by the Govern- 
ment. 


Relics of Apaches 

In the same caves containing Pueblo 
pottery and weapons, Mr. Judd found 
baskets left by these nomadic Apaches. 
Their occupancy, too, was only temporary. 
They, too, probably were pursued, but by 
American soldiers instead of by hostile 
tribes c° their own race. 


A convincing proof that they were 
hurrying across the mountains is offered 
in a half-made saddle hidden in one of 
the caves. It was made of wood, with 
wooden pegs used for nails, and was tied 
with strips taken from small trees. Some 
Indian probably was carving it, and had 
gotten to the stage just before he was 
to cover it with hide, when he was forced 
to flee from the cave. He probably hid 
the saddle, intending to return and finish 
it later. 

Among the Pueblo relics found were 
bow sand arrows of cane, some for weap- 
ons and others for ceremonial use. 
Many of the arrowheads were not 
notched, indicating that plain wood 
points were used, instead of flint. Other 
bows and arrows were painted and deco- 
rated, evidently meant to be offerings to 
some god. 

Corn cobs and squash stems found in- 
dicate that these Pueblos were an agri- 
cultural people. Sandals braided from 
yucca leaves indicate that they had some 
knowledge of weaving. Painted pottery 
showed their artistic ability, as did 
painted ‘cigarets.” short pieces of cane 
used as ceremonial offerings. 

Stone implements used as saws and 
hoes, fire drills used to ignite fires, and 
other implements of practical utility were 
found 

A guord bottle, brdken and repaired, was 
found. The container was sewed together 
in the broken parts with some sort of 
coarse grass. 

Thus, although the original purpose of 
the expedition was never realized, the trip 
was not a total loss. Material found may 
prove to be of value in revealing hitherto 
unknown facts about the mode of living, 
history, and culture of these peoples. 


Mobilization of Churches 
Suggested to Aid Idle 


A plan by which the religious and moral 
forces of the Nation would be mobilized 
to aid in solving the problem of unem- 
ployment relief was laid before President 
Hoover on Oct. 15 by C. C. Selecman, presi- 
dent of the Southern Methodist Uni- 
versity of Dallas, Texas, who cailed at 
the White House. 

Afier his conference with the Presid:nt, 
Mr. Selecman declined to state definitely 
the deiails of his program. “It seems to 
me,” he said, “important that a plan to 
mobilize the entire country on philan- 
thropic grounds should embrace the 
churches.” 


grams. The radio can be used as a me- 
dium of announcing new accessions. At- 
tention can be called to timely books hav- 
ing considerable popularity and to others 
deserving popularity. 

In addition to announcements of this 
kind, libraries throughout the Nation 
should be able to arrange special pro- 
grams dealing with specific fields, such 
as science, history, economics, and health. 
Something about library technique and 
library publicity will logically follow. 

One of the important responsibilities of 
a library is to ascertain the interests of 
its readers. Through the radio, the wishes 
of the listeners can be sought. With 
much attention being paid to adult edu- 
cation today, the library can cooperate 
with the broadcasters in stirring interest 


in learning, and discussion groups, already | 


existing in many library centers, can be 
promoted. 


Beer Tax Would Yield 
300 Million Revenue, 
Asserts Mr. Britten 


Legalization Would Produce 
Wholesome Psychological 
Affect to Counteract De- 
pression, He States 


Estimates made by the Treasury De- 
partment show that a tax of $10 per bar- 
rel on beer would yield $300,000,000 of 
Federal revenue the first year and more in 
succeeding years, according to informa- 
tion received by Representative Britten 
‘Rep.), of Chicego, he announced Oct. 
16. His statement follows in full text: 

The conference at the White House yes- 
terday afternoon between Alderman James 
C. Moreland, of the Chicago City Council, 
and President Hoover over the general 
benefits to be derived from a modification 
of the Volstead law appears to have re- 
volved only around the interests of the 
farmers and the unemployed. 

Sees Psychological Effect 

To my mind much the greater value in 
the return of a wholesome glass of beer 
is its psychological effect upon 20°000,000 
or more adults who would be immediately 
made cheerful by an authentic announce- 


ment that the wishes of the American Bar | 


Association, the American Medical Asso- 
ciation, the American Federation of La-+ 
bor and the American Legion would be 
given the same serious governmental con- 
sideration that is heaped upon the farmer 
whenever he breathes for relief. 

If it were not for men like Bishop James 
Cannon Jr., Dr. Clarence True Wilson 
and William H. McBride, our present 
costly prohibition experiment would im- 
mediately die a natural death. 


To the secret investigations that have | 


been made by a White House secretary 
and the Secretary of the Department of 
Agriculture, may now be added the Treas- 
ury Department, for I am told that esti- 
mates made in this Department show that 
$300,000.000 would be collected the year 
from a $10 a barrel tax on beer. The sec- 
ond year would be larger. 


Enormous Value Likely é 


Undoubtedly the State control of the 
manufacture and _ distribution 


farmer, the industrialist, 
tation company andthe unemployed and 
I disagree with those who say that the 


sale of Coca-Cola and other soft drinks | 


would be materially reduced. The Coca- 
Cola drinker is not now and never was 
a beer drinker. 

Prohibition in the United States is a 
failure and every adult who is not an 


intolerant or a bigot admits it publicly. | 


Many Federal laws in the past have re- 
quired amendments before perfection was 


obtained. Just why the silly Volstead law | 


is held so sacred against amendment 
is hard to comprehend. 
greatest legislative joke and a living lie 
because one-half of 1 per cent of alco- 
hol in a beverage does not make an in- 
toxicating drink. 


of beer) 
would prove of enormous value to the) 


the transpor- | 


It is the world’s | 


casting 
| schaften.) 
| The Federal Post Office is the center for | 
all legislative measures, and serves as} 
the collector of fees, as builder, and in| 
cooperation with the broadcasting stations, 
as manager of the technical side of the | 
enterprise. It is also responsible for the! 
further development of the radio and the| 
control of economic management. | 
Basic Regulations { 

The Ministry of the Interior, in coopera- | 
tion with the governments of the States, is 
responsible for the basic regulation of all 
questions related to the cultural and politi- | 
cal side of the programs. | 

The broadcasting companies, on the} 
other hand, are in charge of the pro- 
grams, of all artistic questions involved, | 
of the choice of the artists and speakers, | 
and of carrying out the program. The} 
activities, functions, and duties of the 
“Rundfunk-Geselschaften” are carefully 
worked out and laid down in the license 
granted by the Federal Post Office. 

For each company a committee of con-| 
trol has been established. This commit- | 
tee usually consists of three members, one | 
of which is a representative of the Reich | 
(Federal) Government, and two of the| 
State government concerned. This com-'! 
mittee has the right to discharge the mem- | 
ber of the local board in charge of prepar- | 
ing programs and stamps approval on the 
appointment of the manager. These com- 
mittee members are elected by the board | 
of directors. 

A cultural committe sits to cooperate | 
with the local committee as to all ques-| 
tions relating to the cultural, scientific and | 
educational side of the programs. | 

Special Service 

A Information Service 
has been formed, called the Draht-| 
lose Dienst A. G. (Dradag). Fifty-| 
one per cent of the shares of the 
company are in the hands of the Reich 
and the remaining 49 per cent are dis- 
tributed among the “Reichsverband der 
Deutschen Presse,” the Information Bu- 
reaus WTB and “TU, and the publishing 
houses, Scherl and Mossee. To insure 
political neutrality, the broadcasting sta- 
tions may not broadcast any political news 
other than which they have received from 
the Dradag. 

Economic Information Service falls into 
the hands of the Eildienst G. m. b. H., a 
company founded under active cooperation | 
with the German Foreign Office to pro-| 
vide business with important commercial 
information. Also Germany participates 
in the international radio union founded 
in Geneva. | 

There are in Germany 9 chief broadcast- | 
ing stations with a number of subsidiary | 
stations without programs of their own 
and they serve chiefly their own territory. | 
|In addition is the so-called “Deutschland- | 
| Sender” in Konigwusterhausen. This sta-| 
| tion operates with a greater wavelength | 
| (1,250 m.) and serves the purpose of broad- | 
|casting a special daily program of the! 
“Duetche Welle G. m. b. H.” This latter | 
is supported by all Prussian stations and 
with the moral support of the Prussian 
Ministry of Education. 


Rapid Development 

The development of radio broadcasting 
has increased tremendously in Germany. 
In 1923 there were but 83 broadcasting 
hours, and in 1930 the number had in- 
creased to 146,000. 

Between 53.3 and 65.5 per cent of the | 
time on the air is devoted to musical} 
entertainment, from 2.7 to 9.5 per cent to 
literature, and from 18.4 to 24.1 per cent 
to lectures of various kinds. There is a 
tendency for musical features to decrease | 
in favor of lectures. | 

The “Duetsche Welle” occupies an ex-| 
ceptional position in that it is maintained 
by all the Prussian stations together and 
is supported by the Prussian Ministry of | 
| Education. In 1930 this station was on} 
ithe air 1,950 hours. It is predominantly | 
educational. It devoted 300 half hours to 
pedagogical subjects, mainly for rural 
|teechers, 260 to radio for schools, 180 to| 
languages, 312 under the title “university | 
| hour,” 260 to women’s hour, and 150 to} 
agricultural hour. The lectures presented 
varied luminous atoms to animal breed- 
ing, from political and economic pholos- 
ophy to public health. ; 

Advertising is restricted conditionally by | 
the Government. The Reichs-Rundfunk- 
Gesellschaft (the central organization of 
the companies) has been entrusted with 


companies (Rundfunk-Gesell- 


special also 
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(P 8--c 3). 
State Finance—(P 7--c 1). 
State Legislation—(P 2--c 6). 
State Taxation—(P 1--c 1) 
(P 4--c 1, 2, 3, 5). 
Supreme Court—(P 1--c 1) (P 4--c 1, 6) 
(P 5--c 1, 2) (P 6--c 2). 
Tariff—(P %--c 3). 
Taxation—(P 1--c 2, 6) (P 2--c 2) 
(P 4--c 2). 
Topical Survey—(P 8--c 3), 
Trade Practices—(P 6--c 1). 
Transportation—(P 6--c 3, 6). 
Wild Life—(P 2--c 6). 


(P 2--¢ 1) 
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| of the cultural part of the program must 
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The military camp on grounds in the National Monument reservation at Yorktown, Va., for the use of soldiers 
of the Regular Army, State militia, and military cadets, laid out under the direction of the Yorktown Sesqui- 


centennial Commission, is shown abo 


ve. 


Soldiers and cadets will take part in pageants reproducing military 


actions at the siege and surrender of Yorktown in the Revolutionary War, the anniversary of which is now being 


observed at Yorktown with four days of ceremonial celebration. 
attached to the near-by Army air station 


States’ Share in Revolution Traced 


The air vi 


| 


As Yorktown Sesquicentennial Opens 


Surrender of Cornwallis Marked Beginning of New Era, 
Declares Secretary Wilbur 


Yorktown, Va., Oct. 16.—The sesquicen- phase in that long struggle of obstinate, 


tennial celebration of the Siege of York-| 
town and the surrender of Lord Corn-| 
wallis at the close of the Revolutionary | 
War opened here today. | 


The exercises were marked by partici- | 


| pation of Senator Swanson (Dem.), of Vir- 


ginia; Senator Bingham (Rep.), of Con- 
necticut; Representative Luce (Rep.), of 
Waltham, Mass.; Ray Lyman Wilbur, Sec- 
retary of the Interior; Horace M. Albright, 
Director of the National Park Service; and 
the Governors of the original 13 States. 

Governor Pinchot, of Pennsylvania, sent 
a message which was broadcast by radio. 

Other members of Congress were pres- 
ent. A memorial “as a testimonial of the 
affection of Virginia for the mother coun- 


| try” was dedicated by the Virginia Sesqui- 
| centennial Commission. Governor Pollard 


made the presentation. Senator Bing- 
ham’'s address was made at the unveiling 
of a tablet in honor of Baron Gaspard 
de Gallatin. Horace M. Albright presided. 

Declaring that independence, “the most 
important word in the whole of our na- 
tional history”’ was achieved at York- 
town when Lord Cornwallis surrendered to 
George Washington, Secretary Ray Lyman 
Wilbur, of the Department of the Interior, ' 
formally dedicated the Colonial National | 
Monument. 

“The American Revolution was one 
phase in that long struggle of obstinate, 
brave Englishmen to secure what they con- 
ceived to be their rights as men and as 
citizens,” Mr. Wilbur said further. 


Traces Struggle 


For Liberty 

He traced the political struggle for lib-| 
erty in Virginia, cited her distinguished 
contribution in soldiers, statesmanship, 
and theories on government to the Na- 
tion and the world, and praised the coun- 
try in preserving as a great heritage of| 
the past the area consisting of Jamestown | 
Island, parts of the City of Williamsburg, | 
the Yorktown Battlefield, and Gloucester | 
Point as the Colonial National Monument | 
in Virginia. 

In conclusion, Mr. Wilbur asserted that 
honor is due the mother country, and 
added: | 

“Yorktown marks the end of one era! 
and the beginning of another. British au-| 
thority having passed, the Colonial period | 
in our history ended. The mother coun- 
try had guided and protected the colonies | 
through many difficult and trying events. 

“She can not be blamed for a period of | 
misunderstanding, when selfish interests | 
were in the saddle and when unsympa- 
thetic councillors did not appreciate the! 
need of conserving the welfare of English- 
men in America as well as at home. 

“The American Revolution was one 


carrying out. advertising. — Certain princi- 
ples have been laid down: The disturbance 


under all circumstances be avoided; spe- 
cial time, restricted in duration and con- 
nected directly with the other parts of 
the program, is to be used for the broad- 
casting of advertising programs; adver- 
tisements must be announced as such and 
must be distinguished from the main 
program; and finally the impression must 
be avoided that the broadcasting stations 
recommend the advertised products. 

The income from advertising is ex- 
tremely small and plays an insignificant 
role in the budgets of the broadcasting, 
stations. 

Subscribers Increase 

The total number of subscribers, that is, 
receivers who contribute the monthly fee, 
has risen from 9,895 in 1924 to 3,500,000 in 
1930. It is estimated that 15,000 schools 
are now equipped with radio sets, more 
than 5,000 having been added in a year. 
Of all the Prussian schools which partici- 
pated, 49 per cent were rural schools with 
but one class; 33.4 per cent were rural 
schools with two or three classes; and 


only 1.5 per cent were city schools of high | 


school character. 
School broadcasting in Germany is not 


meant to be a substitute for class room| 
The radio is regarded as a sup-| 


work. 
plement. The German system does not 
aim so much at actual teaching by radio, 


as a condensation of material which has) 
regular | 


already been covered in the 
courses, or the creation of a new means 
of contact with life, and the stimulation 
of further interest to serve as a basis 


| for enlarged discussion. 


Technique In Broadcasts 
Attention is given to the technique 
in broadcasting for schools. Preliminary 
| discussions and rehearsals precede the 
broadcasts. The manuscripts of 
speakers are carefully reviewed to see that 


they are adapted to the mental age of! 


the listeners. The speakers are mostly 
teachers who have had large experience 
in listening to radio performances, Equal 
care is given to other aspects of the 
school programs, sucn as presenting music, 
drama, current events, and the sciences. 
| Special provision for research also aids 
in developing the programs. 


|adjacent to the 
| brilliant military victory of a century and 


the | 


brave Englishmen to secure what they 
conceived to be their rights as men and), 
as citizens. In commemorating this Co- 
lonial period today it is right that we 
should honor the great mother country 
of a century and a half ago, as well as 
those other European countries contribut- 
ing settlers to the original colonies. 


“Out of these countries came the stock 
that gave us Washington, Jefferson, 
Franklin, Hamilton and those other cour-| 
ageous men and women who formed a 
Nation.” 

Scnator Swanson, who is chairman of 
the National Yorktown Sesquicentennial 
Commission, delivered a welcoming ad- 
dress to the present governors of the 13 
original States. Each Governor was al- 
lotted three minutes to reply. Represen- 
tatives Luce delivered his address during 
the afternoon exercises, over which Gov. 
Pollard presided. | 

At the unveiling of the de Gallatin 
tablet, Senator Bingham lauded the zeal 
of this Swiss patriot and soldier who} 
fought on the side of American revolu- 
tionaries. In concluding his address, Sen- 
ator Bingham declared: 


High Tribute Is Paid 
To de Gallatin 


“It is therefore singularly appropriate 
that at this time and in this specific place 
immediate scene of a 


a half ago, amidst our celebration of this 
great national triumph, we should have 
paused a few moments to pay a tribute) 
of praise and gratitude to the memory 
and services in that achievement of a 
valiant soldier, who, though on alien land 
was never alien to the cause of freedom, 
that gallant Swiss warrior and nobleman, 
the Baron Gaspard Gabriel de Gallatin.” 
Representative Luce in his address de- 
scribed the contributions of both Massa- 
chusetts and Virginia to the American 
cause during the Revolutionary War. 
“First let it be understood,” he declared, 
“that the men who settled Virginia and 
Massachusetts came from essentially the 
same ways of thought. Styling them re- 
spectively as Cavaliers and Puritans has 
led to the impression that they came from 
different ranks of society. This is wrong. | 
“The leaders of the emigration to New 
England were well-to-do country gentle- 
men, the rest were mostly prosperous yeo- 
men. Such, too, were those who came in 
numbers to early Virginia. It chanced 
that Massachusetts Bay men mostly sided 
with King Charles and those who mi- 
grated to Virginia were friends of the 
crown. The names given to the counties 
of Virginia, so largely those of members 
of the royal household, attest the respect 
for royalty. On the other hand but one 
Massachusetts county recalls nobility, and 


| that only because the island involved had 


been granted to a duke.” 

English politics do not account for the 
difference in these two groups of Amer- 
icans which developed subsequenily, Mr. 
Luce explained. “Climate and soil” were 
the causes, he said. Tracing the ‘systems 
which developed, he said. 

“Our purpose will be met by pointing 


;out that the happy blend of these two 


systems by 13 colonies united in a com- | 
mon cause, was a powerful factor in the 
long struggle that ended with Yorktown, 
that won independence for us, that in the | 
cours? of the next century and half 
|brought the democratic form of repre- 
|sentative government, under which there 
can be both leadership and mass judg- 
ment, to the greater part of the nations 
|of the world.” 

| Outlining still further events in the de- 
| velopment of this country, Representative 
}Luce pointed out on the part of Massa- 
| chusetts that “gladly she joins in the ac- 
claim of Washington and Virginia.” 


Gov Roosevelt Tells 
Of New York’s Part 


Governor Roosevelt's address contained 
a description of the part New York State 
played in the Revolution. 

“The State of New York,” he said, 
“gladly shares this day with the Common- 
wealth of Virginia and with our other 
sister States whose rights to self-govern- 
ment were born on these fields.” 

In his radio statement, read by Adjutant 
|General D. J. Davis, Governor Pinchot 
jacclaimed the work of Pennsylvania dur- 
ing the revolution. “Pennsylvania was 
at Yorktown,” he asserted. “Sons of hers 
suffered there. Sons of hers died there. 
/One of the greatest of her sons, An- 
thony Wayne, with one of the greatest 
of the sons of France, LaFayette, led in 
the fighting.” 

He added that today 
America comes from no distant land— 
comes on no erra of coercion. Our 
enemy today carries no sword. 

“In a land overflowing with milk and 
honey, millions lack food. In a land| 


“our enemy in 


at Langley Field, Va. 


ew was taken from an Army blimp 


Larger Hunting Region 
Proposed in New Jersey 


TRENTON, N. J., Oct. 16. 


A program under which more land will 
be made available for public hunting and 
fishing in New Jersey is outlined in the 
annual report of the State Fish and Game 
Commission submitted to Governor Mor- 
gan F. Larson. Funds derived from the 
doubling of license fees, as provided by an 


Board Will Hold 
Cotton if Banks 
Carry New Crop 


Agreement If Ratified Will 
Keep 6,800,000 Bales off 
Market Till July 31 Unless 


Price Advances 


[Continued from Page 1.] 
|ciations by Oct. 25, 1931. Such presidents 
will in turn report the total baleage of 
| their respective States, to be so used, to 
|Nathan Adams of Dallas, Tex., the chair- 
man of the meeting, and E. F. Creekmore 
jat New Orleans, La., vice president and 
| general manager of the American Cotton 
| Co-operative Association. 


If, by that date these gentlemen, acting 
as a committee, have received satisfactory 
|pledges from the banks of the several 
States, to finance as much as an aggre- 
gate baleage of not less than 3,590,000 
bales by lending, renewing or otherwise 
carrying such cotton as collateral for the 
time indicated, the Federal Farm Board 
will agree to extend the obligations of the 
American Cotton Co-operative Association 
covering approximately 2,000,000 bales of 
j}cotton of the season 1930-31, or earlier 
years to July 31, 1932, unless such cotton 
can be sold at a price of more than 12%2 
|cents per pound, based on the near month 
of the New York Cotton Exchange. 


May Continue Commitments 


If the substantial reduction from the 
acreage of this year, now aimed at by the 
several State legislative enactments, be- 
comes effective, the Federal Farm Board 
will continue its commitments for an ad- 
ditional year. 

The Federal Farm Board will further 
agree that, so long as extensions are 
granted to the American Cotton Co-oper- 
ative Association under the above ar- 
rangement, and with the same exception 
as to price, the Cotton Stabilization Cor- 
poration will maintain its present baleage 
of cotton, of approximately 1,300,000 bales. 

The bankers present agree to have con- 
ventions called of their State association 
of bankers to put the plan immediately 
into effect through the cooperation of the 
members of those respective associations, 
and the Federal and State banking offi- 
cials. 

These agreements will go into effect 
upon procedure in accordance herewith 
and ratification by the organizations in- 
volved. 





act effective Jan. 1, 1932, will Be utilized. | 


. In recent years the tendency has been} 


toward a restriction of such lands, said 
the report. The Commission asserted that 


than the leasing of lands, since the latter 
“simply improves and protects the lands 
for the benefit of the owners.” 


Herring Fishing Grounds 
In Alaska Near Depletion 


Herring fishing grounds around Ad- 
miralty Island, southeast of Alaska, have 
been depleted to the point of commercial 
extinction and other southeastern Alaskan 
waters are losing their abundance because 
of fishing operations. Movement to new 
waters has kept production at 
levels sp far, but few unexploited fishing 
grounds remain. (Department of Com- 
merce.) 


Arkansas Passes Statue 
Restricting Cotton Planting 


LitTLeE Rock, Ark., Oct. 16. 


The Legislature in special session has 
passed a bill limiting the production of 
cotton in 1932 and 1933 to 30 per cent of 
the cultivated acreage in 1931. 

The session was convened Oct. 7 upon 
call of Governor Harvey Parnell for the 
enactment of cotton relief legislation and 
for an extension of authority to make an 
investigation of the State Highway Depart- 
ment. 


crowded and crowned with the gifts of 
nature and the products of men’s hands, 
little children in millions are afflicted with 
the disabilities of the unfed. 

“Our fight today,” Governor Pinchot 
declared. “is not against principalities and 
powers, but it is against the mammon of 
unrighteousness in high places.” 


ee 


desired | 


Credit Corporation Notes 


(Continued from Page 4.) 


| with the Federal reserve banks. This ob- 
viously wil make additional money avail- 
able to those banks. 

The Comptroller of the Currency, John 
W. Pole, recently announced that the na- 
tional banks may invest in obligations of 
the National Credit Corporation up to 2 
per cent of their net deposits. 

The Treasury had no advices as to 
probable amount of collateral that would 
be released by its ruling which was made 
under the discretionary powers of the 
Secretary of the Treasury. The Secretary 
is empowered by statute to make such 
regulations as he deems advisable to pro- 
tect public funds deposited with private 
banking institutions as a protection for 
those funds, the theory being that suffi- 
cient safeguards will be thrown around 
such deposits that the Government will 
not suffer loss in event of a bank failure. 

Mr. Mellon has directed the preparation 
of an amendment to the regulations so 
that the action he has announced may 
become immediately effective. 

Secretary Mellon today ‘Oct. 16) an- 
nounced that the gold notes of the Na- 
tional Credit Corporation, created at the 
suggestion of President Hoover, will be 
accepted by the Treasury as collateral to 
secure any deposits of public moneys in 
depositaries designated by the Secretary 
|of the Treasury. 

The notes will be accepted at the same 
{collateral value now accorded by the 
Treasury to commercial paper and bank- 
ers’ acceptances, which, under existing 
regulations governing deposits in special 
depositaries, are accepted at 90 per cent 
of face value. 

The Treasury regulations with respect 
to deposits of. public moneys will be 
amended accordingly. 
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America Joins 
League Sessions | 


On Manchuri 


ia 

Share in Deliberations, 
Only ‘As They Relate to 
Possible Application of 
The Kellogg-Briand Pact’ 


[Continued from Page 1.] 
ences existing between two of its mem- 
bers. 

“It has already conveyed to you its sym- 
pathetic appreciation of your efforts, and | 
its whole hearted accord with the objec-| 
tive you have in view; and it has expressed 
the hope that the tried machinery of| 
the League may in this case, as on pre- 
vious occasions, be successful in bringing 
this dispute to a conclusion satisfactory 
to both parties. Moreover, acting inde- 
pendently and through diplomatic chan- 
nels my Government has already signified | 
its moral support of your efforts in this 





| 
| 
| 
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| was announced Oct. 16 by the Secretary 


‘announcement follows in full text: 


‘amounting to $16,105 for the hulk of the 
| “Mayflower,” 





capacity to bring about a peaceful solution 
of the unfortunate controversy in Man- 
churia. 


Public Opinion in America 


¢ “In your deliberations as to the appli- 
cation of the machinery of the Covenant 
of the League of Nations, I repeat, we 
can of course take no part. But the Pact 
@ of Paris, bearing as it does the signa- 
ture of the President of this meeting to- 
gether with that of our former Secretary 
of State as joint proponents, represents to 
this extent in America an effective means | 
of marshaling the public opinion of the 
world behind the use of pacific means 
only, in the solution of controversies be- 
tween nations. We feel not only that this 
public opinion is a most potent force in 
the domestic affairs of every nation, but 
that it is of constantly growing impor- 
tance and influence in the mutual rela- 
tions of the members of the family of na- 
tions. 

“The timely exercise of the power of 
such opinion may be effective to prevent 
a breach of international peace of world 
wide consequences. We assume that this 
may be the reason why the consideration 
of the relationship between the provisions 
of the Pact of Paris and the present situ- 
ation has been brought forward in this 
body; and the purpose which has moved 
my Government to accept your invitation 
is that thus we may most enthusiastically 
and effectively take common counsel with 
you on this subject. 


Invitation to America 


The invitation addressed to the Secre- | 


tary of State by the President of the 
Council of the League of Nations, through 
the American Consul at Geneva, and 
made public Oct. 16 by the Department 
® ‘of State follows in full text: 

I have the honor to inform you that 
the Council of the League of Nations has 
approved today the terms of the follow- 
ing proposal which I had the honor to 
make to it in my capacity as President 
of the Council. 

“In the course of the discussion the 
opinion has been expressed that the very 
important question before the Council 
concerns the fulfillment of obligations 
arising not only from the Covenant of the 
League of Nations but also from the Pact 
of Paris. 

“This opinion is certainly well founded 


® 


since, in accordance with Article 2 of that | 


Pact: 

“The high contracting parties agree 
that the settlement or solution of all dis- 
putes or conflicts of whatever nature or 
of whatever origin they may be, which 
may arise among them, shall never be 
sought except by pacific means.’ 

“Foremost among the signatories of the 
Pact of Paris appear the United States of 
America. The United States were one of 
the proponents of the Pact, and I may 
be allowed to recall that I had the honor 
to be associated with the then Secretary 
of State of the United States as joint 
author. In consequence, the United States 
may be regarded as being especially in- 
terested in insuring a settlement of the 
& present dispute by pacific means. 

Cites Sympathetic Attitude 

“Moreover the Government of the 
United States, with which communications 
regarding the dispute before the Council 
have already been exchanged, has ex- 
pressed its wholehearted sympathy with 
the attitude of the League of Nations, 
and has affirmed its desire to reinforce 
the action of League. 

“I feel confident that I shall be meet- 
ing the wishes of my colleagues in pro- 
posing that we should invite the Govern- 
ment of the United States to be asso- 
ciated with our efforts by sending a rep- 
resentative to sit at the Council table 
so as to be in a position to express an 
opinion as to how, either in view of the 
present situation or of its future develop- 
ment, effect can best be given to the pro- 
visions of the Pact. By this means also 
the opportunity will be afforded him of 
following our deliberations on the prob- 
lem as a whole. 

“I am sure that any action that might 
be taken under the Pact could not but 
strengthen the efforts which are now be- 
ing made by the Council in accordance 
with the obligations imposed upon it by 
the Covenant of the League of Nations 
to effect the peaceful settlement of the 
problem under discussion.” 

In consequence, I have the honor to 
address to the Government of the United 
States the invitation contained in the said 
proposal. 

Mr. Gilbert's Reply 

Mr. Gilbert's reply, handed to the Presi- 
dent of the League Council, accepting the 
invitation to the conference, follows in 
full text: 

“I have the honor to acknowledge the 
receipt of your communication addressed 
to the Secretary of State of the United 
States of America, under date of Oct. 16, 
in which you cite a proposal adopted by 
the Council of the League of Nations. You 
extend an invitation, in accordance with 
that proposal, to the Government of the 
United States to send a representative to 
sit at the Cauncil table, so that he may 
be in a position to consider with the Coun- 
cil the relationship between the provisions 
of the Pact of Paris and the present un- 
fortunate situation in Manchuria, and at 
the same time to follow the deliberations 
of the Council with regard to other as- 
pects of the problem with which it is now 
confronted. 

“I am directed by the Secretary of 
State to accept on behalf of the Govern- 
ment of the United States this invitation 
to send a representative, and to inform 
you that he has designated me to act in 
that capacity. 

“I beg Your Excellency to accept the 
assurances of my highest consideration.” 

The instructions sent by the Secretary 
of State to Mr. Gilbert, as made public 
by the Department, follow in full text: 

“You are authorized to participate in 
the discussions of the Council when they 
relate to the possible application of the 
Kellogg-Briand Pact, to which treaty the 
United States is a party. You are ex- 
pected to report the result of such dis- 
cussions to the Department for its deter- 
mination as to possible action. If you are 
present at the discussion of any other 
aspect of the Chinese-Japanese dispute, it 
must be only as an observer and auditor.” 

Asked whether there had en a “mar- 
riage” between the Kellogg Pact and the 
League of Nations, Secretary Stimson an- 
swered in the negative. He stated orally 
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‘M ayflower’ Hulk 
Is Sold for $16,105 


Sixth Attempt to Sell Former 
Presidential Yacht Proves 
Successful 





| 


p | 
The hulk of the U. S. S. “Mayflower,” | 
former presidential yacht, has been sold 
to Leo P. Coe, Chicago, for $16,105, it 


of thg Navy, Charles Francis Adams. The 


Secretary Adams today (Oct. 16) ap- 
proved acceptance of the bid of Leo P. 
Coe, 243 East 108th Street, Chicago, 


former presidential yacht. 
Bids were opened Sept. 28 in the Navy} 
Department. Additional bidders today | 
were the Boston Iron & Metal Company, 
of Baltimore, and A. Violette, of Toledo, 
Ohio. | 

This will be the sixth time that the} 
“Mayflower” has been offered for sale. | 
Previous bids were rejected because of | 
failure to comply with the conditions of 
the sale, or because the amounts offered 
were not adequate. : | 


Power of Congress | 
To Regulate Radio 
Broadcasting Upheld 


Appellate Court Finds That 
Control of Stations Is 


Within Authority Dele- 
gated Legislative Body 





Cuicaco, ILL., Oct. 16—The regulation 
of broadcasting stations is within the ex- 
pressly delegated power of Congress to 
regulate interstate commerce, the United 
States Circuit Court of Appeals for the 
Seventh Circuit has just ruled in an opin- 
ion handed down on a petition for re- 
hearing of the case of American Bond and 
Mortgage Co. and Trianon, Inc., v. United 
States. 

Congress having the power to regulate 
broadcasting, the court further held that 
“it could exercise its power in the only 
manner which would accomplish the de- 
sired end, which was through elimination 
of a plurality of broadcasting stations op- 
ertaing on the same wave length in the 
t the same time.” 


Radio Act of 1927 Upheld 


The court upheld Congres’s exercise of 
its power in the enactment of the Radio 
Act of 1927 and amendments thereto. 

In its original opinion in the case, 
months ago, the! 
court did not consider the attack on the 
constitutionality of the Radio Act, it is 
stated in the opinion on petition for re- 
hearing just handed down, because of the 
stated misunderstanding of the court that 
the appellants had waived the assign- 
ments of error relating to this question. 

The owner and operator of the broad- 
casting station claimed that the construc- 
tion of the station with the attendant 
large expenditure of money and its use 
antedating the enactment of the Radio 
Act created property rights in the owner 
and lessee which Congress was powerless 
to confiscate. 

Property Contention Rejected 

The court rejected this contention, 
pointing out that any rights enjoined were | 
surrendered when application was made 
under the act for a license. 

“Every investment in broadcasting sta- 
tions,” the court states in its opinion, “was 
subject to this exercise of reasonable and 
necessary regulation by Congress. As 
against such possible regulation there 
existed no vested right in favor of in- 
vestors.” 

The petition for rehearing was denied. 


that Mr. Gilbert had been authorized only 
to participate in the discussion of the pos- | 
sible application of the Kellogg Pact to 
the situation existing in Manchuria. 

The position of the United States, ac- 
cording to information obtained orally at 
the Department of State, is solely in 
achieving peace. This country therefore 
is not going to get mixed up in the com- 
plicated problems underlying the trouble 
in Manchuria and the interests to Russia, 
Japan and China. This, as far as the 
Department of State knows, will be left to 
be settled by the countries themselves. 

The United States does not intend to 
participate in any of the sanctions of the 
League of Nations, according to informa- 
tion obtained at the Department of State. 
The following additional information was 
provided: 

The vital difference between the Kellogg 
Pact and the League of Nations comes 
out in regard to sanctions. The League 
has certain elaborate machinery called 
sanctions to compel an offending nation 
to be peaceful by enforcing a blockade 
or other action. Nothing like this exists 
in the Kellogg Pact. 

Public Opinion Is Sole Sanction 

The only sanction behind the Kellogg 
Pact is public opinion, and on the only | 
previous occasion that the Kellogg Pact 
was invoked during the dispute between 
Russia and China, the United States first 
called the attention of the two countries 
to the dispute and then when fighting 
took place, asked the nations of the world 
to express their opinion regarding the 
conflict. 

If this precedent in regard to the Kel- 
logg Pact were followed at Geneva, the 
Council would ask the members of the 
Pact to express their opinions regarding 
the Sino-Japanese dispute, just as they 
did regarding the Sino-Russian dispute. 

Senator Moses (Rep.), of New Hamp- 
shire, who has always opposed the League 
of Nations, stated orally Oct. 16 that he 
did not interpret the action of the Admin- 
istration in sending an unofficial observer 
to the League of Nations Council meeting 
over the Sino-Japanese crisis as bringing 
the United States any nearer to member- 
ship in the League. 

From his own observations, the Sena- 
tor said he believed that the American 
people do not want to join the League 
of Nations any more than before. 


Mr. Borah’s Views 
On Chinese Situation 








Says Japanese Embassy Should 
Have Been Consulted 


Senator Borah (Rep.), of Idaho, Chair- 
man of the Senate Committee on Foreign 
Relations, stated orally Oct. 16 that he 
would not have gone to the League of Na- 
tions in an effort to stop the invasion of 
Manchuria by Japan. 

“If I had been conducting the affair,” 
he said, “I would not have gone to the 
League of Nations at all. I would not 
have had anything to do with the League 
in the matter.” 

He added that if, however, the efforts 
to prevent further conflict in favor of 
rights of the two nations are successful 
then whoever is responsible for the ef- 
fort is entitled to the credit for that re- 
sult, if obtained. He reiterated that he 
would have taken up the question direct 
with the Japanese Government, through 
'the Japanese Embassy at Washington. 


Prominent Place 
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Is Given Potato 
In Time of Stress 


Vegetable Is Credited With. 
Prevention of Famine in 


Foreign Countries During | 
Difficult Periods oo 


Potatoes, a cheap food yielding vitamins, 
mineral salts and energy-building mate- 
rials, can be served in many ways other 
than the traditional boiled, fried and} 
baked dishes, according to information is- 
sued Oct. 16 by the Bureau of Home 
Economics of the Department of Agri- 
culture. 

The Bureau’s suggestions. for preparing | 
potatoes follow in full text: 

Don’t stop with baked, boiled, or fried 
potatoes. Serve them in other ways. Po- 


tatoes probably are se*ved more fre- 
quently than any other vegetable, so in- 
stead of being treated with little con- 
sideration, they deserve special attention, | 
the Bureau experts :n food preparation | 
say. 
“The potato has every good reason for | 
holding the enviable position it does,” ; 
said Dr. Florence B. King, Chief of the | 
Food Utilization Division of the Bureau. 


Used in Low-cost Diets 

“It is a good and satisfying food with a) 
flavor that is midway between delicate | 
and strong. The flavor is pronounced | 
enough to permit of serving the potato 
without the addition of any outside flavor- 
ing, aside from seasoning, and yet it is not 
so decided as to cause anyone to dislike 
this inexpensive vegetable, all of which} 
make potatoes valuable in the low cost 
dietary. 

“From the standpoint of food value | 
potatoes have much to offer—vitamins, | 
mineral salts, and energy giving materials. 
Their mineral salts supply the necessary 
alkaline substances in the diet to balance 
the acid-forming substances of meat, 
cereals, and eggs. And not the least of all, 
is the energy giving value potatoes pos- 
sess.” 

Many persons designate the potato as 
the “Irish potato,” which would seem to 
indicate its origin in the Emerald Isle. | 
Quite to the contrary, the potato is native 
to the western plateau of South America. 
The invading Spaniards took the tuber 
back to Spain, whence it gradually was 
introduced to the world, until now it is 
one of the vegetables most universally 
grown. Not until the last century and 
a half, however, has it been so impor- 
tant. 
gether with the first ways of cooking it 
retarded its adoption in the diet. Roast 
potatoes steeped in wine, baked with mar- 
row and spices or sweet preserves lim- 
ited its use for a long time. 


Prevented Famines 


One outstanding fact to the potato’s 
credit, after it achieved its notable posi- 
tion in agriculture, is that with one ex- 
ception it prevented the terrible periodic 
famines of former ages in Europe. 
times of stress, particularly, 
has come to lead in the diet. Since Ire- 
land has used them so generously, the 
misnomer “Irish potatoes” might easily 
be explained by the Irish preference for 
them in plenty and in need. It is an 
old Irish custom to give a bow! of boiled 
potatoes to all who stop and ask for food— 
much as a sandwich is offered here in the 
United States. 

The name potato is also misapplied to 
other vegetables as in the case of the 








Canada potato, which is not a potato at! 


all, but the Jerusalem artichoke, the 
tuber of a species of sunflower native to 
North America. Similarly a Chinese po- 
tato is a yam. 

Germany is 


a great .potato-growing 


country, in fact the greatest of all, but | 
oddly enough other foods are more readily | 


associated with the Germans than are po- 
tatoes. This year the potato crop in the 
United States is estimated at 371,000,000 
bushels, practically all of which will be 
used for food. Germany converts much 
of her crop into starch and alcohol. 


Appearance Deceptive 


One can not always tell a good potato 
by the outside appearance, Dr. King points 
out. One which shows a green skin will 
taste bitter when cooked, she says, for 
it has grown too close to the surface and 
has been sunburned. The wisest course 
for the homemaker is to choose medium- 
sized potatoes that feel firm when pressed 
in the hand. Dry, mealy potatoes are best 
for mashing and baking, and the more 
waxy varteties are most suitable for salad 
and creaming since they will hold their 
shape. 

The Bureau suggests many ways for 
Serving potatoes in addition to the usual 
ones. Among these are soup; potatoes 
combined with meat or fish for one dish 
meals; as one vegetable in combinations 
that include tomatoes, cheese, onions, 
peppers; and in‘salads. Left over mashed 
potatoes are especially good in corn meal 
muffiins, chocolate cake, and doughnuts. 

Many potato recipes are included in the 
Bureau's cook book, “Aunt Sammy's Radio 
Recipes Revised,’ which is available free 
of charge, on request to the Bureau of 
Home Economics, United States Depart- 
ment of Agriculture, Washington, D. C 








Land of Squatters 
Taken From Domain 


Area in Colorado Is Withdrawn 
Due to Settlers’ Claims 


The Department of the Interior issued 
an order Oct. 16 to withdraw from set- 
tlement approximately 20,000 acres of land 
in Colorado following a controversy in- 
volving their restoration to the public 
domain in May, it was announced at the 
Department on behalf of the General Land 
Office. 

The order of withdrawal is limited to 
the determination of a controversy in- 
volving claimants alleged to have estab- 
lished themselves there, it was explained. 
Additional information was supplied as 
follows: 

Dating the acts of July 1, 1862, July 2, 
1864, and July 3, 1866, the controversy 
centers on lands granted to several rail- 
roads and now owned by the Union Pacific 
Railroad. Adjustments were made and 
formally closed by the Secretary of the 
Interior Oct. 20, 1930. 

The final adjustment disclosed that 
there were 19,910.69 acres of land within 
the limits of the grant not needed or re- 
ouired in satisfaction thereof, the com- 
pany having received all that it was en- 
titled to under the grant. These lands 
were shown by records of the General 
Land Office and of the District Office to 
be vacant. They have never been listed 
for patent under grant. 

By order of May 20, 1931, with the ap- 
proval of the Secretary, these lands werc 
restored to the public domain and opened 


to entry pursuant to Public Resolution No. | 


85, approved June 12, 1930. It is asserted 
that squatters have raised prior claims 
to the land. The order of withdrawal 
from settlement, therefore, has been is- 
sued pending an investigation of oc- 
| cupancy. 


Prejudice against a new food to-| 


In| 
the potato) 


| 








ed States Daily — YEARLY INDEX PAGE 1871 





OLD ARMY POST WHICH FIGURED IN INDIAN WARS 


Se Se 





7ORT UNION, in New Mexico, the 

citadel from which American sol- 
diers took the field in the prosecution 
of Indian wars in the first part of the 
second half of the nineteenth century, 
was for 40 years—1851 to 1891—head- 
quarters of the Ninth Military Depart- 
ment of the United States Army, from 
which was governed almost the entire 
southwest area acquired from Mexico; 
abandoned as an Army post in 1891, its 
numerous buildings covering over a 
square mile of prairie are now crum- 
bling ruins. An account of the old fort, 
illustrated with views of its present- 
day appearance, appears in the August 
issue of “New Mexico,” official organ 
of the State Highway and the Game 
and Fish Departments. Crumbling 
slowly under the action of rain, wind, 
sun and vandals, says this account, the 
old post spreads over the plain 30 miles 





Industrial Leaders 
Advised to Confer on 
Sales of Securities 


Senator Walsh Urges Study 
| Of Means to Promote 
| Confidence of Public in 


Commercial Paper 


Senator Walsh (Dem.), of Massachu- 


the restoration of national prosperity is 


largely in the keeping of industrial! 
leaders. 
Discussing taxes, he said the Federal 


Government must provide for some in- 
crease of taxation but he felt that “the 
tax situation could be relieved a little by 
|temporary borrowing and by cutting down 
our payments on the national debt.” 


“The outstanding factor in the present 
situation,” Senator Walsh said, “is the 


doubting of the public toward the validity | 


and soundness of commercial securitics.” 


Steps ought to be taken at once to as- 
sure the public that the large business 
units of this country are being conducted 
on an efficient, honest and economic basis. 


setts, stated orally Oct. 16 his belief that | 


2 Sante 





northeast of Las Vegas. Its broken, 
roofiess walls tell something, the account 
continues, of the power and dignity that 
was vested in the fort in the days when 
it was the sovereign point of the Gov- 
ernment for an area that comprised 
approximately one-third of the present 
United States. 

Unfil the railway had proved itself, 
the fort was a bustling busy place with 
long wagon trains coming in daily over 
the Santa Fe trail from east and west. 
Other and less important trails con- 
verged at this point. Over them came 
mountain men from Bent’s Fort in 
Colorado, and from Taos; a different 
type of men followed less marked routes 
from Texas and even Old Mexico. 
Thousands of soldiers once occupied the 
now deserted barracks. Linked with 


the old fort are some of the names of 
men who made the Southwest famous; 






.. The 
PRESIDENT’ 
At the Executive Offices 


Oct. 16, 1931 


| 10 a. m.—Senator Moses (Rep.), of 
| New Hampshire, called to discuss two 





appointments. 


| 10:30 a. m. to 12 noon.—The President 
met with his Cabinet. (Cabinet meet- 


ings are held regularly on Tuesday and | 


Friday of each week.) 


12:15 p. m.—J. G. D. Osborne, Charge | 


d’Affaires of the British Embassy, called 
to present Sir Francis Goodenough, of 
England. 


12:30 p. m.—The President was photo- 


| graphed with the University of Ken- 


tucky football team. 

3 p. m.—S. F. Hobbs, of Selma, Ala., 
chairman of the Muscle Shoals Com- 
mission, called to discuss the Muscle 
Shoals project. 

Remainder of day.—Engaged with sec- 
retarial staff and in answering corre- 
spondence. 


ghtweight Material 
Favored in Building 


‘Li 


Reports on Products Prepared 
By Commerce Department 


When the public is convinced of this fact. | 


the money that is in the vaults, postal 
savings institutions and savings banks 
will find its way into giving to business 
the financial support if needs, thereby in- 
creasing the value of commercial financial 
| paper, stocKS and bonds. 


“One of the most effective things that 
could be done to turn the tide to pros- 
perity would be for the President to call 
together a group of business leaders to 
study every phase of our present economic 
conditions and report to Congress. 

“Of course, if the business leaders of 
the country are unwilling to recognize and 
boldly denounce economic factors that 
have contributed largely to the present 
depression, such a convention would have 
negligible results. I am assuming that 
the depression has continued long enough 
and the public reluctance to invest in se- 
curities is so pronounced, that the spirit 
which will actuate the economic leaders 
of the country to undertake reconstruc- 
tion and rehabilitation is akin to the 
spirit the founders displayed in outlining 
the form of government for our country. 
Of course, if this spirit is lacking there 
is nothing left but for Congress and the 
several State Legislatures to attempt to 
put teeth in the present corporation laws 
in a way that will end the misdeeds and 
the unethical practices that have put 
business 1n the condition that exists.” 


| Among recent trends in building con- 
struction is the rapid introduction of 
lightweight materials, the efficient use of 
which permits appreciable savings in total 
building costs. 
and sound insulating, fireproofing, and 
acoustical properties of many of these 
products are especially good. Most of 
these materials are directly related to the 
mineral industry and a series of reports 
describing their manufacture, properties, 
and uses is now being prepared by H. 
Herbert Hughes, Building Materials Sec- 
| tion, United States Bureau of Mines, De- 
partment of Commerce. 

The first of these papers is a general 
summary of the entire field. The rapidly 
growing importance of home insulation is 
stressed; the advantages of soundproofing, 
acoustical treatment, and fireproofing in 
all types of construction are pointed out; 


|and several examples of unusual achitec- | 


tural treatment of buildings are mentioned. 
Various lightweight building materials 
now on the market are discussed briefly. 
Succeeding reports will be devoted to a 
detailed description of an individual mate- 
rial or group of materials. The tentative 
outline for the series includes burned 
shale aggregates, cinder concrete, slag 
concrete, sawdust concrete, aerated con- 
|crete, natural volcanic rocks, gypsum 


Reciprocal Treaty for Regulation 


Of Aviation Is Signed With Italy 


Control of Commercial Flying and Other Provisions Are 


Provided in 


Italy and the United States have agreed 
| upon a reciprocal air navigation arrange- 
;ment to become effective Oct. 31, the De- 
partment of State announced Oct. 16. In 
making public the full text of the Treaty, 
the Department issued the following an- 
nouncement: 

By a note dated Oct. 13, 1931, from the 
Secretary of State to the Charge d’Af- 
faires ad interim of Italy and the reply 
of the Charge d'Affaires ad interim dated 
Oct. 14, 1931, the United States and Italy 
entered into a reciprocal air navigation 
errangement. The exchange of notes em- 
| bodied the terms of the arrangement as 
agreed to by both countries. It was agreed 
in the exchange of notes that the ar- 
rangement shall become effective on Oct 
31, 1931. 

Provisions of Compact 

Like the air navigation arrangement 

now in force between the United States 


Convention 


craft of the one country in the ather; 
the issuance by each country of pilot li- 
censes to nationals of the other, and the 
acceptance by each country of certificates 
of airworthiness for aircraft exported 
from the other as merchandise. 
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Kit Carson 


was once 
scout, and the Apache chief, Geronimo, 
and the desperado, Billy the Kid, both 
were held prisoners in its strong rooms. 
An air view from the files of the Army 


a headquarters 


Air Service, reproduced above, shows 
the abandoned fort and its ruins; at the 
left below, is seen the crumbling 
walls of the old barracks building; on 
the right are shown what still stands 
of the old fort hospital. 


Fund of 170 Million 
ity 
| Unemployment Needs 


Director Gifford Asserts Esti- 
mate by Community 
Chests Confirms View 


That Burden Will Be Met 


{Continued from Page 1.1 
classified their possibilities as “poor.” The 
|association lacked statements on the 
|chances of raising $3,318,788 needed in 27 
other cities. 

City and county treasuries may have to 
cintribute as much as 60.9 per cent of the 
$142,670,130 needed for direct relief. It is 
thought that 37.6 per cent of this sum can 
| be obtained from private funds and that 
the remaining 1.5 per cent will be forth- 
coming from miscellaneous sources. 
| The relief which can be financed with 
$170,000,000 will be of the most funda- 


mental character since the total require-| 


ments estimated to date do not include 
cost of increased community needs such 
as nursing, hospital or institutional care, 
recreational requirements, public health, 
and similar assistance. This figure is said 
to represent only primary needs over and 
above requirements of hospitals and other 
|public health agencies and funds would 
be used only for the purchase of bare 
necessities such as food, fuel, clothing, 
and housing. Regular charitable organi- 
| zations are expected to require about $90,- 
000,000 from the Community Chest drives. 

The principal relief curve shows a sharp 
upward movement from the 1929 level in 
1930 and an even sharper rise in 1931, al- 
though expenditures have been showing a 
normal seasonal decline. Relief éxpendi- 
tures in August are shown to be nearly 
two and a half times the total for Au- 
gust last year and almost four times as 
great as the cost of relief in August, 1929. 


products, ceramic products, and mineral 
wool 

The Bureau will welcome suggestions 
relating to any phase of the study. Com- 
munications regarding these reports should 
be addressed to the United States Bureau 
of Mines, Washington, D. C. 





Lower Mortality Rate 
Is Shown During Week 


Telegraphic returns from 82 cities with 
a total population of 36,000,000 for the 
week ended Oct. 10, indicate a mortality 
rate of 10.3 as against a rate of 10.9 for 
the corresponding week of last year. The 
highest rate (18.1) appears for Trenton, 
N. J., and the lowest (4.1) for Flint, 
|Mich. The highest infant mortality rate 
(129) appears for Wilmington, Del., and 
the lowest for Long Beach, Calif., Lowell, 
Mass., Omaha, Nebr., Schenestady, N. Y., 
Somerville, Mass., Tacoma, Wash., and 
Yonkers, N. Y., which reported no infant 
mortality. “™ 

The annual rate for 82 cities is 12.0 for 
the 41 weeks of 1931, and the same rate 
appears for the corresponding weeks of 
1930.—Issued by the Department of Com- 
merce. 





City Populations Analyzed 
By Foreign Parentages 


' 
Sixty-nine of the 93 American cities of 


visions in regard to the rights of pilots | 100,000 or more population have more than 


and the acceptance of certificates of air- 
worthiness for aircraft exported as mer- 
chandise are more elaborate in the agree- 
ment with Italy than they are in the one 
with Canada, and, unlike the Canadian 
agreement, the one with Italy contains 


| 25,000 native-born white persons of foreign 
|or mixed parentage among their inhabit- 
| ants, the Bureau of the Census announced 
| Oct. 16 in 1930 census statistics. 

In these cities the number of those 
whose parentage is foreign or mixed 


a most-favored-nation clause with respect | ranges from more than 2,500,000 in New 


to the operation of aircraft. 
these differences, the arrangement with 
Italy is in general similar to the one now 
in force between the United States and 
Canada. 

Italy is the first European country with 
| which the United States has concluded an 
air navigation agreement. Negotiations 
|for such agreements are now pending be- 


Aside from | York City to than 2,500, in the case 


of Knoxville, Tenn., the city having the 
smallest number of such persons, accord- 
jing to the Bureau. 

Chicago has more than 1,000,000 inhabit- 
ants who are the first-generation de- 
cendants of foreign-born, while Detroit 
has more than 500,000, Cleveland more 
than 350,000, Boston more then 325;000, 


and Canada, the arrangement with Italy! tween the United States and several other | and Philadelphia more than 600,000, sta- 


|provides for the navigation of civil air- 


European countries. 


tistics disclosed. 


Saving 
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; Effected 
By Operation of 


Burial Societies 





Labor Department Reports 
Formation of Cooperative 
Funeral Associations in 
North Central States 


The high cost of funerals has led to 
the formation of a number of cooperative 
funeral associations in the North Central 
States within the last few years and they 
are able to effect a considerable saving 
for the members, according to informa- 
tion supplied Oct. 16 by the Bureau of 
Labor Statistics of the Department of 


Labor. 

Nearly 7,000 families are members of the 
/13 societies from which the Bureau has 
received reports, and the savings for mem- 
| bers represent on the average from a third 
to a half the current cost of burials. The 
organizations are chiefly in coal mining 
and farming districts, and the Bureau has 
records of five cooperative funeral associa- 
tions in Illinois, 10 in Iowa, five in Min- 
nesota and five in‘South Dakota. 


Operate at Cost 


Although the business done in 1930 was 
small—about $36,000 altogether—most of 
the reports express complete satisfaction 
with the association, according to the Bu- 
reau. The societies generally operate at 
cost, plus an amount sufficient to cover 
overhead expenses. 

The following additional 
was made available: 

The 13 organizations reporting to the 
Bureau are in Iowa, Minnesota and South 
Dakota ,and the average society is a non- 
stock, nonprofit group, with 524 members, 
all of whom are allowed an equal voice in 
the society. 

Most of the societies furnish the mem- 
bers complete funeral service, from the 
embalming of the body to actual interment. 
In one case, however, the only business of 
the society so far is the selling of caskets. 


Service by Contract 


In one instance the funeral service is 
{supplied through a contract with a local 
undertaker. The society supplied the 
|casket and pays the undertaker $60 for 
each funeral of an adult. For this sum 
the latter does the embalming, directs the 
funeral services, and supplied the héarse 
within a radius of 15 miles, and other 
equipment. The rent of the casket show- 
room is the only fixed expenses of the as- 
sociation, as the secretary is paid on a 
commission basis. The secretary states 
that most of the funerals cost from $130 to 
| $170, and the average saving is over $100 
| per funeral. 
| In another society the cost ranges from 
|$123 to $310, the latter figure including 
| the cost of a good steel casket and steel 

vault. 
| The largest society owns its own funeral 
home, two hearses, and other equipment, 
and employs its own undertaker. 

Only one society operates on the basis 
of current prices. The others try to op- 
erate as near cost as possible with due 
provision for overhead and incidentals. 
One society reports that its overhead is 
covered by a 20 per cent profit on casket 
and vault. 


information 





‘Free Burial Fund’ 


Practically all the societies have a “free 
bufial fund,” from which assistance can 
be given in cases in which the member's 
family is unable to pay the funeral ex- 
penses. The sources of revenue for this 
fund consist of elapsed membership fees 
and an assessment of 25 cents per mem- 
ber per year. 
| That cooperative burial associations are 
a comparatively new phase of the co- 
operative movement is shown by the fact 
{that the two oldest of the 13 reporting 
to the Bureau are a little over four years 
old. Of the others, three were formed in 
1928, four in 1929, and three last year. The 
average age of the 13 is two years and 
three months. One Illinois society is 
known to have been organized in 1915, 
| however, 

The organizations range in size from 
215 to 1300 members. The South Dakota 
associations operate on a capital-stock 
basis, but the societies in Iowa and Min- 
nesota are nonstock organizations operat- 
ing with funds obtained through the sale 
of membership certificates. Of the nine 
associations reporting in Iowa and Min- 
nesota, all but two have a membership 
tee of $5, and these two charge $10. Of 
|the South Dakota association, one has 
shares of $5 each and the three others 
have shares of $10 each. Several societies 
express the opinion that $5 is too low and 
that $10 would be preferable. 

Each member is required to pay the 
membership fee or buy one share of stock, 
and receive in return a membership cere 
tificate or stock certificate. 

The membership certificate is notrans- 
ferable, but in most cases entitles the 
whole family of the member to the bene- 
fits of the society. 

Savings Effected 

Although the volume of business done in 
1930 was not great, the main criterion of 
success of these organizations is the saving 
made for the members at the time when 
the bereaved family needs it most. One 
society which has been in operation two 
years and a half reports: “We are sure 
we have saved our members at least 
$10,000, based on prices charged by the 
|regular undertakers, since we started in 
| business. It has brought prices down all 
along the line.” 

The society which sells only caskets 
claims that it saves its members 50 per 
cent on this item. Another association 
says: “We save our members from $100 
upwards on each funeral.” A third states: 
“We have cut down funeral expenses to 
less than one-half, or nearly to one-third, 
of what we used to pay, and we are all 
well satisfied with our organization.” A 
fourth declares that the burial association 
|“*has been a boon to the middle class, as 
|we have been able to cut the cost of 
funerals in two.” 

The only report which expressed any 
thing but complete conviction as to the 
| success of the society was a small or- 
| ganization of 285 members. The secretary 
says, “Although this association has been 
operating one year, it is hard to tell how 
it will materialize. All earnings so far 
| have been invested in equipment.” And 
he adds the following warning for burial 
societies: “Avoid one-man management.” 

Difficulty experienced by the coopers 
| ative associations in obtaining caskets and 
| Other funeral supplies because of the op- 
position of private business was pointed 
| out by a Minnesota society. This organ- 
izaion also reports that representatives of 
the five Minnesota societies met in June 
jand formed a State federation, whose 
|main purpose will be to look after the 
| interests of the local associations. 


Building at Hamburg 
As a drastic economy measure all con- 
struction work on the port of Hamburg has 
been discontinued and 1700 laborers dis- 
|charged. (Department of Commerce.) 


Greek Merchant Marine 

| Unofficial estimates place the earnings 
|of the Greek merchant marine at $7,480,<- 
| 000 during 1930, a decrease from 1929. (De- 
partment of Commerce.) 
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Senator Moses 


Says Tax Rise 
Will Be Averted 


Predicts Also That No Plan 
For Prohibition Modifica- 
tion Will Be Approved in 
Next Congress 


Georgia Appeals 


| In Criminal Case 


Tax Deduction |2¢ 
For Unearned 
Premiums Denied 


ATLANTA, Ga., Oct. 16. * 

For the first time in the history of Geor- | West Vi 
gia jurisprudence, the State of Georgia is) 
making an effort to appeal a criminal | 
case. | 
John A. Boykin, solicitor general of the | 

| Fulton superior court, has “filed notice 
| with the Georgia Supreme Court that 
[Continued from Page 1.] |he desires this highest tribunal in the | 

tion of intoxicating liquors, and their im- | State to review the recent decision of} 
portation and exportation, for beverage the Georgia Court of Appeals reversing | 
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y State Ado pts 


New Court Rules| * 


CURRENT LAW ~» 


Latest Decisions of Feceral and State Courts 


BANKRUPTCY—Discharge—Effect on imprisonment of judgment debtor under 
body execution— 

A judgment debtor who was committed to jail, pursuant to an execution against 
his person, before he filed his petition in bankruptcy, was entitled to be discharged 
from imprisonment, on his discharge in bankruptcy, where the judgments were 
dischargeable debts within the meaning of the Bankruptcy Act. 


Hahn, U.S. ex rel. v. Sheriff of Nassau County, N. Y.; D. C., E. D. N. Y., Oct. 8, 
1931. 


For First Time in History, State 
Asks Its Supreme Court 
For a Review 


Changes in Superior Tribunal’s 
Procedure Effective on 
First of Year 


Library of Congress 


List supplied daily by the Library 

of Congress. Fiction, books in for- 

eign languages, official decuments 

and children’s books are excluded. 

Library of Congress card number 
is at end of last line. 


ee | Boston, Mass., Oct. 16. 
‘ Holds | , , 
rginia Court ” | The first complete revision since 1923 of 


Reinsurance Reserve Is the rules governing the procedure of the | 
‘ 9 - |Superior Court has been adopted at a/| 
Not ‘Indebtedness,’ in 


meeting of 26 of the 32 members of that} 
court, following an exhaustive study of 
Personal Property Levy 


the rules by a committee headed by Judge 
Cuar.eston, W. VA. 


Henry T. Lummus. 
A volume of approximately 300 pages 
WHEELING FIRE INSURANCE COMPANY 
v 


_—— 
McGee, John E. Crusade for humanity; hise 
tory. of organized positivism in England. 
(Thesis (Ph. D.)—Columbia univ., 1931.) 
249 p. Lond., Watts & co., 1931. 31-23146 
McLaughlin, Mrs. Mary W. (Smith). Pilgrim 
meditations. 85 p. N. Y., 1931. 31-22951 
McLeish, Alex. Frontier peoples of India, mis- 
sionary survey Y. ¥., World do- 


CRIMINAL LAW—Sentence—Suspension—Right of defendant to hearing on ap- 
plication— 

A South Dakota statute which empowers courts and judges to suspend sentences 
of persons convicted for the first time but does not specifically provide for an ap- 
plication to a court or a judge for the suspension of the sentence does not give a 
defendant who makes such an application a legal right to a hearing thereon or to a 


| will be printed concerning the changed | 


| procedure and will be made available to! 
purposes, provides that ‘the Congress and 


the several States shall have concurrent 
power _to enforce this article by appro- 
priate legislation.’ It is possible that the 
courts might hold that anything that 
Congress may enact is ‘appropriate legis- 
lation.’ There is probably a tendency in 
Congress to try to formulate some form 
of referendum on prohibition. 


Sees No Tax Revision 


“I know of nothing new on the Federal 
taxation situation. I do not think that 
anyone who would have any responsibility 
in the matter is in favor of tax revision. 
I do not believe there will be any tax 
legislation at this session. What alterna- 
tive is there to taxatign? The President 
is finding the alternative in his economy 
program. If all the activities of the Fed- 
eral Government are cut as much as the 
naval budget has been reduced, there 
would be enough by Government econo- 
mies. 


“New England is in a very good situa- 
tion. Of course it has not wholly recov- 


ered from the disastrous textile strike of | 


1922 but the woolen and other textile in- 
dustries are doing very well. The Amos- 
keag mills at Manchester, which normally 
employ 20,000 people, now employ about 
60 per cent, and are doing very well. Busi- 
ness is picking up in other places as well. 

“So far as organization of the Congress 
is concerned, I do not know anything 
about it in the Senate. In the House I think 
it depends largely on what is done with 
respect to the vacancy in Speaker Long- 
worth’s former district in Ohio and a 
vacancy in Michigan. I heard today that 
Walter E. Edge, now an Ambassador, may 
come back to the Senate as the late Sena- 
tor Morrow's successor. That would be 
by appointment of the Governor of New 
Jersey, whose term of office does not ex- 
pire until next January.” 


Refunds of Gasoline Tax 
Ruled on in Nebraska 


LIncoLN, NesR., Oct. 16. 


Attorney General C. A. Sorensen has 
ruled that the State Treasurer, as col- 
lector of the 4-cent gasoline tax, may 
refund the 4 cents to dealers who have 
paid the tax on gasoline imported if the 
gasoline is later shipped out of the State 
and sold in another State, but that this 
law does not authorize him to refund the 
tax to dealers who sell in Nebraska to 
farmers coming in from another State, 
as in such cases the sale is made in Ne- 
braska. | 

Where a dealer pays the tax in Ne- 
braska and ships the gasoline to another 
State where it is sold, the State Treas- 
urer has no right, the Attorney General 
says, to refuse to refund the tax on the 
ground that no tax is paid in the other 
State where the Nebraska dealer sells the 
gasoline. 


Property in Alabama 
Drops in Assessed Value 


Montcomery, ALA., Oct. 16. 

The assessed value for tax purposes of 
all property in Alabama has just been 
announced by the State Tax Commis- 
sioner, S. R. Butler, as $1,214,230,040, as 
compared with $1.240,478,389 for the pre- 
ceding year, a decrease of 2.11 per cent. 
Real estate values decreased 1.94 per 
cent, it was stated, the assessed valye this 
year being $771,625,740. 


Law Taxing Maintenance 
Of Card Room Held Invalid 


Sat Lake Ciry, Uran, Oct. 16. 

An ordinance of Salt Lake City requir- 
ing a license fee of from $150 to $400 for 
maintaining any room open to the public 


in which games of cards are played, is in- | 


| rates of tax. 


the conviction of a person charged with 
offering a bribe. , . 

The constitution of the State of Georgia 
has a section providing that a new trial 
| shall not be granted the State in a case 
where a man has been acquitted of a 
criminal charge. The ruling of the Court 
of Appeals amounted to an acquittal, the 
appellate body having invoked the statute 
of limitations to set aside the conviction. 

Recognizing the constitutional provision 
and precedent in Georgia courts no pre- 
vious appeal has been sought by a State’s 
}attorney in a criminal pro#cution, but 
| Solicitor General Boykin insists that the 
constitutional prohibition was not intended 
to apply to a certiorari from one appellate 
|court to the other. 


Change Explained 
In New York Law 


| On Income Taxes 


Payment in Installments of 
Levies Withheld at the 
Source Not Permitted, 
Says Bureau Director 


Atpany, N. Y., Oct. 16. 

Corporations, partnerships and_indi- 
viduals in New York :State who employ 
nonresidents of the State are immedi- 
ately affected by the increased rates of 
the income tax law recent amended by 
the Legislature in special session, accord- 
ing to announcement made today by Cort- 
land A. Wilber, Director of the Income 
Tax Bureau, who also said that install- 
ment payment of tax withheld at the 
source will not be permitted, as there was 
no provision made for this in the amended 


| statute. 


As withholding agents, all employers are 
lequired to deduct and withhold from 


Board OF EQUALIZATION” AND REVIEW. 

West Virginia Supreme Court of Appeals. 

No. 17029. | 
Appeal from Circuit Court for Ohio 
| County. 
| Opinion of the Court | 
| Lrvety, J.—This case presents the ques- | 
tion: Do the taxation laws of this State | 
| permit a domestic fire insurance company, | 
in making its return for assessment of | 
taxes, to deduct from its money, credits 
or investments the unearned premiums | 


in its hands? | 

The Wheeling Fire Insurance Company | 
is a resident domestic corporation engaged | 
in a general fire insurance business. For | 
the year 1930, the assessor of Ohio County 
| assessed its tangible personal property at} 
| $4,000; its money, credits and investments 
at $408399 and deducted therefrom two 
items ($17,300 reserve for miscellaneous 


the members of the bar' appearing in the 
Superior Court. After Jan. 1, 1932, when 
the new procedure becomes effective, all 
lawyers appearing in the Superior Court 
will be held responsible for a knowledge 
of the revisions. 

Only the procedure of the court was 
changed by the new rules. There has been 
no change in the character of the terms 
imposed for various violations of the law. 


Import Rates Levied 
On Toilet Water and 
Leather Are Defined 





items, and $49,561 for unpaid losses) ag- 
|gregating $66,861, but did not deduct 
| therefrom its unearned premiums which 
| were in the company’s hands as of Dec. 
31, 1929, amounting to $433,721. The re- 
fusal to deduct these unearned premiums 
trom the aggregate of money, credits and | 
investments, is the sole error assigned | 
Previously Deducted 

The company went before the Board of | 
Equalization and review where it filed the} 
affidavit of its assistant secretary to the 
effect that the unearned premiums) 
amounting to $433,721 were ascertained | 
on the basis determined by the State) 
Insurance Commissioner, and approved by 
him; that the unearned premium reserve 
has heretofore been deducted and allowed 
in all its former assessments; that said 
sum represents the aggregate amount it 
would be required to pay its policyholders 
on demand from them as of Dec. 31, 
1930; that if it sold its assets to another 
insurance company it would be paid for 
its assets less the unearned premium re- | 
serve; and that if it reinsured its risks | 
it would have to pay said sum to the} 
company which would assume the fire) 
risks. 
It was also stipulated that the amount | 
of taxes involved, if the deduction be not} 
allowed, is $8,000 for the year 1930. The 
Board refused to disturb the assessor's | 








Additional Customs Charge 
As ‘Alcoholic Perfumery’ 
Denied; Free Entry Given 
For Unprocessed Hide 


New York, Oct. 16.—Marshall Field & 
Company, Chicago, has obtained a ruling} 
from the United States Customs Court 
here on the question whether certain im- 
ported toilet water should have been sub- 
jected to an additional tax of $1.10 per 
gallon under the Internal Revenue Act} 
of Feb. 24, 1919. 

The court, in an opinion by Judge Cline, 
the only woman justice of this tribunal, 
finds that this toilet water should not 
have been placed by the appraising offi- 
cers in the category of alcoholic per- 
fumery. 

Hearings were held at Chicago and at 
New York in this case when testimony was | 
submitted showing that the merchandise | 
involved which was invoiced as toilet wa- | 
ter, was in fact toilet water. The court | 
accepts this view and orders the collector 


| of customs at Chicago to refund the addi- 


tional tax to the importers. 
318318-G-77046.) 


Rule on Rough Leather 
Sustaining a protest of J. Lichtmann & 


(Protest 


personal service compersation due any findings, and an appeal was had to the| Sons, New York and Newark, manufac- 
nonresident employe for the calendar year circuit court, which likewise refused to| turers, the United States Customs Court 


1931 taxes computed at the increased rates.| lessen the assessment, and dismissed the! concluded that 


imported rough leather, 


These are now 1'% per cent on the first) appeal; to which order the appeal here | consisting of tanned cowhide of such fine 


$10,000, 3 per cent on the excess over $10,- 
000 and up to and including $50,000 and 
4'» per cent on all over $50,000. 


No Installment Payment 


was granted. | 

The statute claimed to be pertinent is 
section 12, articles 3, chapter 11, code, 
1931, which requires a resident domestic 
insurance company (among many other 


grain and quality as to specially fit it for 
use, after being further processed, in the 
making of aniline dyed upholstery leather, 
should have been admitted duty free un- 
der the provision in paragraph 1606 of 


Director Wilber pointed out that even incorporated companies named) to make) the Tariff Act of 1922 for “all leather not 
though collection may already have been' a written verified report to the assessor,| Specially provided for.” 


made on salaries or wages paid between 


the amount of money on hand, the amount | 


Judge McClelland writes a 14-page deci- 


Jan. 1 and the present date, the withhold-|of credits and investments, other than} sion in this case, granting the claim of 
ing agent or employer is required to col-| its own capital stock, with their true and| the importers for the free entry of this} 


lect and pay on or before next April 15) actual value, and the kind, quantity and | leather. 
the tax at the increased rates for the true and actual value of all its tangible| per cent ad valorem, 


The collector's assessment at 20 
under paragraph | 


full calendar year 1931, the duties of the| property located in each magisterial dis- | 1431, Act of 1922, as case and bag leather, | 


withholding agent not having 
changed by the amended statute except 
as to the higher rates impgsed. He also} 
declared that inasmuch as no provision 
was made for the installment payment 
of tax withheld at the source, the entire | 
amount wtihheld must be paid on or be- 
fore April 15. 

“The Department is preparing to supply 
the necessary forms,” said Deputy Com- 
missioner Wilber. “We will send to all | 
withholding agents upon request, our re- | 


| vised form 102 which is known as ‘Report | 


of Tax Withheld at the Source.’ These 
have been corrected to include the new | 
In case a withholding agent | 
has already required his employes to sign 
a claim for personal exemption on,form 
102 for 1931 already issued, this may be 
used for filing next April by inserting the | 
corrected rates.” | 


Ohio Reports Progress 
On Uniform Court Code 


valid, ¢he Utah Supreme Court has held. | 


The case is entitled Morgan v. Salt Lake 
City. If the maintenance of such a room 
is a business, it is not a business that may 
be taxed by a city under the Utah law, the 
opinion. 


Family Income Tax 
Is Issue in Appeal 


Separate Assessment of Hus- 
band and Wife Sought 


A case involving the question whether 
the Siate of Wisconsin may impose an 
income tax on a family as a unit, instead 
of assessing the husband and wife sep- 
arately, was submitted to the Supreme 
Court of the United States, on Oct. 15, 
on the briefs and without argument. 
Counsel took this action in Hoeper v. Tax 
Commission of Wisconsin, No. 17. 

The assessment was made on the hus- 
band, according to the briefs, on the com- 
bined income of -himself 
Due to the surtax provisions of the Wis- 
consin statute, the tax was larger than if 
the husband and wife had been separately 
assessed. 

On behalf of the appellant, Claire B. 
Bird contends in his brief that the nature 
of an income tax precludes its levy upon 
others than the recipient of the income. 
In Wisconsin, he states, a husband has 
no interest in or control of his wife's 
property, earnings or income. He argues 
that a law which authorized collection of 
a tax from a husband simply because his 
wife had scparate income from a separate 
estate takes the husband's property with- 
out due process of law. 

Counsel for the State Tax Commission, 
John W. Reynolds and Harold M. Wilkie, 
contend in their brief that the question 


presented by the case is merely one of| 


classification. It is true, it is stated. that 


there may be some families in which the | 


husband enjoys the benefit solely from 


his income, and the wife the benefit solely | 
is | 
contemplated | 


from her 
urged, is not the 
result of marriage. The fact that the 
classification may operate unfairly in x 
few cases, counsel argued, has no hearing 
upon the reasonableness of the classifica- 
tion. 

Mr. Reynolds and Mr. Wilkie urge the 
court to find that it is purely a matter 
of State policy whether the common law 
rule of unity of husband and wife be pre- 
served, or if modified, to determine the 
extent of the modification. 

No classification~can make 


income. This, however, it 


usually 


a husband 


legally liable for a tax on his wife's in- | 


come, it is argued by the taxpayer's coun- 
sel in reply to this contention. The fact, 
he states, 
for fraud and colorable transfers when 
a husband and wife are taxed separately 
is not sufficient ground for refusing to 
hold a law unconstitutional, Mr. Bird 
concludes. 


and his wife. ! 


that there are opportunities | 


CoLumsus, OHnI0, Oct. 16. 
Progress in the preparation of a uni- 
form municipal court code for Ohio to 
replace the 37 separate laws now in exist- 
ence has been reported to Governor 
George White by Chief Justice Carring- 
ton T. Marshall, as head of the Judicial, 
Council of Ohio. 


The council is working in conjunction 
with the Ohio State Bar Association to! 
prepare the uniform code, the matter be- 
ing undertaken at the request of Governor 
White for submission to the next session | 
of the Legislature. 


The Johns Hopkins Law Institute, work- | 
ing with the Judicial Council, has gath- 
ered an immense amount of data, the, 
Chief Justice advised, which will heip 
in the preparation of a bill and in creat- | 
ing sentiment toward its adoption. 


Inheritance Tax Collections 
Gain in New Hampshire | 


Concorp, N. H., Oct. 16. 

Collections from the State inheritance 
tax of 5 per cent totaled $81,825 for the 
first three months of the current fiscal 
year, which began July 1, it has been an- 
nounced by Assistant Attorney General 
Thornton Lorrimer, who administers the 
law. ‘This amount, he said, compares with 
£59,405 for the same period in 1930. 

Mr. Lorrimer said that in view of the 
fact that the State tax is levied against 
the market value of property taxable un- 
der the law as of the date of death of the 
person whose property is assessed for the 
tax, and considering current market con- 
ditions for the past year, the record was 
considered exceptionally good, 


Decision Promuleated 
By Board of Tax Appeals 


Promulgated Oct. 16. 


| American Security & Trust Company and 

Mary H. Lincoln, Executors, Estate of 
Robert Todd _ Lincoln. Docket No. 
39167. 

1. Where a joint bank deposit is held 
by decedent and wife and no evidence 
is offered of amount contributed by 
the surviving spouse, héld the whole 
amount of the deposit is includable in 
gross estate. 

2. Where the evidence of an absolute 
gitt of an automobile by the surviv- 
ing spouse to decedent is uncontra- 
dicted, held value of gift includable in 
gross estate. ‘ 

3. The conclusive presumption pro- 
vision of section 302 ‘(c) of the Rev- 
enue Act of 1926 held unconstitutional 
on the authority of Schlesinger vy. Wis- 
consin, 270 U. S. 230. and of Donnan 
v. Heiner, — Fed. (2d) , and Hall 
v. White, 48 Fed. (2d) 1060, Guinzburg 
v. Anderson, 51 Fed. (2d) 592, Dela- 
mee Trust Co. v. Handy, Fed. 
(cd) —, 


been | trict; and to report other properties not) is reversed. 


important here. Also chapter 11-5-6, Code | 
1931, which provides that in listing money, | 
credits or investments the person owning | 
the same may have deducted therefrom 
the amount of the indebtedness which | 
he owes to others as principal debtor, 
but not what he may liable for as 
surety or endorser. unless the principal 
debtor is insolvent and the surety or en- 
dorser is not indemnified. 


Indebtedness Is Issue 


The Constitution, Article 10, section 1, 
requires that taxation shall be equal and 
uniform, and‘all property shall be taxed 
in proportion to its value, to be ascer- 
tained as directed by law, except property | 
used for educational, literary, scientific, | 
religious or charitable purposes; and 
cemeteries and public property may be by 
law exempt from taxation. The case turns} 
on whether unearned premiums are in- 
debtedness of the company within the 
meaning of said section which permits the 
taxpayer to deduct indebtedness from his 
money, credits, or investments. If these 
unearned premiums be indebtedness con- 
templated by the statute, then the as- 
sessor, board of review and equalization 
and the circuit court were in error; and 
if they be not indebtedness, the taxpayer 
can have no relief. | 

To maintain the issue on its part the | 
company asserts that the purpose of the 
assessment section above set out was that 
a taxpayer should be taxed only on the 
true and actual value of his intangible 
personal property, and indebtedness should 
only be taxed once, and to the person to 
whom the indebtedness +s owing, in the 
present case, to the policyholders. If the | 
policyholders be assessed with the value 
of these unearned premiums and the com- 
pany be assessed with them also, double 
taxation would result. 

Such is the argument, and it is confi- 
dently asserted: (1) The-~ policyholders 
should be taxed on these unearned pre- 
miums instead of the company. (2) The 
company also directs attention to section 
35, chapter 34, Code 1923 (now 33-4-4, 
Code 1931), which requires fire insurance 
companies on or before March 1 to report 
annually to the State Insurance Commis- 
sioner its assets and liabilities, and which 
directs that the amount of premiums re- 
ceived on all risks, not terminated, shall 
be reported under the head of “liabilities”; 
from which it is argued that the law rec- 
ognizes the unearned premiums as liabili- 
ties, and they should therefore be treated 
as debts under the assessment laws; and 
the statutes considered in pari materia 
and as a part of a general system of laws. 

Practical Construction 

(3) The company also invokes the doc- 
trine of practical construction given by 
the ae officers, based on the 
affidavit of the assistant secretary, which 
says that heretofore the company has 
always been permitted without question to 
deduct the unearned premiums from its 
tangible personal property. (4) Attention 
is also directed to the Federal income 
tax law which allows the reserve funds | 
of an insurance company to be deducted | 
fromeits gross income, in ascertaining the 
amount of income on which tax is com- 
puted, as held in Maryland Casualty | 
Company v. United States, 251 U. S. 342. 
And lasily (5), the company contends 
that other States which impose a prop- 
erly tax on insurance companies and per- 
mit indebtedness to be deducted from 
thcir intangible personal property, permit 
the reinsurance reserve to be deducted as 
indebtedness. Decisions from States hold- 
ing to the contrary are criticized as not 
based on sound reasoning. 
| On the other hand, the prosecuting at- 
|}torney of Ohio county and the State 
Tax Commissioner argue (a) that all prop- 
erty in the State is subject to taxation 
tu carry its share of the burdens of gov- 
ernment, except such property as is au- 
thorized by the Constitution to be ex- 
empted by law, and that the statute au- 
thorizing deductions of indebtedness from 
|; money, credits or investments, is, in ef- 
|fect, a tax exemption and should be} 
i strictly construed; (b) that unearned| 


e 
e 


(Protest 362567-G-35815-29.) 
| 


premiums are not “indebtedness” within | 
the meaning of section 67, chapter 29, | 
Code 1923 (now 11-5-6, Code 1931); that | 
in the States having similar statutes which 
allow deductions of indebtedness from in- 
tangible personality, the weight of well- 
considered decisions is that unearned | 
premiuins are not “indebtedness,” and not 
deductible. 

(c) that the policyholders have no tax- 
able values in the insurance contracts with | 
the company; and lastly, (d) that if the 
statute be construed to allow the deduc- 
tions of unearned premiums as “indebted- 
ness,” then such construction would render | 
the statute unconstitutional as contrary | 
to section 1, Article 10, constitution, which | 
provides that all property shall be taxed in 
proportion to its value, to be ascertained 
as directed by law, and shall be equal and 
uniform throughout the State. It is 
claimed that such construction would per- 
mit these unearned premiums ($433,721) to 
escape taxation in violation of Article 10, 
section 1, above noted. 


Decisions in Other States 

_ Counsel have opposite views uf the deci- 
Sions in other States affecting the, ques- 
tion here involved, and while these deci- 
sions are only persuasive, it may be well 
to examine them. The answer to the prob- 
lem at issue is controlled by our own taxa- | 
tion laws. The insurance company relies 
upon Alabama Gold Life Insurance Com- 
pany v. Lott, 54 Ala. 499, decided in 1875, 
and which holds that under its statutes, | 
subjecting to taxation “all moneys loaned 
and solvent credits,” and providing that 
the indebtedaess of the taxpayer shall 
be deducted from such credits, and the | 
excess only taxed, a life insurance com- 
pany is entitled to deduct the amount 
of its premium reserve from its solvent 
credits. | 

This case was cited and followed by the 
Iowa court in Equitable Life Insurance | 
Company v. Board of Equalization, 37 N. 
We 141 (1888) and which, in effect, re- 
versed a contrary holding in Equitable | 
Life Insurance Company v. Board, 32 N. | 
W. 376. Fire insurance*cases cited by the 
Board in that case were not considered 
because they were fire insurance cases and 
were not applicable. The Iowa statute 
provided that in making up money or 
credits for taxation, the taxpayer was en- 
tilled to deduct from the gross amount 
all debts in good faith owning by him. 

The case of Michigan Mutual Life In- 
surance Company v. Common Council of 
Detroit, 95 N. W. 1113 (Mich, 1903), also 
follows the Lott case and cites with ap- 
proval Equitable Life Insurance Company 
v. Board, supra, and practically overruled 
Detroit Fire, ete., v. Hartz, 88 N. W. 405, 
in which the court said that the premiums 
paid to the company became iis property, 
contingent upon being returned to the 
policyholder upon eancellation, a remote 
contingency, which could not be dignified 
by the name of “bona fide indebtedness 
due or to become due,” used in the statute 
to describe such exemptions. 


Status of Premiums 

On the other hand, in People y. Feitner, 
65 N. Y. Supp. 523 (1900), the court held 
that unearned premiums were the prop- 
erty of the insurance company and there- 
fore subject to taxation, recognizing that 
indebtedness of a corporation should be 
deducted from the corporate assets in 
making and ascertaining the amount on 
which taxes were leviable, but holding that 
unearned premium reserve was not “in- 
debtedness” within the taxation laws. In 
that case, the insurance laws required the 
unearned premiums to be listed as lia- 
bilities which the court said were for 
actuarial purposes to determine the 
ability of the company to pay all its lia- 
bilities, fixed and contingent. 

In People v. Davenport, 91 N. Y. 574, un- 
earned premiums were not allowed to be 
deducted as indebtedness, although the 
court said that there was nothing in the 
case t show that the assessors had not 
deducted from the conceded assets, all the 
insurance company was entitled to deduct 


iContinued on Page 5, Column 3.) 


consideration thereof by the court or th 


such court or judge has the right, under 


to consider the application, and on his 
mandamus to hear the application. 


e judge to which it has been made, but 
the statute, to either consider or refuse 
refusal to so do may not be required by 


Caldwell, St. ex rel. v. Skinner, Judge, etc., et al.; S. Dak. Sup. Ct., No. 7314, Oct. 


5, 1931. 


INDIANS—Headright of Osage Indian—Rights of Indian’s judgment creditor— 


Jurisdiction of court of equity to appoint 
judgment— 


receiver to collect proceeds and apply on 


An Arkansas court of equity did not have jurisdiction to appoint a receiver to 
collect proceeds of headrights of an Osage Indian and to apply the proceeds toward 


the payment of a judgment against the 
creditor, although the Indian was of less 


Indian, at the instance of the judgment 
than half-blood and a certificate of com- 


petency had been issued to her before the indebtedness, for which the judgment 


had been rendered, had been incurred, 


since the headright was not subject to 


alienation under the Federal statutes, and the fund out of which the payments 


were to be made was a trust fund beir 


ng administered in another State under 


Federal statutes for the benefit of all the members of the Osage Tribe. 
Pickens v. Baker; Ark. Sup. Ct., Sept. 28, 1931. 


INSURANCE—Fire insurance—Right of holder of tax lien to proceeds—Destruction 
of buildings on land while action to convey certificate was pending— 


The holder of a tax sale certificate was 


not, by reason of his lien for the amount 


of the taxes levied on land, entitled to the proceeds of a fire insurance policy which 


had been issued to the owners of the lar 
by fire while his action to foreclose the ce 
Street v. Beaufort Fish Scrap & Oil Co. 


aid on the destruction of building thereon 
rtificate was pending. 
et al.; N.C. Sup. Ct., No. 182, Oct. 1, 1931. 


STATES—Fiscal affairs—Expenses—Issuance of motor vehicle license plates and 
collection of motor vehicle taxes—Use of tax proceeds—Effect of constitutional pro- 


visions— 


Proceeds of the Minnesota motor vehicle tax may be used to defray the expenses 
of the Motor Vehicle Division of the Secretary of State’s Office in issuing the license 
plates and in collecting the moneys therefor, notwithstanding provisions of the 
Constitution for the payment of the proceeds of the tax into the trunk highway 
sinking fund for the payment of the principal and interest of highway bonds, and 
for the transfer of any moneys in such fund, in excess of that required for the 
payment of the principal and interest on such bonds, to the trunk highway fund 
for the sole use of constructing, improving and maintaining public highways of 


the State. 


Holm, Secretary of State, State ex rel. v. King, Auditor; Minn. Sup. Ct., No. 


28758, Oct. 9, 1931. 


Decisions Published in Full Text in This Issue 


State Taxation 


WEST VIRGINIA—Personal property t 


ax—Deductions—Indebtedness—Deduction 


unearned premiums by insurance company— 

The unearned premiums in the hands of a resident domestic fire insurance com- 
pany, which unearned premiums were ascertained on the basis determined by the 
State Insurance Commissioner and represent the aggregate amount it would be 
required to pay its policyholders on demand from them as of the end of the tax 


period, do not constitute “indebtedness” 


which may be deducted from its money, 


credits or investments returned by it for taxation within the meaning of chapter 
11, article 5, section 4 of the 1931 Official Code, providing that in listing money, 


credits or investments the person owning 
the amount of indebtedness which he owe 
Fire Ins. Co. v. Board of Equalization a 
U. S. Daily, 1872, Oct. 17, 1931. 


Concern Enjoined 
From Legal Advice 


Court Holds Activity Actually | 
Is Practice of Law 


CINCINNATI, OnIO, Oct. 16. 
The furnishing of “advice” to a person 
that he has a good legal claim, or a good 
reason for resisting a claim by another, 
constitutes the practice of law, the Com- 
mon Pleas Court of Hamilton County has 
just ruled in enjoining a corporation from 
giving such advice since it is not and can 
not be licensed to practice law. 
This ruling was given in a proceeding 


| brought by a licensed attorney against 


the Motorists’ Alliance of America, Inc., 
in which the court expiains that the Alli- 
ance had been engaged in the issuance of 
contracts or policies by which it under- 
took to pay a reward for the arrest and 
conviction of any person stealing the au- 
tomobile of a contract holder. The con- 
tract also obligated the Alliance to de- 
fend contract holders without charge for 
attorney’s fees in legal proceedings and 
to represent them in the prosecution of 
lawful claims for damages to their auto- 
mobiles. Since the institution of the suit, 


| it was explained, the writing of such policy 


has been discontinued. 


Such a policy, it was held, “is plainly 
distinguishable from that written by lia- 


| bility companies which undertake to in- 


sure the policyholder and to prosecute or 
defend such matters through their own 
attorneys, because in such cases the lia- 
bility companies are prosecuting or de- 
fending rights in which they are inter- 
ested.” 

The corporation, it was held, has the 
right to contract for the giving of service 
consisting of investigatior, arbitration, and 
assistance, but does not have the right 
to give advice as to whether a legal claim 
is good or not. 


Five Counties Admitted 
To Livestock Loan Area 


[Continued from Page 1.] 


Unita. Further information made avail- 
able by the Seed Loan Office follows: 

No new livestock loans have been made 
in Idaho, Minnesota or Utah. Montana, 
which has the second largest number of 
eligible counties, has received the greatest 
number of livestock loans and the largest 
amount of money, 733 farmers having 
borrowed $170.382. South Dakota with 44 
counties eligible, the greatest number had 
made only 26 loans amounting to $8623. 
Nineteen North Dakota counties have 
borrowed $155,627 on 732 loans. Only one 
loan of $360 has been made in Wyoming 
and one loan of $500 in Nebraska. Wash- 
ington farmers have received nine loans 
totaling $2,602. 

The loans are being made on cattle, 
horses, sheep and hogs to enable the far- 
mers to carry animals through the Winter 
thus preventing dumping which would de- 
press livestock prices. The Department 
decided on these measures late in Septem- 
ber when it was assured that local finan- 


cial institutions could not adequately meet | 


the demands, and application blanks were 
mailed to farmers early this month. 


Money for the loans comes from the 
$20,000.000 turned ovcr to the Seed Loan 
Office last February by Congress. 

Having originally demanded that the 
Government be given a first lien regard- 
less of previous morigages, the Depart- 
ment has changed its policy so that 
Government now requires previous mort- 
gagors to waive only enough of their prior 
liens to given the Government loan a 
proportionate part of the security. In- 
fluence of this shift, which it was thought 
would increase the number of loans, has 
not yet had time to show itself. 


River Po to Be Dredged 


Dredging and damming of the River Po 
to make it a waterway for deep-draft 
vessels may be begun this Autumn by the 
Italian Government. (Department of Com- 
cerce, ) 


the | 


the same may have deducted therefrom 
s to others as principal debtor —Wheeling 
nd Review. (W. Va. Sup. Ct. Appls.)—6 


Journal of Proceedings 
In the Supreme Court 


October 16 


Present: The Chief Justice, Mr. Justice 
Holmes, Mr. Justice Van Devanter, Mr. | 
| Justice McReynolds, Mr. Justice Brandeis, 
Mr. Justice Sutherland, Mr. Justice But- 
ler, Mr. Justice Stone, and Mr. Justice 
Roberts. o 

Fred W. Llewellyn of Seattle, Wash.; 
Edward I. Gleszer of Bangor, Me.; Wm. 
McKinley Gleszer of Hartford, Conn.; 
James R. Beverley of San Juan, P. R.; 
and I. Harry Levin of Washington, D. C., 
were admitted to practice. 


No. 3. The Permutit Company, petitioner, 
v. Graver Corporation. Argument concluded 
by Mr. Charles L. Byron for the respondent 

No. 4. The Hardware Dealers Mutual Fire 
Insurance Co. of Wisconsin, appellant, v. 
The Glidden Company et al. Argued by Mr. 
Mortimer H. Boutelle for the appellant and 
by Mr. Homer C. Fulton and Mr. Eugene M. 
O'Neill for the appellees. 

No. 5. George T. Mitchel, Attorney 
eral of the State of Mississippi et al.. etc., 
appellant, v. Penny Stores, Inc. Argument 
commenced by Mr. W. Lee Guice for the ap- 
pellants. The court declined to hear further 
argument. 

No, 6. De Laval Steam Turbine Com- 
pany, petitioner, v. The United States. Ar- 
gued by Mr. John Spalding Flannery for the 
petitioner and by Mr. Assistant Attorney Gen- 
eral Rugg for the respondent. 

No. 7 Cumberland Coal Company. peti- 
; tioner, v. Board of Revision of Tax Assess- 
ments, etc.; 

No. 8. Cumbeland Coal Company, peti- 
tioner, v. Board of Revision of Tax Assess- 
ments, etc.: 

No. 9. Cumberland Coal Company, 
tioner, v. Board of Revision of Tax 
ments, etc.; 

No. 10 Cumberland Coal Company. peti- 
tioner, v. Board of Revision of Tax Assess- 
ments, etc.; 

No. 11. Henry A. Phillips, petitioner. v 
| Board of Revision of Tax Assessments, etc.; 

No. 12. Piedmont Coal Company, petitioner, 
v. Board of Revision of Tax Assessments, etc.; 
and 

No. 13. 


Gen- 


peti- 
Assess- 


Greene County Coal Company, pe- 
titioner, v. Board of Revision of Tax Assess- 
ments, etc Argument commenced by Mr 
Arthur B. Van Buskirk for the petitioners. 
Adjourned until Oct. 19 at 12 o'clock, when 
the day cal! will be: Nos. 7 (8, 9, 10, 11, 12 and 
13), 14, 15 (and 16), 18. 19 (and 20), 21 (22 
and 23), 25, 26, 27, and 28 (29 and 30). 


Journal of the Court of 
Customs and Patent Appeals 


Oct. 16 

Present: Presiding Judge William J. 
Graham, and Associate Judges Oscar E. 
Bland, Charles S. Hatfield, Finis J. Gar- 
rett and Irvine L. Lenroot 

Harry S. Mesirov, Philadelphia, was ad- 
mitted to practice. 

Customs 

United States v. The P. McGraw 
Wool on skins, regulations. Argued 
by Mr. Charlies D. Lawrence, Assistant At- 
torney General, for appellant, and by Mr 
Harry 8S. Mesirov, for appellee. 

No. 3403. Thomas & Pierson vy. United 
States Rehearing denied—Amendment of 
protest Argued by Mr. Samuel M.- Richard- 
son, for appellant, and by.Mr. Ralph Folks, 
for appellee. 

No. 3417. United States v. Malhame & Co 
Reappraisement of books. Argued by Mr. 
Charles D. Lawrence, Assistant Attorney Gen- 
eral, for appellant, and by Mr. Samuel T. 
Siegel, for appellee. 

No. 3416. United States v. Urdika Wire 
Di¢ Works. Dies—machine parts. Argued by 
Mr. Ralph Folks, for appellant, and submitted 
on brief by appellee. 

Patents 

No. 3074. Harry W. Frost v. Cyrus Hankins. 
Spring mechanism. Dismissed upon motion 
of appellant and consent of appellee. 

No. 2796. Ex parte Thomas E. Murray 
provement in boiler construction. 
granted leave to file an 
brief. 


No. 3463 
Wool Co. 


Im- 
Appellant 
appendix to his 


Journal of Proceedings 
In Court of Claims 


Oct. 16 


Present: Fenton W. Booth, Chief Jus- 
tice; and William R. Green, Benjamin H. 
Littleton, Thomas S. Williams, and Rich- 
ard S. Whaley, Associate Judges. 

Argued and submitted on merits: K-348, 
L. Gertner Sr.. argument concluded by Mr. 
E. C. Brandenburg for. plaintiff and by Mr. 
Dan M. Jackson for defendant; M-64. F. 
Couthoui, Inc. by Messrs. Charles H. LeFevre 
and Howard S. LeRoy for plaini:f! and by 
Mr. George H. Foster for defendant; « K-13 
Factors & Finance Co., Inc., by Mr. J. Gil- 
mer Korner Jr. for plaintiff and by Mr. G. H. | 
Foster for defendant; C-1236, Harry R. Car- | 
roll et al., etc., by Mr. George R. Shields for’ 


202 p. 
minion press, 1931. 31-23145 
Murphy, Harry W. in “Hell's 
kitchen.” 120 p. Real Amer., 
1931. 31-22915 
Nisenson, Samuel. Minute biographies, by 
.. and Alfred Parker. 160 p., illus. N. Y., 
Grosset & Dunlap, 1931. 31-23015 
O'Flaherty, Liam. I went to Russia. 299 p. 
Lond., J. Cape. 1931. 31-2314 


Official rules of playground baseball, ap- 
proved by Natl. rules com. of Natl. recreation 
assn., Ernest W. Johnson, chairman. 52 p., 
illus. N. Y., Pub. for com. by Amer. sports 
pub. co., 1931. 31-23141 

Oxford. Univ. Christ church. Cartulary of 
mediaeval archives of Christ church, by N 
Denholm-Young. 266 p. Oxford, Clarendon 
press for Oxford hist. soc., 1931. 31-23016 

Parkman, Mary R. High adventurers; illus. 
290 p. N. Y., Lond.. Century co., 1931. 
31-2314 

(McGraw 

N. Y., McGraw- 


25 years 
Jersey City, 


Pestalozzi, Johann H. 
Hill educ. classics.) 
Hill book co., 1931. 31-22998 

Polack, Wm. G. Story of Luther. 155 p., 
illus. St. Louis, Mo., Concordia pub. house 
1931. 31-22916 

Protestant teachers assn. city, ince. 
Story of —« AD Pp, Fleming H. 
Revell co., 1931. 31-22922 

Rand, McNally & co. Rand McNally world 
atlas. Premier edition. 271 p. N. Y., Rand 
MeNally & co., 1931. Man 31-12 

Rand McNally world atlas. Internatl. edi- 
tion. 400 p., illus. N. Y., Rand McNally 
& co., 1931. Map 31-11 

Riegelman, Harold. War notes of a casual. 
191 pb. Y.,. 1031. 31-22946 

Robson, Adam H. Educ. of children engaged 
in industry in England, 1823-1876. 240 p. 
Lond,, K. Paul, Trench, Trubner & co,, 

* 1931. 31-23006 

Sesse, Lewis. New faith in old world. 91 p. 
Milwaukee, Wis.. Morehouse pub. co., 1931. 

31-22917 

Smith, Lloyd E. New internatl. atlas of world, 
featuring new 1930 census. 258 p., illus. 
Chicago, Geographical pub. co., 1931. 

Map 31-14 

Practice of medicine. 3d 
ed. 1150 p., illus. Phil., W. B. Saunders 
co., 1931. 31-23009 

Suter, John W. Open doors in religious educ. 
128 p. N. Y., R. R. Smith, 1931. 31-22923 

Symons, Farrell, ed. Courses on internatl. 
affairs in Amer. colleges, 1920-31. (World 
eace foundation pub.) 353 . Boston, 

ass., World peace foundation, 1931. 
31-23004 

Thorpe, Merle H. Organized business leader- 

ship. 103 p. N. Y., Harper & brothers, 1931. 
31-23003 

Union of Amer. Hebrew congregations. Com. 
on research. Reform Judaism in large cities. 
124 p. N. Y., Union of Amer. Hebrew co 
gregations, 1931. 

Wallace, Archer. Men who played the game. 
127 p. N. Y., R. R. Smith, inc., 1931. 31-22945 

Webb, Ewing T. Strategy in handling people, 
by gand John J. B. Morgan. 260 p. 

Boulton, Pierce & co., 1931. 31-23144 

Webster, Chas. K. Foreign policy of Castle- 
reagh, 1812-1815, Britain and reconstruction 
of Europe. 589 p. Lond., G. Bell & sons, 
1931. 


31-23150 

Yale univ. Dept. of English. Notes on 
Chaucer's Canterbury tales, prepared by in- 
structors in sophomore English in Yale coll. 
Copyright. 50 p. New Haven, Conn.. Whit- 
lock’s book store, 1931. 31-23024 


STATE PUBLICATIONS 
AND BOOKS 


Information regarding these publications 
may be obtained by writing to the de- 
partment in the State given below. 


N. J.—Rept. 
30, 1930. 
Gilkyson, 
1930. 
Ala.—Rept. of Ala. Pension Comm. 
ended Sept. 30. 1930. Submitted 
by Chas. E. McCall, Chief 
Accts., Chrm. Montgomery. 1931. 
3d Quadrennial Rept. Dept. of Game and 
Fisheries for 4 yrs. ended Sept. 30, 1930. 
Submitted to Gov. by I. T. Wuinn, Comr. 
Montgomery, 1931. 
Rept. of State Prison 
riod of 2 yrs 


Pestalozzi. 
283 p. 


of N. Y. 
a F 


Stevens, Arthur A. 


Chicago, 


of Adi. Gen. 
Submitted 
Brig. Gen.. 


for yr. 
to Gov. 
Adj. Gen. 


ended Je. 
by Fredk. 
Trenton, 


for 4 yrs. 
to Gov. 
Examiner of 


Inspector for pe- 
ended Sept. 30. i930. Sube 
mitted to Gov. by Glenn Andrews, M. D 
Inspector. Montgomery, 1931 


N. Y.—Navigation Law and Sections of Penal 
Law Relating to Navigation on Waters of 
State, Amdmts. to May 1, 1931. Albany, 
1931, 
J.—Ins. Laws, 
Ins. Trenton, 
Colo.—19th Ann. Rept 
Gov., Treasr. and Legisl. 
Edward B. Morgan, Chrm Denver, 
Ann. Rept. of Bur. of Mines 
1930. Submitted to Gov. by John T. Joyce, 
Comr. of Mines. Denver, 1931 
Mont.—25th Ann. Rept. of Ins. Dept. of Mont. 
for yr. ended Dec. 31, 1930. Submitted to 
Gov. by Geo. P. Porter, State Auditor and 
Comr. of Ins. 1931. 
Ind.—Laws of State for protection of Fish, 
Game, Fur-Bearing Animals and Birds. with 
notes on Fedl. Laws, 1931-1932. Indianap- 
olis, 1931. 
Y.—-Dept. of Social Welfare. Compilation 
of Settlement Laws of all States in U 
Chas. H. Johnson, Comr. 
Jan., 1931 Albany, 1931. 
Md.—Ins. Rept.. 1931, Business of 1930. 16th 
Ann. Rept. of Ins. Comr. to Gov. for f. 
yr. ended Sept. 30, 1930 Harrison Rider, 
Comr. Annapolis, 1931. 
‘. J.—Repts. of cases Decided in Court of 
Chancery, Prerogative Court, and, on appeal, 
in Court of Errors and Appeals. Vol. IV. 
Wm. J. Backes. Reptr Trenton, 1931. 
Repts. of Cases argued and determined in 
Supreme Court and, at Law. in Court of 
Errors and Appeals Vol. XXI. Chas. E. 
Gummere, Reptr. Trenton, 1931. 


N. 1930. 


Dept. of Banking and 
1931. ° 


of Tax Comm 


for c. yr 


to 
1930. 
1931. 
for c. yf. 


N. 


of Social Welfare. 


GOVERNMENT BOOKS 
AND PUBLICATIONS 


Documents described under this heading 
are obtainable at prices stated, exclusive 
of postage, from the Inquiry Division of 
The United States Daily. The Library 
of Congress card numbers are given. 
In ordering, full title, and not the card 
numbers, should be given. 


Surface Water Supply of Ohio R. Basin, 1928— 
Water-Supply Paper 663, Geological Survey, 
U. S. Dept. of Interior. Price, 35 cents. 

(GS10-293) 

Cotton Valley Field, 

Tech. Paper 504, Bur. 

of Mines, of Commerce. Price, 
30 cents (31-28258 

Care of Milk Utensils on Farm—Farmers’ Bull. 
No. 1675, U. S. Dept. of Agric. Price, 5 cents. 

Agr. 31-910 

Methods of Crop Production at Colby (Kans.) 
Branch Experiment Station, 1915 to 1929— 
Cir. No. 184, U. S. Dept. of Agric Price, 5 
cents (Agr. 31-909 

Hog Cholera—Farmers' Bull. No. 834, U. S. 
Dept. of Agric. Price. 5 cents. |Agr. 28-1108] 

Activities of State dad Municipal Employ- 
ment Services and U. S. Employment Serv- 
ice, July, 1931 Employment Service, U. 5S. 
Dept. of Labor. Free (L24-62) 

Publications of Bur. of Mines—List 197. Sept. 
30, 1931, U. S. Dept. of Commerce. Free. 

Air Commerce Bull.—Vol. 3, No. 8, Oct. 15, 
1931, Aeronautics Branch, U. 8S. Dept. of 
Commerce. Free. (29-25634) 

Journal of Agricl. Research—Vol. 43, No. 6, 
Sept. 15, 1931, U. S. Dept. of Agric Sub- 
scription price. $4.00 a year (Agr. 13-1837) 
’. S$. Court of Customs and Patent Appeals 
Repts.—Vol. 18, Apr 1930 to Apr., 1931. 
Price, $1.25 

Ark., Occupation 
U. S.: 1930, Bur 
Commerce. Price 

Tales of Cochiti 


Engineering 


Rept. of 
Webster 


Parish, La 
U. S Dept 


Statistics—15th Census of 
of Census, U. S. Dept. of 
10 cents (31-27278) 
Indians—Bull. 98, Bur. of 
Amer. Ethnology, Smithsonian Institution. 
Price, 40 cents 31-28080 
Soil Survey of Pierce County, Nebr.—Ser. 1928, 
No. 9, Bur. of Chemistry and Soils, U. S. 
Dept. of Agric. and Univ. of Nebr State 
Soil Survey Dept. of Conservation and Sur- 
vey Div. Price, 20 cents ‘ . 31-908 
Power-Using Industries of Italy— B. No. 
77 Bur. of Foreign and Domestic Com- 
merce, U. S. Dept. of Commerce. Price, 10 
cents. 31-28256 


plaintiff and_by Mr. R. C. Williamson for dee 
fendant; J-601. S. K. Mittry et al., by Mr. 
Beniamin B. Pettus for plaintiff and by Mfr. 
Pau! D. Miller for defendant. 

Adjourned to Oct. 20, 1931. 


* 


31-1902 
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State’s Authority 
In Disputes Over 
Fire Loss Argued 


Minnesota’s Right to Compel 
Insurance Companies to 
Arbitrate Cases Chal- 
lenged in Supreme Court 


The right of the State of Minnesota to 
prescribe, as a cpndition to the carrying 
on the business of fire insurance within 
its limits, a system of compulsory arbi- 
tration for the purpose of determining 
the amount of loss occasioned by a fire 
was challenged by M. H. Boutelle, attor- 
ney for a Wisconsin fire insurance com- 
pany doing business within Minnesota, 
in arguments before the Supreme Court 
of the United States on Oct. 16. 

The case before the court was that of 
Hardware Dealers Mutual Fire Insurance 
Company of Wisconsin v. The Glidden 
Company et al., No. 4. 


Court Suggestion Assailed 

In dealing with the suggestion of the 
(Minnesota Supreme Court that a law of 
YAis kind is a proper exercise of the 
police power, Mr. Boutelle, said that in 
his opinion “there was nothing within 
the realm of the law which would suggest 
for one minute that a provision of this 
kind comes within the police power.” 

On «he other hand, Arthur E. Nelson, 
counsel for the Glidden Company, con- 
tended the law simply had the effect of 
compelling the insurance companies to 
arbitrate the issue of loss, something 
which the companies themselves had been 
forcing the insured to do for a great many 
years. 

The Minnesota statute provide, ac- 
cording to Mr. Boutelle, that no policy of 
fire insurance can be issued by any com- 
pany doing business within that State un- 


less it incorporates in the policy certain | 


provisions prescribed by the statutes. To 
1913 a law was passed by the Legislature 
providing that all policies should contain 
a@ provision making arbitration of losses 
compulsory unless such a provision is 
waived by both parties. 

Mr. Boutelle claimed that under this 
statute insurers are required to submit 
to arbitration on demand of the insured 
and in event the insurer declines to arbi- 
trate a board of arbitrators can be com- 
pleted by applying to some judge of a local 
court for the appointment of an umpire 
to act with the arbitrator designated by 
the insured. 


Awards Ruled Binding 
® He also pointed out that the Minnesota 
courts had decided that an award by the 
board of arbitrators was final and binding 
®upon the insured with respect to the 
amount of the loss, regardless of the fact 
that the insurer had in nowise partici- 
pated in the proceedings. 

In dealing again with the exercise of 
police power upon the part of the State 
Mr. Boutelle alleged that a statute which 
is designed solely to compel the payment 
of a debt does not come within the scope 
of this power. 

“The statute,” he concluded, “separates 
insurance companies from other businesses 
and compels them to submit to an extra- 
judiciaj tribunal which recognizes no rules 
of law and which can act as it pleases.” 

In defending the constitutionality of 
the statute, Mr. Nelson pointed out that 
it does not discriminate against foreign 
corporations, that the arbitration is lim- 
ited to a determinaion of the loss, that 
the board can not determine liability, 
and finally that the decision of the board 
is subject to judicial review to determine 
whether there has been fraud or whether 
the award is so .grossly excessive or in- 
adequate as to be the equivalent of fraud. 

In reply to questions from members 
of the court, Mr. Nelson insisted that the 
statute did not give the board of arbi- 
trators any right to pass on any legal 
questions. 

Procedure Held Beneficial 

He then told the court that such a pro- 
Qedure was decidedly beneficial in that 
it provided a speedy method for deter- 
mining matters of this kind and also be- 
cause it made it possible for the amount 
of the loss to be determined by experts 
rather than by a jury of laymen. 

In his argument attacking the validity 
of the law, Mr. Boutelle had insisted that 
under the statvite the Insurance companies 
were in effect compelled to enter into an 
involuntary contract and one which ac- 
tually took away from them rights guar- 
anteed by the Federal Constitution. 

Eugene M. O'Neil, who also appeared in 
behalf of the Glidden Company, insisted, 
however, that the contracts which the in- 
surance companies had been entering into 
with residents of the State under the terms 
of the Stat>’s statutes, and which included 
this provision for compulsory arbitration, 
were in reality voluntary contracts. 

He claimed that the companies had 
been putting these provisions into their 
contracts since 1913 and, not having raised 
the question of constitutionality before, 
were now estopped from doing so. 


« 


Hearings Scheduled 


On Work Insurance 


Special Senate Group to Begin 
ve Investigations Oct. 19 
The special Senate Committee to in- 


vestigate unemployment insurance will 
begin open hearings in Room 212, Sen- 


ate Office Building, Washington, at 10 
a. m., Oct. 19, it was announced Oct. 16 
by the chairman, Senator Hebert (Rep.), 
of Rhode Island. 

The first witnesses will be Hugh S 
Hanna, Chief Editor, Bureau of Labor 
Statistics, Department of Labor, and 
Gerard Swope, president of the General 
Electric Company. Others have been in- 
vited to present testimony, with a view 
to concluding the committee's investiga- 
tion and the submission of its report to 
the Senate when Congress convenes in 
December. 


The other members of the Committee 
are Senators Glenn (Rep.), of Illinois, 
and Wagner (Dem.), of New York. Be- 
sides Mr. Swope and Mr. Hanna, the wit- 
nesses who have been invited to present 
their views include the following: Col. 
William A. Starrett, of the Starrett’ Cor- 
poration, a construction company, New 
York City: Howell Cheney, of the 
Cheney Silk Company, Manchester, Conn.: 
William Z. Ripley. economist, of Harvard 
University; William Green, president of 
the American Federation of Labor; Prof 
T. S. Adams, economist of Yale Uni- 
versity; Prof. T. M. Carver, of Harvard 
University; George G. Crawford, of Pitts- 
burgh, president of the Jones and Laugh- 
lin Company; Walter J. Kohler, of the 
Kohler Company of Kohler, Wis.; Howard 
Coonley, president of the Walworth Com- 
pany of Boston, Mass. 

It was announced by Senator Hebert 
that all the hearings will be open to the 
public and that after invited witnesses 

@ appear the hearings will be open to testi- 
mony of anyone else wishing to present 
views. 

The committee was created under a 
resolution (S. Res. 483), which the Senate 
adopted on Feb. 28, 1931. The scope of 


In Bankruptcy Case 


‘Supreme Court Asked to Pass 
On Validity of Louisiana 


| Statute 


The Supreme Court of the United States 
has been asked to pass upon the validity 
of a Louisiana statuté providing that if 
a person who has been insured against 
liability for accidents becomes bankrupt 
following an accident, the injured party 


may maintain an action against the in-| 


surance company. The issue is raised in 
the case’ of Owners Automobile Insurance 


Company of New Orleans vy. Lawrason, 
No. 462. 
In this case the appellant insurance 


company issued a policy for $5,000. Dur- 
ing the term of the policy, the appellee 
recovered a judgment of $12,000 against 


the insured, according to the record. The 
insured then went into bankruptcy. The 
lower Loluisiana court permitted the in- 


jured party to recover a judgment of $5,- 
000 against the insurance company. 

The Louisiana Supreme Court sustained 
the verdict of the lower court and the 
Supreme Court of the United States is 
now asked to hold that the statute giv- 
ing the appellee the right to maintain this 
action is void because it is in conflict with 
the Fourtecnth Amendment to the Consti- 
tution. 


Suit to Enjoin State 
In Classification of 
Motor Cars Denied 


Federal Court Rules That 
West Virginia Act Does 
Not Require Contract Car- 
rier to Get Certificate 


CHARLESTON, W. Va., Oct. 16.—A three- 
judge Federal court has denied an in- 
junction restraining State officials from 


enforcing certain provisions of the West 
Virginia motor vehicle law relating to the 
classification of automobile licenses 

C. D. Buckland et al. and the Charles- 
ton Mail Association applied for an 
junction against the State Road Commis- 
sion, Department of Public Safety and 
others. They alleged the law is uncon- 
stitutional in so far as it purports to 
!apply to motor vehicles operated by plain- 
tiffs in the delivery of newspapers 

They asserted that they were about to 
be required to secure class K_ licenses, 
which they contended would make com- 
mon carriers of trucks operated as pri- 
vate contract carriers 

The recapitulation of the court’s opinion 
denying an injunction assigned three rea- 
sons for the action, as follows: 

“First, the statute of West Virginia 
clearly does not require a certificate of 
convenience and necessity of private car- 
riers 

“Second, because if there be ambiguity 
in the statute, the same must be given 
an interpretation in accordance with con- 
stitutional provisions, as it is not to be 
assumed that the Legislature would enact 


a statute in violation of the Constitu- 
tion iy 
“Third, because if the statute is in- 


terpreted to require a certificate of con- 
venience and necessity of private carriers, 
complaints are not threatened with in- 
jury on account of this unconstitutional 
provision, because the officials of the State, 
prior to the institution of the suit, noti- 


fied them that no such certificate would 
be required. 
“The fee assessed under class K,” the 


opinion said, “can not be said to be tied 
up with any requirement for a certificate 
of convenience and necessity, and the offi- 
cials of the State have notified complain- 
ants that while they will be required to 
pay the fee they will not be required to 
obtain the certificate of convenience and 
necessity.” 

The courit’s opinion further states that 
it “clearly appears the State is trying to 
enforce only the constitutional provisions 
of the statute.” 

“Should the defendants, or any them, 
attempt, in the future, to improperly con- 


of 


strue the act, the courts would be swift to 
grant relief. The application for an in- 
junction is denied with costs to be as- 


sessed against the plaintiffs.” 


iesline Noted in Ilness 
And Death Rate in 1931 


[Continued from Page 1.) 
also show substantially less illness among 
these workers than in 1928. 

In view of these disclosures, it 
that the effects of a depression do not 
become visible until 5 to 10 years later 
when the present generation of children 
will have reached the stage which will 
manifest physical abnormalities caused 
by malnutrition and tuberculosis. It is to 
be noted here that tuberculosis has in- 
creased sharply in every period followi 
prolonged wars or situations causing 
deficiency in the variety ‘rather 


may be 








a 
than 
quan@ity) of foods supplied to children 


At the same time, it is to be wondered 
if depression does not give us a clue as 
to our health habits in more prosperous 
times and if it does not reveal a gross 
neglect of the human body in periods of 
prosperity. Certainly, the abundance of 
money is more conducive to gay life, with 





its attendant late hours and indulgenc: 
in fancy foods, than in a sober, sane 
preservation of the bodily organs and the 











nourishment of simple home-cooked 
meals 
the committee's functions is indicated by 
the resolution, which follows in full text 
Resolved, That there is hereby established 
a select committee to be composed of three 
of whom two shall be from the 
pol. tics parts 1d one hall he 
from the minority political party, to be 
appointed the President of the Sen 


















The committee is authorized and dir ed 
to make a study of the unemploy- 
ment-insurance vstems in use bv private 
interests in the United States and by the 
foreign governments, with a view to deter- 
mining (1) the manner in which such sve- 
tems were instituted and are now being 
operated; (2) the cost involved and the re- 
sults achieved under each such system: (3) 
the relief. if any, afforded by each such 
system during the economic depression of 
1930; (4) the condition of each such system 
on July 1, 1931. with particular regard to 
the manner in which it survived the eco- 
nomic depression of 1930; and (5) the rela- 
tive State, Federal, or te resp@nsibility 
in connection with any ich systems The 
committee shall report to the Senate on 
or before D« 7, 1931, the re s of such 
study, together with its recommendations 
for necessary legislation 

For the purposes of this resolution the 
committee, or any duly authorized subcom- 
mittee thereof, is authorized to hold ich 

-arings, to sit and act at such times and 
places, to employ such experts, and cler- 
ical, stenographic. and other assistants, to 
require by ipoena or Otherwise the at- 


tendance of such witnesses and the produc- 
tion of such books, papers, and documents, 
to administer such oaths, and to take such 
testimony and to make such expenditures, 
as it deems advisable. The cost of steno- 
grapic services to report such hearings shall 
not be in excess of 25 cents per 100 words 
The expenses of the committee, which shall 
not exceed $10,000. shall be paid from the 
contingent fund of the Senate upon vouch- 
ers approved by the chairman of the com- 
mittee. 


in- | 
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‘West Virginia Court Refuses to Grant 
Tax Deduction on Unearned Premiums | saci: 


Reinsurance Reserve Not ‘Indebtedness’ Which Ma y Be De- 


ducted From Money, Credits or Igvestments in Com puting 





{Continued from Page 4.] 

on account of its contingent liabilities. 
The personal properiy amounted to $774,- 
600 of which $500,000 was invested in non- 
taxable United States bonds, there was an 
item of $35,000 for unpaid losses, which 
left $239,000 from which the insurance 
company asserted a right to deduct $340,- 
000 unearned premiums. The assessment 
was upon a valuation of $76.000. 

So, it is impossible to determine, under 
the incomplete evidence, that the assessors 
did not make deductions for contingent 
liabilities. In Kenton Insurance Company 
v. Covington (Ky.), 55 S. W. 461 (1887), 
it was held that unearned premiums were 
not indebtedness which should be de- 
ducted from the property of an insurance 
company listed for taxation. The statute 
provided that after the assessment of spe- 
cific property described, each person was 
requird to fix the amount of his worth 
from all other sources, after deducting his 
indebtedness, and indebtedness was defined 
as “just and honest debts owing as prin- 
cipal and not as surety, and created for a 
valuable consideration, which the person 
intends to pay.” The court discussed the 
liability of the company to repay upon 
cancellation of the policies, and the risk 
if payment in case of loss by fire, hold- 
ing that such contingent liabilities were 
not debts that could be deducted. 

The same conclusion was reached in 
Kansas Mutual Life Insurance Company 
v. Hill (Kan. 1893), 33 Pac. 300, namely, 
that the contingent liabilities of a mu- 


tual life insurance company were not debts | 


which could be deducted from its taxable 
assets. In accord: Republic Life Insur- 
ance Company v. Pollock (1874), 75 Ml 
292; and Home Fire Insurance Company 
v. Lynch (Utah), 5% Pac. 681. In the Utah 
case, the statute allowed a person to de- 
duct from his total amoynts of credits 
“the amount of all bona fide debts owing 
to him.” 


Previous Decision Cited 


On Reinsurance Reserve 


The case of Insurance Company v. Cap- 
pellar, 38 Ohio St. Repts. 560, held that 
the insurance company’s reinsurance re- 
serve was not a legal bona fide debt. 
within the meaning of its tax laws, which 
could be deducted from its claims and 
demands. In accord is Trenton v. Stand- 
ard Fire Insurance Company (1909), 35 
N. J. L. 479, in which Chancellor Vroom 
dissent without giving reasons for his 
dissent. These cases discussed which hold, 
in effect, that unearned premiums are not 
debts within the meaning of tax laws al- 
lowing indebtedness to be deducted from 
intangible personal property of an insur- 
ance company are criticized by appellant 
by being based upon unsound reasoning; 
and reliance is placed upon the Alabama, 
Iowa and Michigam cases as better con- 


d 


sidered and based on sound legal prin- 
ciples. 

The weight of decisions seems to be 
against appellant. The text, in volume 
2, Cooley on Taxation (4th Ed.), p. 1887, 
section 940, which reads: “Unearned 


premiums cannot be deducted as a debt,” 
based on the above cases. No discus- 
sion for the reason for the statement 
given by the author. But as before stated, 
these decisions, pro and con, are merely 
persuasive. Our statutes on taxation must 
be interpreted, if they need interpreta- 
tion, according to the intent of the leg- 
islature 

The argument that the insurance laws 
(Chapter 11, Article 12, code 1931) which 
require an insurance company to report to 
the State Insurance Commissioner its un- 
earned premiums under the head of lia- 


is 


iS 


bilities should be considered in pari 
materia with the tax laws is not well 
taken. The provision in the insurance law 


is for actuarial purposes to ascertain the 


solvency of the company. It is the duty 
of the Insurance Commissioner to see 
that every insurance company is able to 
meet its liabilities, actual and contingent, 





and he is given adequate powers for that 
purpose. The business of insurance 
quasi public in character and is regulated 
under the police power by inspection, visi- 
tation and control. The above report 
required was to facilitate governmental 
control, and has little bearing on the in- 
terpretation of tax laws 

The two sujects of legislation as sep- 
arate and distinct. People ex rel. v 
Board, 76 N. Y. 64. The rule of practical 
construction is not clearly applicable 
The only basis for its application is the 
company’s statement in its application to 
the circuit court for appeal from the 
Board of Equalization and Review, that 
“ever since its incorporation its unearned 
premium reserve has been deducted for 
each year from its money, credits and in- 


is 


vestments as proper items of indebted- 
ne and the affidavit of the assistant 
secretary, filed before the Board, which 
reads in part: ‘Affiant further says its 
unearned premium reserve has always 
heretofore been recognized as a liability 
which it was authorized to deduct from 
its money, credits and investments in all 


its former assessments for taxation in said 
State.” 


First Construction 


Considered by Courts 

The record does not show when the 
company was organized, nor how many 
vears it has made returns for taxation 
A contemporanecus construction placed 
upon an act practiced by and acquiesced 
in for a period of years by those having 


its administration is entitled to great 
weight in construing a doubtful statute, 
and will not be overthrown by the courts 


except for strong reasons, or unless clearly 
erroneous. State Board, 84 W. Va. 417 

While the assessor of Ohio county may 
have permitted the deduction in all for- 
mer assessments, there is nothing to show 
that the tax commissioner, who for many 
years has been at the head of the tax 
department, ever had his attention drawn 
to this practice or ever made ruling 
thereon. It is a rule of construction that 
if a statute is doubtful a court will al- 
ways consider the construction put upon 
the act when it first became operative, 
and that construction, after lapse of time 
without legislative or judicial change, will 
generally be regarded as the correct con- 


struction unless manifestly wrong. Daniel 
v. Simms, 49 W. Va. 554. The rule of 
practical and continuous construction is 


for the reasons 

interpretation of 
meaning of the’ word “indebtedness” 
which the statute allows to be deducted 
from moneys, credit or investments of a 
taxpayer. 

Nor do we think the Federal income 
statute which permits unearned premiums 
to be deducted from its gross income for 
any one year. of much significance. The 
purpose of that statute to ascertain 
the net amount of income on which the 
tax is to be levied. The policy of the 
Federal Government, as well as the policy 
of other States, which have enacted sta- 
tutes expressly permitting insurance com- 
|panies to deduct from their intangible 


forceful 
out 


this case 
above, in the 


not 
set 
the 


in 


is 


Personal Property Levy 





° 


personal property unearned premiums, is 


; Only persuasive of what the legislature of 


this State should do; and has little weight | 
in determining our own policy as set gut 
in our present taxation laws. . 

The controlling question is whether un- | 


earned premiums of an insurance com- 
pany ar. “indeotedness” within the mean- 


ing of our staiute, above quoted. In ap- 
| proaching this question, it must be borne 
in mind that the Constitution requires 
that all property shall be taxed to bear 
the burdens oi Government except desig- 
nated propertics whith may, by law, be 
exempted. It must be clear, therefore, 
that the unearned premiums in the hands 
of the company, used and invested by it, 
constitutes “indebtedness,” otherwise it 
would escape taxation. 


Existing Indebtedness 
Held to Be Contempiated 


If it be indebtedness, then some creditor 
of the company owns that indebtedness 
and the property would be taxed to that 
creditor as money, credits or investment. 
In this manner only would the sum of 
money here involved be taxed. Who is 
that creditor? It is argued that the 
policyholder is the creditor, for he has a 
right to cancellation of his contract and 
return o. the unearned premiums. 
When he does so and receives back the 
money, he would be taxed on the money 
due him, or in his hands. We do not 
think it would be practical to assess his 
right of cancellation under the policy 
contract. 

The statute should be strictly construed 
to prevent property from being withdrawn 
from taxation. When the taxpayer claims 
|indebtedness for reduction, the statute re- 


quires him to list the indebtedness to 
show when payable and the amount 
thereof, including interest to the first 


Methods of Standard U tilities Group 
In Selling Securities Are Outlined 


Transcript of Testimony at 


Excerpts ‘from transcript of testi- | 
mony Oct. 13 by Thomas Warner 
MitcheW. accountant of the Federal 
Trade Comission, appearing as a 
witness in the Commission's investiga- 
tion into financial activities of power 
and gas utilities, follow 


By Mr 
Q. What were 
ferred stock and common stock 
Standard Gas & Electric Company 
ment of securities purchased from H. M 
Byllesby and Company in the first acquisi- 
tion made by Standard Gas and Electric 
Company on May 2, 1910{ A. Bonds, $1,100,- 
000; preferred stock, $1.925900; common stock 
$5,000,000, par or face value 

Q. What was the total authorized 
of common stock at that time? A 
shares of par value $50 each, or a 
$12,000,000 par value 
Q. What amount 
originally authorized A 
of shares, with the same 
common stock Q. How 
were issued in ihat transaction secured A 
They were secured by the pledge, under a 
collateral trust agreement, of the bonds, pre- 
ferred stock ana common stock that were 
acquired by Standard Gas and Electric Com- 
pany at that time 

Q. What was the authorized amount 
such bonds? A. $3,000,000 face vaiue 
Q. What rate of interest did the bonds pay 
and how long were they to run A. They 
bore 6 per cent interest, payable semiannually 
and were to run until May 1, 1925 
> 

Did Standard Gas & Electric 
ently, during 1910 and 1911, issue ad- 
bonds? A. Yes, sir, to such an ex- 
to exha the entire authorized 
by June 5, 1911 

whom were the additional bonds 
what prices, and for what considera- 
They were all sold to Montgomery 
Clothier & Tyler, at 95, accrued interest. and 
of the total proceeds of $1,805,000, $190.000 
was applied to the payment of notes pavable 


Healy 

the bonds 
issued by 

in pay- 


amounts of pre- 


amount 
240,000 
total of 
of stock was 
The same number 
par value, as the 
were the bonds that 


preferred 


of 


Q 
subsec 
ditto 
tent 
amount 

@. Teo 
sold at 
tion? A 


Company 






st 


as 


and the remainder, $1,615,000, was received 
in cash 

Q. How did Standard Gas & Electric Com- 
pany pay most of the purchase price of the 
common and preferred stocks of the Pueblo 
and Suburban Traction & Light Company 
that according to your previous testimony 
were purchased from H. M. Byllesby & Com- 
pany on June 14, 1911 A. Standard Gas & 
Electric Company created a new collateral 
trust indenture, which provided for the is- 
suance of $1,850,000 face value of 6 per cent 
notes, having two years to run, secured by 


the pledge of the capital stock being acquired, 
and it issued those notes at par 

Q. What action, by way of preparation, did 
Standard Gas & Electric Company take in 
August, 1911? A. It began preparing for the 
acquisition the capital stock of the Okla- 
homa Gas & Electric Company and San Diego 
Consolidated Gas & Electric Company, and 
for the consolidations that resulted in the 
formation of the Arkansas Valley Railway 
Light & Power Company, and of the South- 
western General Gas Company 

Q. What decision did Standard Gas & Elec- 


of 


tric Company make with reference to re- 
financing the outstanding $3.000,000 face 
value of 6 per cent bonds due May 1, 1925 
and certain notes? A. It decided to retire 
the outstanding $3,000,000 face value of 6 
per cent bonds that were due May 1, 1925 
and to retire the $1,850.000 of two-year notes 


create a new bond issue secured by a 
indenture, which authorized the issuance 
$30.000.000 face value of bonds These 
were known as convertible 6 per cent 
fund gold bonds, maturing Dec. 1 


and 
new 
of 
bonds 
sinking 
1926 
+ + > 
Q Into what were the 
and on what terms? 
A They were convertible 
the respective holders or registered 
into & per cent cumulative preferred stock 
of Standard Gas & Electric Company, if sur- 
rendered before maturity with all unmatured 
coupons attached The basis of the conver- 
was $110 principal amount of bonds for 
par value of preferred stock, with cash 
istment for accrued interest on the bond: 
accrued dividends on the par preferred 


bonds convertible 


at the option of 
owners 


sion 
$100 
ad 
and 
stock 

Q. Wa: 
by Standard Gas & 
meantime? 

A. Yes, sir. As previously testified, $1.334.- 
000 par value of such stock was issued in 
exchange for an equal amount of preferred 
stock. Also 60 shares were issued to directors 
at par for cash, $3,000. Finally, 3,250 addi- 
tional original shares were issued together 
with 7.750 reacquired shares in payment, for 
the stock of the Northern Idaho and Montana 
Power Company as previously testified 


any additional common stock issued 
Electric Company in the 
































Q. Was additional preferred stock issued 
in the meantime? A Yes, sir Certain 
amounts were d in payment for securi- 
ties received tandard Gas. & Electric 
Company as previously testified.“@Also, $64,- 
000 par value was issued at par for cash to 
provide the company with working capital 
And, on Sept. 15, 1910, an additional $360,- 
400 par Value was issued to R. J. Graf at par 
to provide part of the funds with which to 
pay for certain securities hat were being 
purchased During 1911, $300,000 par value 
of additional preferred stock was sold to H 
M. Byllesby & Company for 275.000 cash 
and in April, 1911, $ 500 par value of pre- 
ferred stock was issued in part payment for 
$125.000 par value of Northern States Power 
Company preferred stock 

-~ + + 

Q. You testified that the authorized 
amount of bonds was $30,000,000 face value 
What amount of bonds did the indenture 
provide for immediate issuance? A. $7,500.- 
000 face value, secured by the pledge with 
the trustee of 42 lots or items of speci- 


fied common stocks, preferred stocks and | 








day of the assessment year. No attempt 
was made to do so, or at least, it does not 
so appear from the record. The statute 
clearly contemplates an existing indebted- 
ness which is due or will become due at 
some stated period. “The popular or re- 
ceived import of the words furnishes the 
general rule for the interpretation of pub- 
lic laws as well as of private and social 
transactions.” Daniel v. Simms, 49 W. Va. 
554 (pt. 7 sy.) 

The liability of the company to repay 
to policy holders, if perchance they call 
for cancellation, the losses which may ov- 
cur by fires, if, perchance, fires occur, and 
costs for reinsurance, if, perchance, rein- 


su 


gencies which may or may not happen. 
When these contingencies happen, the lia- 
bility is changed to a fixed indebtedness 
to some particular person. Possible in- 
debtedness is not allowed to be deducted, 
as illustrated by the statute, which says 
that a surety liability cannot be deducted 
unless that liability has resulted in a fixed 
obligation to pay by reason of the insol- 
vency of the principal. 

It is insisted here that the policyholder 
should pay the taxes on the unearned 
premiums. This contention was made in 
several cases cited above and there denied. 
See People v. Feitner, supra; Ins. Co. v. 
Cappellar, supra; Ins. Co. v. Parker; and 
Tripp v. Fire Ins. Co., 12 R. I. 435. The 
policyholders of appellant company are 
not confined to this State, and to hold 
that they have a taxable interest in their 
policy contracts would be impracticable 
for taxation purposes. We are of the 
opinion that the unearned premiums in 
the hands of appellant used and con- 
trolled by it do not constitute “indebted- 
ness” within the meaning of Code 1931, 
11-5-6, and affirm the judgment of the 
circuit court. 


Federal Inquiry Concerns 


Activities of Holding Company 





bonds of Standard Gas & Electric Company's 
subsidiaries 
Q What 
$20,234 .400 

@ What did agreement provide with 
reference to the issuance of the remaining 
$22,500,000 face amount of authorized bonds? 

A That they should be issued only 
additional stocks, bonds or other securities or 
obligations pledged under the agreement, of 
corporations which may be engaged in the 
ousiness of owning and operating street or in- 


was the total par. value? A 


the 


irance be issued, depends upon contin- | 


| 


for | 


terurban railroads or the production, manu-| 
facture, storage, utilization, supply or disposi- 
tion of electricity, gas, oil, petroleum, water 


or steam, or of power produced thereby, or in 
any business of a similar or related nature. 


> > > 

Q To what extent might additional bonds 
be certified, delivered and issued, when secured 
by the pledge of such securities? 

A To the extent not exceeding 75 per 
cent of the actual cost price to the company 
of such stocks, bonds or other evidences of 
indebtedness or securities so acquired, and 
only if the proportion of net earnings accru- 
ing on all collateral pledged as sec@rity for 
all of the bonds outstanding, including those 
sought to be issued, should equal or exceed 
two and one-half times the interest charges 
on all such bonds 

Q. What provision did the trust agreement 
contain with reference to the amount of 
bonds that would be pledged for such collat- 
eral? A. That there should always be pledged 
with the trustee cash or bonds equal in face 
value to the face value of outstanding bonds 
issued under the agreement 

Q. How were the old bonds and 
Standard Gas & Electric Company retired? 
A. The old bonds were purchased through 
H. M. Byllesby & Company at 105 and ac- 
crued interest, and the old notes were pur- 
chased from H. M. Byllesby & Company at 
101 and interest. and the amount was cred- 
ited to the open account of H. M. Byllesby 
& Company 

Q. How was that open account 
to H. M. Byllesby & Company 
liquidated? A. In form it was liquidated by 
the sale to H. M. Byllesby & Company, also 
on open account, of the securities of those 
companies that were to be consolidated in 
the consolidations that resulted in the for- 
mation of the Arkansas Valley Railway, Light 
& Power Company and of Southwestern Gen- 
eral Gas Company However, inasmuch as 
the value at which these securities were 
charged to the open account of H. M 
Byllesby & Company determined the cost 
of those securities to H. M. Byllesby & Com- 
pany for purposes of the forthcoming con- 
solidation and inasmuch as H. M_ Byllesby 
& Company sold to Standard Gas & Electric 
Company securities that it received out of 
those consolidations, and received therefor 
$7,500,000 face value of new 6 per cent bond 
of Standard Gas & Electric Company, ef- 
fectively the old bonds and notes were re- 
placed by new bonds The amount of new 
bonds that replaced the old bonds and notes 
was contained in the $7,500,000 face value of 
bonds just referred to 

+ + + 
the total amount credited to 
& Company for the bonds 
were retired? A. $5,018,500 

Q. What did H. M. Byllesby & Company 
do with the $7,500,000 face amount of Stand- 
ard Gas and Electric Company bonds that it 
received from that company in payment for 
the securities that emanated from the con- 
solidation? A. It sold them to Montgomery 
Clothier & Tyler at 94 and accrued interest 

Q. What amount face value of those bonds 
would be necessary at that price to equal 
the $5,018,500 that was the cost of redeeming 
the Standard Gas & Electric Company's old 
securities? A. $5,338,829.78 


notes of 


indebtedness 
thus created 





Q. What was 
H. M. Byllesby 
and notes that 


Q. Did Standard Gas & Electric Company 
issue additional 6 per cent convertible bonds 
due Dec. 1, 1926, to the extent of $1,500,000? 
A. Yes sir, on Dec. 19, 1911 

Q To whom were they issued, and for 
what 

A. They were issued to H. M. Byllesby & 
Company in part payment for 13 items of 
securities that were purchased by H. M 
Byllesby & Company on that date Those 


securities consisted of certain bonds of North- 
ern Idaho and Montana Power Company 
Everett Gas Company, Mobile Electric Com- 
pany, Ottumwa Railway & Light Company, and 
Fort Smith Light & Traction Company, 
amounting to $1,500,000 face value; of certain 
preferred stocks of Muskogee Gas & Electric 
Company, Ottumwa Railway & Light Com- 
pany, Mobile Electric Company, and Fort 
Smith Light & Traction Company, amounting 
to $304,000 par value and certain common 
stocks of Western States Gas & Electric Com- 
pany of Delaware, Everett Gas Company, Mo- 
bile Electric Company and Muskogee Gas & 
Electric Company, aggregating $107,800 par 
value These securities are detailed on page 
503 of Commission's Exhibit No. 4942 The 
consideration for those securities was $1.- 
693,051.22, inclusive of accrued interest and 
dividends. Standard Gas & Electric Company 
bonds were issued in part payment at 95, or 
at a discount of $75,000 Standard Gas & 
Electric Company also gave H. M. Byllesby & 
Company its ordinary promissory notes to 
the extent of $806,000 
“+ + 

did H. M. Byllesby 
with the $1.500,000 bonds received from 
Standard Gas & Electric Company in 
transaction? A. It resold them to Mont- 
Clothier & Tyler at 95 and accrued 





Q. What & Company 
do 
the 
that 
gomery 
interest 

Q. What 
issued 
pany 
about 
sir 

Q. And of what did they consist? A. A to- 
tal of 318,771.200 par value. inclusive of com- 
mon stock $162,500 par value, preferred stock 
$6.108.709 par value. and bonds and notes 
$12.500.000 face value 

Q@ At page 505 of Commission's Exhibit 


{Continued on Page 7, Column 6.] 


total amount of securities 
Ges & Electric Com- 
We have been talking 
have we not? A. Yes 


was the 
by Standard 
during 1911 


1910 heretofore 








Conference Called ; 


By Oil States Group 


Committee to 
vene in Chicago With 
Petroleum Institute 


Con- 


OKLAHOMA City, OKLA., Oct. 16. 

A meeting of the Oil States Advisory 
Committee has been called by the chair- 
man, Cic?ro I. Murray, to be held at Chi- 
cago Nov. 10, when the American Pe- 
troleum Institute will be in session. 

The Committee, Mr. Murray said, will 
be asked to consider methods of bringing 
order to the refining and marketing di- 
visions of the petroleum industry. He de- 
clared that many of the troubles of oil 
producers can be traced directly to the 
lack of stability among the marketers of 
refined producis 

The State Corporation Commission has 
extended to Nov. 1 its order fixing prora- 
tion in the south Oklahoma City field 
on the basis of 6 per cent of the potential 
A hearing will soon be held, it was an- 
nounced, to determine questions of allow- 
ables for the various State fields and 
other questions involving underproduced 
wells and the umpire system. 


Federal Writ Ignored 
Austin, Tex., Oct. 16. 

Immediately following issuance of a tem- 
porary injunction by Fedcral Judge Ran- 
dolph Bryant at Tyler, Tex., restraining 
the "Texas Railroad Commission, Attorney 
General and Gen. Jacob F. Wolters, com- 
mander of martial law in the East Texas 
oil field, from interfering with the 5,000- 
barrel daily production of oil from five 
wells of the Brock-Lee Oil Company in 
the martial law zone, Governor Ross S.| 
Sterling announced that he has instructed 
General Wolters to ignore the Federal 
court writ and to prevent the increased 
production above 165 barrels daily in the 
wells. 

Governor Sterling issued a supplemen- 
tary military order embodying the 165- 
barrel limit of allowable production to be 
permitted by the military authorities. He 
said that no court can interfere with the 
operation of martial law. . 

The court order was set down for hear- 
ing in Beaumont, Tex., Oct. 29. 


Limited Frequencies 
Restrict Extension 


Of Police Wireles 


Two-way Communication 
And Automatic Alarm 
Transmitters Curtailed by 
Supply of Wave-lengths 


Improvement of police radio service 
is limited by restriction of frequency 
assignments, E. K. Jett, Assistant 
Chief Engineer of the Federal Radio 
Commission, told the annual conven- 
tion of the International Association 
of Police Chiefs Oct. 14 at the St. 
Petersburg, Fla., meeting. (The sec- 
tion of Mr. Jett’s address describing 
development of police radio was 
printed in the issue of Oct. 16.) The 
section dealing with problems of reg- 
ulation follows in full text: 

The Commission has from time to time 
authorized the temporary experimental 
use of increased power to cities for the 
purpose of demonstrating to surrounding 
municipalities the quality of service which 
might be rendered under a metropolitan 
area plan. These authorizations, it should 
be understood, constitute authority to use 
higher power only for the duration of the 
tests. 

Metropolitan Service 


It is known that some applicants desire 
a metropolitan area system of communi- 
eation but they cannot obtain agreements 
from a sufficient number of cities within 
their area to warrant the assignment of 
more power than would be available if 
only one city requested the service. I have 
in mind a case where nearly half of a 
county desired radio service and the popu- 
lation did not exceed 100,000 In an- 
other case, two cities separated by 10 
miles desired a joint system but could not 
reach agreement with the county -police 
officials to make it a contiguous system 
The Commission of course regrets that it 
cannot offer any immediate solution of 
these problems. 

It must of necessity adopt certain rules 
and adhere to them when passing on each 
application. The plan must also provide 
for the granting of facilities to every police 


department regardless of whether they 
may desire radio service at this time or 
not This latter aspect of the Commis- 


sion’s police plan is often overlooked by 


applicants when applying ,for facilities 
The fact that no other city in the 
vicinity of the applicant's city desires 


radio service cannot be accepted as proof 
that a neighboring city will not apply for 
radio service and for this reason requests 
for additional power and exclusive fre- 
quency rights cannot be atthorized. 


Duplicate Assignments 


Police radio service is not an entertain- 
ment service and the same high quality 
service should not be expected of it as of 
broadcasting. ‘The Commission has been 
lenient with respect to the duplication of 
police frequency assignments, knowing 


that in some seasons and during certain 
times of the day, particularly at night, the 
police announcements from municipalities 
a 
in 


location 
another 
, the sig- 


in one zone will be heard at 
where the frequency is used 
zone. However, im all such c 





nal strength of the distant signal can be! 


completely blanketed by the local signal 
without the probability of inter-zone con- 


fusion. 





The question sometimes arises as to 
whether a city licensed for police radio 
service may transmit messages to fixed 


points or to police units not under the con- 
trol of the licensee An illustration of 
this is a case in which the City of Wash- 
ington may desire to transmit messages to 
fixed points or to mobile police units 
outside of the District of Columbia. The 
answer is that such messages may be 
transmitted to the fixed points provided 
the information which is transmitted is of 
an emergency nature of equal importance 
to mobile police units. When in doubt a 
good test to apply is, can wire lines be used 
and if so, is there any advantage to be 
gained by using radio. Transmissions to 
mobile units not under the control of the 


licensee may be made, provided the 
amount of power which is used does not 
exceed that which is stipulated in the 
station's license. 
Automatic Devices 
The Commission has been asked from 
time to time to grant licenses for the 


operation of automatic alarm transmitters, 
These, it was explained, are to be con- 
trolled by the opening of a door or win- 
dow. In one system, the presence of the 
intruder is made known by a loud speaker 
announcement from a phonograph record. 
In another the operation of a fire alarm 
box automatically operates the _ police 
transmitter. Aside from the fact that 
there are insufficient frequencies ‘available 
for such systems, there is the objection 
that automatic devices lack the ability 
to discriminate between the urgency of 


Contract Carrier 
Held Subject to 
State itegulation 


Public Convenience and 
Necessity Must Be Shown 
Before Permit Is Issued, 
Montana Board Rules 


HELENA, Mont., Oct, 16, 


Public convenience and necessity must 
be considered, under the Montana Motor 
Carrier Act of 1931, in considering the 
application of a private contract carrier, 
it was held in a recent order of the Board 
of Railroad Commissioners, denying such 
an application 

The application before the Board was 
that of Maynard Barney, who sought the 
right to operate as a private carrier be- 
tween certain points. Objections to the is- 
suance of a certificate of convenience and 
necessity were filed by two railroads and 
one express company. The applicant, ac- 
cording to the record. has been engaged 
in the operation of trucks between the 
same points for more than two years. 

The Act of 1931. according to the order, 
supplemented previous acts by declaring 
it to be for the regulation and control 
of the use of the public highways, and it 
was declared that “this act is intended 
primarily as a regulation of the public 
highways.” 


Contract Carriers 

The act also provides as to Class C op- 
erators (contract carriers) that they must 
obtain from the Board a certificate that 
public convenience and necessity require 
the operation proposed. 

The opinion of the Board reviews nu- 
merous court decisions relating to similar 
situations, and differentiates between the 
Florida and Montana laws, citing the de- 
cision of the Supreme Court of the United 
States in Smith v. Cahoon (Florida) (6, 
U. S. Daily, 734:1; 75 "L. Ed. 812). 

“The Florida Act,” the Montana Board 
said, “excepted certain carriers who were 
regularly engaged in the business of 
| transportation and who were using the 
highways as their regular places of busi- 
ness; the Montana Act, on the other hand, 
does not exempt any motor carrier en- 
gaged im the transportation of freight or 
passengers when done as a regular busi- 
ness. It is not an unreasonable classifica- 
tion for the Legislature to make a dis- 
tinction between carriers whose use of 
the highway is regular and those carriers 
whos? use of the highways is only occa- 
sional and spasmodic.” 

“Nor do we perceive any merit,” the 
opinion continues, “in the applicant’s con- 
tention that consideration of the mattefs 
set forth in the protests ‘of railroads) 
would impair the obligation of existing 
contracts in violation of section 10 of 
article 1 of the Federal Constitution. 


Subject to State’s Power 


“Assuming that applicant's agreements 
with the various shippers for whom he 
performs transportation service—agree- 
ments all bearing date of the month of 
February, 1931, at a time prior to the 
passage of the Motor Carrier Act of 1931 

were valid and binding at the time they 
; were executed, they were nevertheless 
made in the presence of and necessarily 
subject to the power of the sovereign State 
to prohibit all commercial hauling upon 
‘the highways of the State, if it so elected, 
or to permit such hauling upon proper 
terms and conditions. 

“If applicant’s position were sound it 
would mean that individuals by contract 
could suspend, so far as they were con- 


cerned, the exercise of the sovereign 
powers of the State. The contrary is well 
established. * ° 


“In the presence of the record as made 
and the provisions of the Motor Carrier 
Act of 1931 the Board has no choice in the 
premises but to deny the application on 
the ground that public convenience and 
necessity do not require such operation 
as is proposed. The act does not attempt 
to define the phrase ‘public convenience 
and necessity’—-due perhaps to the prac- 
tical impossibility of arriving at a defi- 
nition that wonld embrace every variety 
and set of circumstances surrounding each 
particular application. It is obvious, how- 
ever, that the Legislature intended that 
the phrase be accorded a broad interpre- 
tation and that in the regulation and use 
of the public highways by commercial 
haulers the Board should keep in mind 
the public interest and welfare.” 


Report on Capital Increase 
Of Insurer in New York 


New York, N. Y., Oct. 16, 


An examination for verification of a 
capital increase of the Transportation In- 
demnity Compay of New York, from $500,- 
000 to $1,000,000, shows that the amount 
of increase has been paid in in cash, Oct, 
9, according to a report filed by the State 
Superintendent of Insurance, George 8S. 
Van Schaick. It was shown that the 
company's capitalization now consists of 
200,000 shares each of $5 par value. 


Connecticut Cautions 
Against Unguarded Fires 


HartrorD, Conn., Oct. 16, 


The State Highway Commissioner, John 
A. Macdonald, has just issued a warning 
against the practice of leaving fires un- 
protected along the highways and against 
building them on bituminous pavement 
or on or near freshly oiled highway 
shoulders. 

Burning leaves or rubbish on bituminous 
pavement, he said, soon causes disintegra- 
tion and crumbling of the pavement. This 
condition is not only costly to repair but 
is alsq likely to be the direct cause of 
motor vehicle accidents, it was pointed 
oun, 


could be made to work into a landwire 
signal system and the alarm could be 
given by radio from headquarters. 


Reauests have also been made for ex- 
perimental development of a two-way 
communication system between police 


headquarters and police cars. While there 
may be some merit in these proposals, 
the Commission nevertheless does nos 
have an ample supply of frequencies to 
permit the granting of applications to all 
who might make a satisfactory showing 
and it would be inconsistent to grant fa- 
cilities to one applicant unless the same 
privileges could be granted to others. 
The officer's duty is to go where he is 
sent and when through to phone back 
to headquarters. If he is in trouble, a 
transmitter in his car would probably not 
be any more useful than the telephone at 
the corner store. Moreover, it is pointed 
out that the usual practice in the han- 
dling of messages between police head- 
quarters and patrol cars is to transmit 
test messages at regular intervals. 

The officers in the patrol cars then 
know that a test message should be re- 
ceived at these regular times and should 
they not hear the message, they are in- 
structed to report immediately to the op- 
erator in charge of the station in order 
that a service car may be sent to inves- 
tigate the difficulty. As a result of this 


| calls. Furthermore, all of these devices; [Continued on Page 6, Column 1.) 
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Intrastate F erry 


Plumbing Trade Eight-Months Freight Traffic 


Accepts Revised | Per mit Contested 18 Per Cent Less Than in 1931 
P \Supreme Court Is Asked | 
Business Rule 


to} 
S Pass on Right of I. C.C. to’ August Business Found to Be 21.6 Per Cent Be- 


Grant Certificate | low Same Month Last Y ear 


| The right of the Interstate Commerce | 
Commission to give an interstate railroad) 


permission to open a ferry service solely! Freight traffic handled by the principal, the first efght months of 1931 reported a| 
within the State of Maryland is in issue railroads of the Nation aggregated a vol-| reduction of 17.9 per cent in the volume | 
j}in the case of Claiborn-Annapolis Ferry, ume of almost 234,000,000,000 net ton miles| of freight traffic handled compared with | 
Co. v. United States, No. 454, which has/ during the first eight months of the cur- | the same period in 1930, while the South- | 
just been docketed in the Supreme Court| rent year, a drop of 18 per cent below|ern District reported a decrease of 17.8| 
of the United States. the period last year, and 28.1 per cent|per cent. The Western District reported | 
| The case comes to the court from a| beneath the volume reported for the first|a decrease of 18.2 per cent. | 
statutory court for the District of Colum-/ eight months of 1929, according to a state-| or the month of August, freight traffic | 
bia. : |; ment of the Bureau of Railway Economics | handled by the Class I railroads amounted | 
The Chesapeake Beach Railway oper-| just transmitted to the Interstate Com-| to 29.347,925,000 net ton miles. Compared | 
ates a road from a point within the Dis-| merce Commission. , | with August, 1930, this was a reduction 
trict to Chesapeake Beach in Maryland.) ‘The full text of the statement follows: | of 8,074,382,000 net ton miles or 21.6 per | 
The railroad applied to the Interstate! The volume of freight traffic handled|cent and a reduction of 15,602,323,000 net 
Commerce Commission for permission tO! by the Class I railroads of this country|ton miles or 34.7 per cent under Au- 
fa ngage i. eee koneaia’ in the first eight months of 1931 amounted | gust, 1929. 
P a Pa pow’ | to 233,954,307,000 net ton miles. In the Eastern District, the volume of 


, , is- | ; 7 ; 

an bee Oh cae —? This was a reduction of 51,308,415,000; freight traffic handled in August was @ 

try and Commission are divided into six! The District of Columbia court sus- | Det ton miles or 18 per cent under the| reduction of 19.3 per cent compared with 

designated as Group I because relating to|tained the findings of the Commission, | C°'T’SPonding period in 1930, and a reduc-/| the same month in 1930, while the South- | 

violations of the law, and three under | cack gp aatce I eee tion of 91,514,334,000 net ton miles or 28.1|ern District reported a decrease of 19.9 

Group II, accepted by the Commission as per cent under the same period in 1929.| per cent. The Western District reported 
Railroads of the Eastern District for} a decrease of 24.8 per cent. 


Several Changes Are Made 

-- By Federal Commission in 
Regulations Originally 
Drafted by the Industry 


Rules of business practice adopted by 
the plumbing and heating industry at a 
trade practice conference held May 15, 
1929, in Pittsburgh, have been accepted by 
the industry following several changes 
suggested by the Federal Trade Commis- 
sion. The Commission declined to ap- 
prove or accept one Group I and four 
Group IT rules as previously acted on then 
published Sept. 23, 1929. 

The rules now approved by both indus- 





Aeronautics Branch 


expressions of the trade. 
The Group I rules cover such practices 


;make changes 
|requirements of General Orders 111, 


| completion date from Oct. 


Renewal Permits 


Are Granted 63 


Regular Permits; Other 
Decisions in Regard to 
Petitions Announced 

Regular renewal licenses were granted 


to 63 broadcasting stations in decisions of 
the Federal Radio Commission Oct. 16. 


Other decisions of the Commission follow: | 


Applications granted: 


KGFF, KGFF Broadcasting Co., Inc., Shaw- 
nee, Okla., granted construction permit to 
in equipment to conform to 


115 and 
116. 


WOAX, Inc., Trenton, N. J., 
ification of construction permit to change 
type of equipment authorized by construction 
permit, 
eral Orders 111, 115 and 116, and to change 
20 to Dec. 1. 

KTAT, S. A. T. Broadcast Co., Ft. Worth, 
Tex., granted authority to determine the 


| licensed power of station by direct measure- 


| ROOSEVELT HIGHWAY 
| MEMORIAL 


Radio Stations 


| ‘aia ares 
Federal Commission Issues| 


| 


granted mod- | 


to conform to requirements of Gen- 


| 


| 
| 





C&N.VW. Allowed. 


Bond Issues for 
Use as Collateral 


‘Proceeds Will Be Used to 


Meet Current Demands, 
Asserts Road’s Petition to 
Commerce Commission 


The Chicago & North Western Railway 
has been authorized by the Interstate 
Commerce Commission to issue not ex- 
ceeding $8,380,000 of general mortgage 41% 


| per cent gold bonds of 1987, and $16,456,- 


000 of first and refunding mortgage gold 
bonds, seriéS C, it is just announced by 


report and order. (Finance Docket No. 
8975.) 


The bonds are to be pledged and re- 
pledged as collateral security for notes 
which the carrier may issue. 


To Be Used as Collateral 
The report follows in full text: 
The Chicago & North Western Railway 


| Company, a common carrier by railroad, 
| engaged in interstate commerce, has duly 
applied for authority under section 20a @f 


as inducing breach of contract, false 


ment of antenna input in compliance with 
branding of products, selling by false 


General Order 115. | 
KFJR, Ashley C. Dixon & Son, Portland, 


I 3S hown 


Sets Safety as Aim, 
Declares Col. Youn 


means or device, discrimination in price, | 
secret payment of rebates, and selling | 
goods below cost with the intent of in- | 
juring a competitor. 

Group II rules pertain to contracts as | 
business obligations, false invoicing, and 
distribution among members of the indus- 
try of information covering past due} 
credit accounts. | 


Commission's Statement | 

The complete statement of the Commis- 
sion to the plumbing and heating trade is | 
as follows: | 
A Trade Practice Conference for the 
plumbing and heating industry was held 


Co 

o 

Present Success of Civil Avia- 

tion Said to Be Due to a 

Great Extent to Precau- 
tionary Measures 


CurIcaco, ILt., Oct. 16.—Activities of the 


in Pittsburgh, May 15, 1929, under the di-| Aeronautics Branch, Department of Com- | 


rection of Commissioner Charles H. March,| merce, are designed to increase the safety 
of the Federal Trade Commission, assisted; of American aviation, Col. Clarence M. 
by M. Markham Flannery, Director of) Young, Assistant Secretary of Commerce 
Trade Practice Conferences. for Aeronautics, informed the National 
It was estimated that 80 per cent of| Safety Council in a message read at the 
the industry was present or represented’ annual meeting here yesterday. 
at the conference. Pointing out that the question of safety 
» After a brief address by Commissioner | in aeronautics does not differ fundamen- 
March, the Conference discussed and | tally from the problems in other forms of 
adopted 17 resolutions dealing with va-| transportation, Col. Young said that the 
rious trade or business practices. The) present gratifying condition of civil and 
Commission, after consideration, has re-| commercial aviation in this country is due 
worded some of these resolutions and has| to a large degree to the safety measures 
divided them into Group I and Group II./| that have been and are constantly being 
Those in Group I the Commission has| employed. 
approved, and those in Group II the Com-| “Clothed as it is with a number of reg- 
mission has accepted as expressions of the! ylated powers, the Aeronautics Branch 
trade. The Commission declined to ap-| utilizes this authority in the name of 
prove or accept Rule 5 (Group I) and| safety, “the Assistant Secretary’s mes- 
Rules 8, 9, 11 and 12 (Group II), as pub-| sage explained. “Every regulation pro- 
lished Sept. 23, 1929. The Commission) mylgated is intended to reduce the num- 
also declined to approve or accept Reso-| of certain types of accidents or pre- 
lutions 10, 13, 14 and 18, as adopted by| vent altogether other kinds through 


the industry. changes in design and construction of 
The Commission has directed that notice sania” » 


be given that in referring to or quoting, ‘Duties imposed on the Branch are car- 
trade practice conference rules, the form/ ried out by the air regulation service, 
in which they appear in the Commission's which supervises licensing of planes and 
official statement be followed with refer-| airmen, airworthiness, operations, mainte- 
ence to wording, group, numbering and nance, ‘manufacturing of aircraft and 


lettering. equipment, and 
Inducing Breach of Contract divisions, which maintains and constructs 

Group I: Rule 1—The Commission sub-| aids to navigation; and the aeronautics 
stitued and approved the following for | development section which is employed in 
Rule 1, Group I, as published Sept. 23,| solving technical problems through re- 
1929: search and experimental work, the Safety 

“Maliciously inducing or attempting to, Council was told. 
induce the breach of existing contracts “The Aeronautics Branch is dealing with 
between competitors and their customers | safety in aeronautics from every approach 
by any false or deceptive means whatso-| that is open to the Department of Com- 
ever, or interfering with or obstructing | merce,” the message concluded. “As wé 
the performance of any such contractual | are charged with fostering air commerce, it 
duties or services by any such means, with} is incumbent upon us to take up every 
the purpose and effect of unduly hamper-| practicable step to bring about the further 
ing, injuring, or embarrassing competi-| utilization of aircraft for business and 
tors in their businesses, is an unfair trade | pleasure. We are happy to say that we 
practice.” have permitted the full meaning of the 

Rule 2.—The Commission substituted| word safety to dominate virtually every 
and approvee the following for Rule 2,| Official move we have made.” 

Group I, as published Sept. 23, 1929: | == 

“The false marking or branding of prod- | 
ucts of the industry, with the effect of 
misleading or deceiving purchasers with 
respect to the quantity, quality, grade or 
substance of the goods purchased, is an 
unfair trade practice.” 

Rule 3. The Commission substituted | 
and approved the following for Rule 
Group I, as published Sept. 23, 1929: 

“The sale or offering for sale of any 
product of the industry by any false means 
or device which has the tendency and 
capacity to mislead or deceive customers 
or prospective customers as to the quan- 
tity, quality, substance or size of such 
product is an unfair trade practice.” 


or otherwise, or secretly extending to cer- 
tain purchasers special services or priv- 
ileges not extended to all purchasers un- 
der like terms and conditions, with the 
intent and with the effect of injuring a 
competitor and where the effect may be 
to substantially lessen competition or tend 
to create a monopoly or to unreasonably 
restrain trade, is an unfair trade prac- 
tice.” 


Selling Below Cost 
Rule 6. The Commission substituted and 


I, as published Sept. 23, 1929: 
“The selling of goods below cost with 
Price Discriminations the intent and with the effect of injuring 
Rule 4. The Commission substituted and| a competitor and where the effect may 
approved the following for Rule 4, Group) be to substantially lessen competition. or 
I, as published Sept. 23, 1929: 
“It is an unfair trade practice for any | sonably restrain trade, is an unfair trade 
person engaged in interstate commerce, in| practice.” 
the course of such commerce, either di-| Group II: Rule A.—The Commission 
rectly or indirectly, to discriminate in price| substituted and accepted the following for 
between different purchasers of commodi- | R 
ties, where the effect of such discrimination | 1929: 
may be to substantially lessen competition| “Contracts, either written or oral, are 
or tend to create a monopoly in any line| business obligations which should be per- 
of commerce: Provided that nothing herein| formed in letter and spirit. The repudia- 
contained shall prevent discrimination in| tion of contracts by sellers on a rising 
price between purchasers of the same class | market, or by buyers on a declining mar- 
on account of differences in the grade,| ket, is equadiy reprehensible, and is con- 
quality or quantity of the commodity sold,| demnéd by the industry.” 
or that makes only due allowance for dif-| Rule B—The Commission substituted 
ferences in the cost of selling or transpor-| and accepted the following for a part of 
tation, or discrimination, in price in the| Rule 6, Group I, as published Sept.. 23, 
same or different communities made, in| 1929: 
good faith to meet competition: And pro-| “Withholding from or inserting in the 
vided further, that nothing herein con-| invoice or coniract statements which 
tained shall prevent persons engaged tn| make the invoice or contract a false rec- 
selling the products of this industry in| ord, wholly or in part, of the transaction 
commerce from selecting their own cus-| represented on the face thereof, is con- 
tomers in bona fide transactions and not| demned by the industry.” 
in restraint of trade. Rule C.—The Commission 
Rule 5. The Commission substituted and | and accepted the following for Resolution 
approved the following for part of Rule 6,|17 as adopted by the industry: 
Group I, as published Sept. 23, 1929: | 


bates, refunds, commissions, or unearned | industry of information covering past due 
f money | credit accounts in so far as it may be 
t lawfully done.” 
an b ® ‘ By direction of the Commission: 
Limitation of Frequencies — 8._Johnson, Secretary. 
- » sue P. S.—Attention is called to’ Federal 
Restricts Police Wireless Trade Commission v. Raladam Company, 
decided May 25, 1931, in which the Su- 
[Continued from Page 5.) preme Court of the United States has ap- 
procedure, a reliable system of communi- parently held that in order for a practice 
cation has been worked out. In the event | t0 constitute an unfair method of competi- 
that someone at police headquarters | tion it must be shown to have the 
should desire to talk personally to an tendency to injuriously affect the business 
officer on duty, an announcement could °f competitors. 
be made directing him to telephone to| 
headquarters. This is now done in most 
cities and has proven to be a fast service | 
In all considerations of radio, look on | 
it as an emergency service and an added, 
weapon against crime. The addition of 
radio to the signal system should not re- 


place wires any more than machine guns) stations with the National Broadcasting 
replace revolvers. Like the machine gun! Company, according to a statement by F. 
and the automobile it makes the police| A. Merrick, Westinghouse president, re- 


more effective. It is fast and only impor-| ceived Oct. 16 by the Federal Radio Com- 
tant messages should be sent. Everyone | mission. 


should respect tHe need of other cities and| The following information 
make it possible for everyone to haye the| available at the Commission: 
additional weapon and use it effectively.; Recent rumors have suggested 
The frequency facilities are limited. The| Westinghouse Stations KDKA, Pittsburgh; 
Federal Radio Commission asks that you| WBZ, Boston; WBAZ, Springfield; 


Otis 


Westinghouse Denies 
Affiliation With N. B. C. 


The Westinghouse Electric & Manufac- 


those limited facilities. 


; g the National Broadcasting Company. 
At the Federal Radio Commission we 


“The Westinghouse Company has 


or operating radio to see us and give us’ said. 


We are glad to do this and perhaps an ex- 
chafige of ideas wil] help us as well as you.| tinued development and progress.” 
co 


inspections the airways} 


approved the following for Rule 7, Group | 


tend to create a monopoly or to unrea-| 


ule 10, Group II, as published Sept. 23, | 


“The industry records its approval of | 
“The secret payment or allowance of re-, the distribution among members of the! 


turing Company will not affiliate its radio | 


was made 
that 


and 
help in making the most effective use of KYW, Chicago, were to be affiliated with 


no 
stand ready to help you in your radio| intention of divesting itself of ownership, 
problems—write to us, or, better still, send | operation, or control of its broadcasting 
the man or men responsible for installing | stations or any one of them,” Mr. Merrick 
“These stations have been and we 
a chance to explain our plans in detail.| expect to continue them as pioneers in 
the business of broadcasting and its con- 


Improvement in Business 


In Many Parts of Country in Week 


Upturn Reported in Employment and Industry in Number 
Of Cities, Says President’s Organization - 


B 


USINESS conditions in many cities show improvement for the week, according 


to reports to the President’s Organization on Unemployment Relief, made public 


Oct. 14. 
of Oct. 15 and 16.) 


Little Rock, Ark. 


Little Rock, Ark.: The following report by 
wire was received from M. H. Thompson. of 
the Little Rock Chamber of Commerce: “Em- 
| ployment afforded by public and priyate con- 
struction improved September over August. 
Farm harvest providing more jobs but no 
improvement in unemployment among white 
| collar class. Retail and wholesale business 
made slight increase over August but not 
as anticipated.’ Supplementing this report 
is another from officials of the Missouri Pa- 
cific Railroad to the effect that 250 men 
who were laid off some two or three months 
ago have returned to work in their shops. 


| Greenville, Miss. 


Greenville, Miss.: A report from the Secre- 
tary of the Greenville Chamber of Commerce, 
is as follows: “Very little change in business 
| conditions. More labor used in cotton pick- 
ing than in August.” A report from the 
‘Mississippi Valley Contractor” for Green- 
| ville is that a cotton gin recently destroyed 
| by fire is to be rebuilt at a cost of $65,000. 


Mississippi Cities 
For Mississippi, outside of Greenville, 
reported by Lester Ford of the “Mississippi 
Valley Contractor’: Aberdeen—bids within 
the next two weeks on construction of new 
post office and courthouse at estimated cost 


as 


of $122,000; Philadelphia—$13,000 appropriated | 


for construction of nurses’ 
ment Indian Reservation, and other minor 
| projects costing $5,000; Marigold—rebuilding 
of a commercial building destroyed by fire, 
estimated cost of $35,000. 


home on Govern- 


Indianapolis 


Indianapolis: According to the Indiana Uni- 
versity Bureau of Business Research, 106 In- 
dianapolis firms report that their employes in 
September totaled 23,309 compared with 27,108 
& year ago, and 23,762 in August. The indi- 
cated decline in employment since August is 
thus about 2 per cent. The Chamber of 
Commerce reports that a large Indianapolis 
| department store will start work soon on 


| $1,000,000 addition which will afford employ-| 


ment for many of the surplus employes in the 


building trades. 
Detroit 


Detroit: The Detroit Board of Commerce re- | 


ports that September department store sales 
were 18 per cent below a year ago, while sales 
in other stores were down 25 per cent and 
collections were off 2.5 per cent. These un- 
favorable results were due partially to 
| favorable weather and other unusual 
| conditions 
|improvement thus far. The index of factory 
employment for the latter half of September 
was 51, compared to 70.4 in the first. half and 
74.8 in September a year ago. 
|} industrial power consumption 
was 114. compared to 110 in August. — 
pared with August, September bank debits in- 
creased 2.8 per cent; postal receipts nearly 10 
per cent; 
cent and passengers 
ways 4.3 per cent. 


local 


in September 


carried on street rail- 


i: Chicago 

Chicago: According to the Chicago Associa- 
tion of Commerce, the business outlook in 
Chicago during the past week took on a 
| slightly better tone. Steel orders received by 
local plants showed a pickup, several large 
contracts being placed for railroad, industrial 
and structural steel. 


Construction of the new 42-story Field 
| Building will give employment to a total of 
7,500 men, according to an announcement 
|} made by George Richardson, trustee of the 
|Marshali Field estate. Five hundred men al- 
ready are at work clearing the site. As soon 
as the ground is bared, which is expected 
| within 60 days, approximately 2,000 men will 
be employed on the actual construction of 
the Field Building. Illinois 
tracts aggregating approximately $32,000,000 
are scheduled for award this Fall and Winter, 
according to a statement today by Frank 
Sheets, State road engineer. ‘The large pro- 
gram this year is expected by State authori- 
ties to provide work for between 3,000 and 
3,500 men during the Winter months and 
about 24,500 in the early Spring. 


There was an increase to 707 in jobs filled 
by the Illinois Free Employment Bureau 
in Chicago for the week ended Oct. 3. This 
compared with 663 for the previous week and 
781 for the same period in 1930. Registrations 
for the week ended Oct. 3 totaled 2.331, as 
against 2.296 for the previous week and 2,506 
for the same period in 1930. Of the total 
placed in jobs for the wek ended Oct. 3, 
257 were men and 450 women. 


substituted | 


Minneapolis 


Minneapolis: Changes in the local busi- 
ness situation or unemployment conditions 
have not ben pronounced. The Public Em- 
ployment Service operated by the 
Commission of Minnesota in cooperation with 
the United States Employment Service, of the 
Federal Department of Labor, recently is- 
sued their monthly comparative report of 
employinent activities for September. Dur- 
ing the past four-week period, they report 
5,389 registrations. 2,720 calls for help wanted, 
and 2.434 placements verified in the cities of 
Minneapolis, St. Paul and Duluth. as com- 
pared with 5,068, 3.536. and 2.966. respec- 
tively, for the corresponding four-week pe- 
{riod in September, 1930. 


The St. Paul Pioneer Press and Dispatch. 
working in conjunction with the Ramsey 
County Board of Public Welfare, are assisting 
the unemployed secure work, An “Odd Jobs 


| 


| 
| 


Exports and ln 


un-| 


The index of | 


Com- | 


value of building permits 44 per! 


highway con- | 


Industrial | 


(Sections of the Organization's announcement were printed in the issues 
The review of conditions in other cities follows in full text: 
+——... 


| Coupon” appears in the various editions of the 
aforementioned newspapers requesting those 
| who are in a position to employ to give all 
possible assistance in creating odd jobs. The 
| prospective employer gives details concerning 


| nature of work to be done, location, duration, | 


| etc., to the St. Paul newspaper editors who 
in turn supply this information to the Wel- 
fare Board to supply a qualified and needy 
|} applicant. There is no, charge for the service. 
is 
}and_ alteration started in September 
$1,070,385 as compared with $855,436 
}same period last year. 
| brought this year’s building in St. Paul up 
to $11,615,843 
| for the first nine-month riod in 1930. 

Citizens of Duluth, a city of over 100,000 
inhabitants, went over the top in subscribing 
$313,000 to their Community Chest Fund, 


| which was approximately $10,000 over the 
| quota. 


Milwaukee 


Milwaukee: The chairman of the Milwaukee 
Community Fund Cempaign, which 
beginning, announced to the Federal Business 
Association that 8,000 families not hitherto re- 
ceiving .charitable aid, had applied to local 
organizations during recent, months. 


Kansas City, Mo. 


Kansas City, Mo.: The Greater Kansas City 
Employment Commission reports for the week 
ending Oct. 6, that 90 new applications were 
received and 124 placements made, 
which were permanent. Public 
projects, to be paid for through the issuance 
of 10-year bonds and costing approximately 
$1,900,000 will be launched by the city ad- 
ministration this Winter. Between 3,000 and 
4,000 men, able to prove permanent resfdence 
in Kansas City, will be given employment. 


St. Louis 
St. Louis: The Citizens Employment Bureau 


reports 478 new applications so far this month | 


with 72 temporary and 27 permanent place- 
ments. Revenue freight-car loadings of four 
St. Louis roads were 75.879 for the past 
week, an increase of 4,089 over the pre- 
| Vious week and a decrease of 19,618 from the 
same week of last year. The City Build- 
ing Department reports 568 permits issued 
during September for work totaling $1,423,- 
230, an increase of $77,585 over the same 
month of last year. Total permits in the 
first nine months of this year were nearly 
$2,000,000 more than in the same period of last 
year. A grocery chain has announced plans 


| for the construction of a bakery and service | 
October has shown considerable | 


garage in this city to cost $750,000, with work 
to start soon. A local newspaper is planning 
the construction of a new building to cost $1,- 
| 500,000 with equipment. Building permit for 
this project was recently issued. 


The Missouri Commission on Unemployment 
Relief met last week and reported to the 
Governor that only large communities will 
require much relief and that the best esti- 
mates indicate that there are about 115,000 
unemployed in Missouri. Small towns in this 
territory generally indicate their ability to 
take care of the local situation. The Jewish 
Federation of St. Louis is beginning their an- 
nual drive for a $500,000 charity and relief 


— the same amount as was raised last 
year. 


Bradstreet's local trade report is as fol- 
lows: “With the advent of cool weather there 
has been a noticeable increase in retail busi- 
ness in general, but wholesale business is 


quiet.” 
Dallas 


Dallas: Governor Sterling has called 
state-wide meeting to consider unemploy- 
ment relief on Oct. 16 and 17 at Austin, when 
& committee of 100 will be selected in an ad- 
visory capacity to assist the legislative com- 
mittee recently created. 

A force of luv men 
| first unit of a $6,000,000 irrigation project in 
Maverick County. Construction of a $200,090 
city auditorium at Big Spring has been de- 
layed until the close of the cotton picking 
season Dec. 1. A furniture factory at Temple 
reported its sixth successive week of capacity 
production with a seven-day week and a 24- 
hour day in force. Construction of a Fed- 
eral building at Wichita Falls costing $408,000 
is to start immediately. 

The Pace Karr Employment Exchange re- 
ports that the unemployment situation 
among clerical workers is more acute than 
ever before and roughly estimates the number 
of skilled clerical unemployed at 8,000. About 
| 500 jobless men will be given work next week 
on water mains, the work to be done under 
city supervision instead of by private con- 
tractors. Payment will be made in foodstuffs 
at wholesale prices Other street-widening 
projects are scheduled to start in a few 


a 


weeks, all designed to relieve unemployment | 


among common laborers. 


Houston 


Houston: Acording to announcement by W. 
Gardner Winters, chairman of 
Committee on Unemployment Relief, the city 
will start operations of its food commissary 
for relief of destitute Houston families on 
Oct. 15. Registration of all unemployed Hous- 
tonians and transients was started last week. 
Transients will be required to perform three 
or four hours work in beautifying the city 
parks in exchange for food and lodging and 
will be encouraged to move on at the end 
of a few days if without employment. Mrs. 
Nell Mercer of the City Employment Bureau 
says that thé Bureau can place 3,000 cotton 


{Continued on Page 7, Column 5.] 


yorts During September 


Comparative table of total values of exports and imports of the United States, 
| expressed in thousands of dollars, with pr 


eliminary figures for 1931 corrected to Oct. 


15, made public by the Department of Commerce, Ost. 16: 


Merchandise— 
Exports 
Imports 


1931 
$181,000 
171,000 


— September ——, 


Nine months ending 
September 
1931 1930 
$1,842,509 $2,952,450 
1,619,281 2,401,312 


1930 
$312,207 
226,352 


Increase 
*$1,109,941 
*782,031 





Excess $10,009 
Gold 

Exports 

Imports 


$28,708 

49.240 

Excess $20,532 
Silver 
Exports 
Imports 


of 
of 


Excess 
Excess 


exporis 
imports 


*Decrease 


$85,855 


~ $232,228 


$551,138 


$101,656 
287,482 


$11,133 
13,680 


$30,545 
367,217 


*$71.111 
719,735 


: $185,826 


“$2.547 «$336,672 


$3,903 
3,461 


$21,225 
20,728 


$497 


$42,156 
34,179 


*$20,931 
*13,451 


"$442 


The Building Department of the City of | 
t. Paul announced the value of new buijding | 
at | 
in the| 
September's figure | 


| Ohio; WGES, Chicago; 


is now | 


| Ohio; 


36 of | 
improvement | 


| tianity, 


| Phoenix, 


initiated work on the) tions were issued for the stations to operate 


| simultaneously for period 3 a. m., E. S. T., | 


the Mayor's | 


Oreg., granted consent’ to voluntary assign- 


ment of license to Ashley C. Dixon—KFUJR, | 


Inc. 


KGCU, Mandan Radio Assn., Mandan, N. 


City and County of Denver, Denver, Colo., 


| granted construction permit for police service, 


2,40 ke., 250 w. 


W10XAG, W2XDA, Atlantic Broadcasting 


| Dak., granted license to end of regular pe- 
| rlod—Dec. 1, 1931. | 


Corp., portable, New York, granted renewal of | 


special experimental license. 

Mackay Radio & Telegraph Co., New York 
City, “Sagebrush,” “Alma,” “New Britain,” 
“Yaka,” and “Gateway City,” granted author- 
ity to temporarily operate radio equipment 
aboard vessels for period not to exceed 60 
days, pending receipt of formal application, 
frequencies 375, 425 and 500 kc., 2 kw. 


W10XAC, Atlantic Broadcasting Corp., New} 
York City, granted authority to operate sta- | 


tion at Niagara Falls, N. Y., on Oct. 21. 
KRMD, Robert M. Dean, Shreveport, 
granted authority 


La., 


to operate simultaneously | 


with Station WTSL, Laurel, Miss., on Satur- | 


day afternoons from Oct. 17 to Nov. 28. 
W2XDZ, Atlantic Broadcasting Corp., New 


York City, granted authority to use station | 


Oct. 15 and Oct. 19, on Goodyear dirigible 


| “Columbia.” 


Renewal of licenses: 

The Commission granted regular 
licenses to the following stations: 
Boston, Mass.; WADC, Tallmadge, 
WBAA, West Lafayette, Ind.; WBBC, Brook- 
lyn, N. Y.; WBBR, Brooklyn, N. Y.; WBNX, 
New York; WBCM, Bay City, Mich.; WMIG, 


renewal 
WAAB, 


in comparison with $9,799,135 | Greensboro, N. C.; WCGU, Brooklyn, N. Y.; 


WCMA, Culver, Ind.; WDRC, Hartford, Conn.; 
WBHC, Emory, Va.; WFBL, Syracuse, N. Y.; 
WFOX, Brooklyn, N. Y.; WGAR,, Cleveland, 
WHAZ, TPoy, N. Y.: 
WHBL, Sheboygan, Wis.; WHIS, Bluefield, W. 
Va.; WHK, Cleveland, Ohio; WIOD-WMBF, 


{Miami, Fla.; WJKS, Gary, Ind.; WJSV, Alex- 
| andria, Va.; WKBF, Indianapolis, Ind.; WKBH, 


LaCrosse, Wis.; WKBW, Buffalo, N. Y.; WLAC, 
Nashville, Tenn.; WLTH, Brooklyn, N. Y.; 
WMBO, Peoria, Ill.; WNBR-WGBC, Memphis, 
Tenn.; WNBZ, Saranac Lake, 
Vicksburg, Miss.; WRBX, Roanoke, Va.; WSAI, 
Cincinnati, Ohio; WSAN, Allentown, Pa.; 
WSFA, Montgomery, Ala.; WSMK, Dayton, 
WSFD, Toledo, Ohio; WTAD, Quincy, 
Ill.; KECA, Los Angeles; KFAC, Los Angeles; 
KFJR,. Portland, Oreg.; KFLV, Rockford, I11.; 
KFPW, Fort Smith, Ark.; KGA, Spokane, 
Wash.; KGB, San Diego, Calif.; KGER, Long 
Beach, Calif.; KGHF, Pueblo, Colo.; KGIR, 
Butte, Mont.; KGMB, Honolulu, T. H.; KGNF, 
North Platte, Nebr.; KID, Idaho Falls, Idaho; 
KLO, Ogden, Utah; KLS, Oakland, Calif.; 
KOH. Reno, Nev.; KQV, Pittsburgh, Pa.; 
KSTP, St. Paul, Minn.; KTBR, Portland, 
Oreg.; KWK, St. Louis, Mo.; KFJF, Oklahoma 
City, Okla; WMSG, New York City; WODX, 


| Mobile, AW., and KOY, Phoenix, Ariz. 


Temporary licenses: 

In the following cases temporary licenses 
were issued pending investigations now being 
conducted with respect to the operation of 
the station: KFH, Radio Station KFH Co., 


| Wichita, Kans. 


In the following case a temporary license 
was issued pending investigation now being 
conducted with respect to improper pro- 
grams: WHAP, Defenders of Truth Society, 
Inc., New York City. 

In the following case a temporary license 
was issued subject to the Commission's ac- 
tion upon an investigation now being con- 
ducted with respect to insufficient finances: 
WCDA, Italian Educational Broadcasting Co., 
Inc., New York City. 

In the following cases temporary licenses 
were issued subject to such action as the 
Commission may take on licensee's pending 
applications for renewal of licenses: WDAH, 
National Radio and_ Broadcasting Corp., 
Amarillo, Tex.; WSAR, Doughty & Welch Elec. 
Co., Inc., Fall River, Mass.; KGRS, Gish Radio 
Service, Amarillo, Tex. 

In the following case a temporary license 
was issued pending the Commission's deci- 
sion with respect to the application of A. B. 
Murray and T. P. Singletary, affecting the fe- 
cilities of this station: KTBS, Tri State Broad- 
casting System, Shreveport, La. 

In the following case a temporary license 
was issued subject to the Commission's deci- 
sion with respect to the application of Sta- 
tion KFH, Wichita, Kans., for the facilities 
of this station: WOQ, Unity School of Chris- 
Kansas City, Mo. 

In the following case a temporary license 
was issued pending the result of an investi- 
gation now being conducted with respect to 
the station, its equipment and operation: 
KGJF, First Church of the Nazarene, Little 

rk. 

a ae following case, on consideration of 
the fact that the investigation heretofore di- 
rected to be made, has been satisfactorily 
concluded, a renewal of license will be is- 
sued for the term Nov. 1, 1931, and ending 
March 1, 1932: KTAR, KTAR Broadcasting Co., 
Ariz. 


In the following cases special authoriza- 


Nov. 1, 1931, and ending 3 a»m., E. S. T., 


May 1, 1932, pending action on formal ap- | 


plications for modification of license: 

WKBH, WKBH. Inc., La _ Crosse, Wis., to 
operate simultaneously during daytime with 
Station KSO. 

KSO, Iowa Broadcasting Co., Clarinda, Iowa, 
to operate simultaneously during 
with Station WKBH. i 

WTAQ, Gillette Rubber Co., Eau 
Wis., to operate simultaneously during day- 
time with Station KSCJ. 

KSCJ, Perkins Bros. Co., 
Journal, Sioux City, Iowa, to operate simul- 


taneously with Station WTAQ during day-| 


time. 

Renewal of license: 

WBAK, State Police, 
Pennsylvania, granted 
1,430 ke., 500 w., 1 kw. local sunset, shares 
daytime with WHP, night with WHP and 
WCAH, WCAH having one-half time 

WHP, WHP, Inc., Harrisburg. Pa., granted 
renewal of license, 1,430 ke., 500 w., 1 kw. 
local sunset, shares with WBAK daytime, and 
with WBAK and WCAH at night, WCAH 


Commonwealth of 
renewal of * licenses, 


| having one-half time. 


WCAH, The Commercial Radio Service Co., 
Columbus, Ohio, granted renewal of license, 
1,430 ke., 500 w., unlimited d&y, shares night 
with WBAK, and WHP, WCAH having one- 
half time. Also granted extension to May 1, 
1932, of special experimental authorization 
to change hours of operation from sharing 
with WHP and WBAK to unlimited hours of 
operation, and operate simultaneously 
WHP, WOXO and WHEC-WABO. 

WOXO, Inc., Albanv, N. Y., granted renewal 
of license, 1,440 ke., 500 w., unlimited day, 
shares with WREC-WABO at night. Also 
granted extension to May 1, 1932, of special 
| experimental authority to change frequency 
{from 1,440 ke. to 1,430, and hours of opera- 
tion from sharing with WHEC-WABO to un- 
limited and operate simultaneously with 
WHP, WGAR and WHEC-WABO. 

WHEC-WABO, Hickson Electric & Radio 
Corporation, Rochester, N. Y., granted renewal 
of license, 1.440 ke., 500 w., unlimited day, 
shares with WOKO at night; also granted ex- 
tension to May 1, 1932, of special experimen- 
tal authority to change frequency from 1,440 
to 1430 ke. and hours of operation from shar- 
ing with WOKO to unlimited to operate 
simultaneously with WOKO, WHP and WGAR 

Set for hearing: 

WIL, Missouri Broadcasting Corporation, St. 
Louis, Mo., renewal of license, because facili- 
ties of station have been applied for. 

Applications dismissed: 

The following applications were dismissed 
at applicant's request: e 

American Television Laboratories, Ltd.,” Hol- 
lywood, Calif., two construction permits, 2,000- 
2.100 ke., 10 kw.; 50,000-51,000, 75,000-76,000 kc., 
750 w. 

Arthur Liebscher, Phiadephia. Pa., construc- 
tion permit, 2,850 to 2,950 ke., 10 w. 

Action on examiners’ reports: 

Jenny Wren Co., Lawrence, Kans., denied 
construction permit to install new equipment 
and increase daytime power to 2!2 w., and 
move transmitter, sustaining Examiner Hyde 
| Wichita Falls Broadcasting Co., Wichita 


Ohio; | 


aay vime 


| 
Claire, 


The Sioux City | 


with | 


Roosevelt Memorial 
At Continental Divide 
To Be Dedicated Soon 


|Sixty-foot Granite Obelisk 
Commemorating His 





servation Is Erected 


N. Y.; WQBC, | 


A 60-foot granite obelisk cemmemorat- 
ing the leadership of Theodore Roosevelt 
in forest conservation will be dedicated at 
Marias Pass, 75 miles east of Kalispell, 
|Mont., on Oct. 25, according to an an- 
nounment made Oct. 16 by the Depart- 
|ment of Agriculture. 


|_ Gov. J. E. Erickson of Montana and 
| Representative Scott Leavitt (Rep.), of 
| Great Falls, Mont., will be the principal 
speakers. The obelisk stands at the point 
where the Roosevelt Highway crosses the 
Continental Divide, says the announce- 
ment which follows in full text: 


The new memorial to the late Theodore 
| Roosevelt, commemorating his leadership 
| in forest conservation, will be unveiled and 
dedicated at Marias Pass, 75 miles east 
|of Kalispell, Mont., on Sunday, Oct. 25. 
| Consisting of a granite obelisk more 
than 60 feet high, the memorial to the 
former President stands on the boundary 
| between the Lewis and Clark and the 
| Flathead National Forests, at the point 
| where the Roosevelt Highway crosses the 
, Continental Divide through historic 
| Marias Pass. Here, under auspices of the 
Forest Service, the ceremonies will take 
place. 
| It is expected that Gov. J. E. Erickson 
| will deliver the address of welcome. Con- 
| gressman Scott Leavitt will speak of the 
significance of the monument, the build- 
ing of which was made possible by his 
| efforts; O. S. Warden, Chairman, Mon- 
tana State Highway Commission, will 
touch upon thé historic interest which 


the Interstate Commerce Act to issue not 
exceeding $8,380,000 of general-mortgage 
4% per cent gold bonds of 1987 and not 
exceeding $16,456,000 of first and refund¢ 
ing mortgage gold bonds, series C, all or 
any part thereof to be pledged and re- 
pledged as collateral security for any 
notes which may be issued within the lim- 
itations of section 20a (9° of the act. No 
objection to the granting of the applica- 
tion has been presented to us. z 

The applicant states that it had on 
hand on Aug. 31, 1931, $2,973,989 in cash 
and that its estimated cash receipts from 
Sept. 1, 1931, to and including Dec. 31, 
1932, including cash on hand, will amount 


| to $187,340,124 and its estimated cash re- 


quirements for the same period will ag- 
gregate $207,245,300, showing an excess of 
oa over available cash of $19,- 


Because market conditions are unfa- 


| Vorable for the sale of bonds, the appli- 


;cant in order to finance its requirements, 


proposes to borrow various amounts from 
time to time under the provisions of sec- 
tion 20a(9) of the Act and to pledge as 
collateral security for notes issued in evi- 
dence of these loans $8,380,000 of general- 
mortgage 41 per cent gold bonds of 1987 
and $16,456,000 of first and refunding 
a — bonds, series C. 

ese bonds, with the exception of 
$2,500,000 of general-mortgage eames is- 


sued prior to June 1, 1920, were draw) 


Leadership in Forest Con-| 
| 1929, Aug. 27, 1930, and Sept. 10, 1931, i 


down pursuant to our orders of Jan. 2 4 
1927, May 28, 1928, Sept. 18, 1928, May 4, 


| Bonds of C. & N. W. Ry., 117 I. C. C. 618 


and 138 I. C. C. 742, Bonds of Chicago 
& N. W. Ry. Co. 145 I. C. C. 396, and 
Chicago & N. W. Ry. Co. Bonds, 154 
I. C. C. 149, 166 I. C. C. 405, and 
175 I. C. C. 525, respectively, and, with 
the exception of $3,000,000 of general- 
mortgage bonds which are at present 
pledged as collateral security for a three- 
months’, note for $2,000,000, pursuant to 
our order of July 16, 1931, in Chicago & 
N. W. Ry. Co. Bonds, 175 I. C. C. 339, are 
now in the applicant’s treasury. The 
bonds are fully described in these orders. 
Ratio Set at $125 to $100 

The bonds are to be pledged as collat- 
eral security for such short-term notes as 
may be issued as heretofore stated in the 
ratio.of not exceeding $125 of bonds in 
value at their prevailing market price at 


| the time of pledge for each $100, principal 


attache: to Marias Pass ;and E. A. Sher-| 


|man, Associate Forester at Washington, 
D. C., will accept custodianship of the 
monument on behalf of the Forest Service. 


| 


| And Complaints Filed Are Announced 


Railway Rate anil F teen i 


amount, of notes. The proceeds of the 
notes will be used to reimburse the treas- 
ury for moneys heretofore or hereafter to 
be expended between Sept. 1, 1931, and 
Sept. 1, 1932, and to replenish and pro- 
vide the necessary working capital to en- 
able the applicant to improve and ex- 
pand its facilities. 

We find that the issue of $8,380,000 of 
general-mortgage 412 per cent gold bonds 
of 1987 and not exceeding $16,456,000 of 
first and refunding mortgage gold bond¢, 
series C, by the Chicago & North Wester 
Railway Company as aforesaid (a) is for 
a lawful object within its corporate pur- 
poses, and compatible with the public in- 
terest, which is necessary and appropriate 
for and consistent with the proper per- 
formance by it of service to the public as 
a common carrier, and which will not im- 
pair its ability to perform that service, 
and (b) is reasonably necessary and ap- 
propriate for such purpose. 


ulings 


The Interstate Commerce Commission]! plainant, sucessor to the Union Explosives 


and finance cases, which are summarized 
as follows: 


Hay: No. 24242.—Dyer & Company v. Atchi- 
son, Topeka & Santa Fe Railway: Carload 
shipments of baled hay from Colony, Kans.. 
to Itta Bena and Heathman, Miss., found 
misrouted. Reparation awarded. 

Pig Iron: No. 22777.—Harrisburg Foundry 
& Machine Company v. Pennsylvania Rail- 
road: Upon further hearing, amount of rep- 
aration due on certain carload shipmgnts of 
pig iron, from Buffalo, N. Y.. and ‘points 
taking Buffalo rate basis to Harrisburg, Co- 
lumbia, Williamsport, York and Wrights- 
ville, Pa.. determined. Original report 168 
I. C. C. 61. 

Fertilizer: No. 21462 and related cases,— 
Buhner Fertilizer Company v. Akron, Can- 
ton & Youngstown Railway: Awards of rep- 
aration on shipments of fertilizer and fer- 
tilizer materials that moved in central ter- 
ritory found to be precluded by Rule III(s) 
of our Rules of Practice. Complaints dis- 
missed. 

F. D. No. 7987.—Chicago, Indianapolis & 
Louisville Railway Company bonds: Author- 
ity granted to issue $538,000 of first and 
general mortgage 6 per cent gold bonds, 
series B, to be pledged and repledged as col- 
laterai security for short-term notes Pre- 
vious report 158 I. C. C. 519. 


Rate Complaints 
Complaints against railway rates filed 
with the Interstate Commerce Commis- 
sion have just been announced by the 


Commission as follows: , 

Sodium Peroxide: No. 24761.—The Roess- 
ler & Hasslacher Chemical Coinpany, Ni- 
agare Falls, N. Y., V. Southern Railway. 
Against classification rates and ratings on 
sodium peroxide to points in Official Otassi- 
fication, Southern Calssification and West- 
ern Classification territories. 

Explosives: No. 24762 —Peerless-Union Ex- 
plosives Corporation, Philadelphia, Pa v. 
Big Sandy & Cumberland Railroad. Com- 


jan Oct. 16 made public decisions in rate 


Falls, Tex.., 
change equipment 


denied construction permit to 
and insreeee Boney om 500 
w., full, time; sustaining Examiner Pratt. 
Amerttan Radio Telegraph Co., Seattle, 
Wash., denied modification of license as in 
cases of default; sustaining Examiner Pratt 
KMTR Radio Corporation, Los Angeles, 


| Calif., denied construction permit to increase | 


power (Commissioner Lafount excepted), sus- 
taining Examiner Pratt. , 

Johnson-Kennedy Radio Corporation, Gary, 
Ind., granted modification of Moenes » te 
change frequency from 1,360 to 560 ke... And 
changing hours of operation from_ sharing 
with WGES to unlimited, reversing Examiner 
Yost. 

The Adyent Christian Church, Portsmouth. 
N. H., application for new station to operate 


on 1,310 ke., 100 w., share with WKAV, with- | 


drawn and dismissed at applicant's request, 
sustaining Examiner Walker. 

The Pennsylvania State College, State Col- 
lege, Pa.. granted renewal of license, 1,230 
ke., 500 w.. daytime operation, sustaining Ex- 
aminer Yost 

Mary M. Costigan, Flagstaff, Ariz., granted 
renewal of license, 1,420 ke., 100 w., unlimited 
j time, sustaining Examiner Yost. 


Company. attacks carload rates on high ex- 
plosives from LeRoy, N. Y., to points in 
Virginia and West Virginia and especialy 
that of $2.39 to Kelsa, Va., and rate of 
$2.01 to other Virginia points. 


Soap: No. 24764.—Lever Brothers Company, 
Cambridge, Mass., v. Boston & Albany Rati- 
road. Against a rate of 32 cents per 100 
pounds, minimum 36,000, on carload ship- 
ments of soap, from Cambridge, Mass., to 
Scranton, Pa., to the extent it exceeded a 
2142-cent rate less than sixth-class con- 
temporaneously in effect from Port Ivory 
and New York Harbor to Scranton. 


Bottles: No. 24765.—Siberts, Inc., Gads- 
den, Ala., v. The Baltimore & Ohio Rail- 
road. Against rate of 70 cents per 100 
pounds on shipments of glass milk bottles, 


from Parkersburg, W. Va., and of 69 cents ¥ 


from Mt. Vernon, Ohio, sixth-class rates, 
to the extent it exceeded 6612 cents from 
Parkersburg and 65!2 from Mt. Vernon or 
38 per cent of the current first-class rate. 


*Petoroleum Products: No. 24763.—City of 
Beaver City, Nebr., v. The Atchison, Topeka 
& Santa Fe Railway. Against legally pub- 
lished rates on tank carloads of petroleum 
products, from points in Oklahoma and 
Kansas, and from Kansas City, Mo., and 
other points zoned therewith and from 
points in Texas to points of destinations 
in Nebraska and Wyoming to the extent 
they exceed rates on basis established by 
Commission under Docket 14953. 

Canned Goods: No. 24766.—Interstate 
Fruit Company, Minneapolis, v. Chicago, 
Milwaukee, St. Paul & Pacific Railroad. 
Against a rate of 4912 cents per 100 pounds 
on a carload shipment of canned goods, 
from Galewood, Ill., to Sioux Falls, S. Dak., 
to the extent it exceeded rate of 43 cents 
concurrently applicable to Pipestone, Minn., 
to which Sioux Falls is intermediate. 

Hogs: No. 24767.—Chamber of Commerce 
of Mitchell, S. Dak., for Mitchell Abattoir 
Company v. Chicago, Milwaukee, St. Paul 
& Pacific Railroad. Against a rate 37'2 
cents per 100 pounds, minimum 24,000 on 
dressed hogs. between Mitchell, S. Dak., and 
Austin, Minn., as preferential of competi- 
tors at Huron and Watertown, S. Dak. 


Uncontested Finance Cases 


The Commission also made public notice 
of action in uncontested finance cases, 
as follows: 

Report and order in Finance Docket No. 
8978, authorizing the Dansville & Mount 
Morris Railroad Company to extend from 
Nov. 1, 1931, to Nov. 1, 1941, the maturity 
of $150,000 of first-mortgage 5 per cent 
gold bonds. approved. 

Report and certificate in Finance Docket 
No. 8890, authorizing the Chicago & North 
Western Railway Company to abandon a 
branch line of railroad in Delta and Mar- 
quette Counties, Mich., approved. 


Rumanian Ship Service % 


Three Italian steamers will commence 
direct steamship service between Rumania 
and Spain to carry Rumanian exports 
of grain and lumber to Spain. (Depart- 


{ment of Commerce.) 
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"Trade Recedes 


In Minneapolis 
~ Reserve District 


Sharp Decline in Volume of 
Business. Attributed 
Largely to Failure of Cash 
Crops in Region 








| 


South Dakota Banking Statute Shorter Railway 
On Collection Items Ruled Void To the Gulf Is | 


Asked in Texas 


Proposed Line Would Serve | 
Maverick County Water 
District and Other Large’) 
Irrigation Sections | 





Preferred Status Given in Liquidation Actions 


Made Illegal by Bill's Faulty Title | 





Pierre, S. Dak., Oct. 16. check issued by a bank as conditional | 

The statute enacted by the South Da-/ Payment of a check drawn on it is to be | 
kota Legislature at its 1931 session gov- preferred, whether issued to another 
erning the status of collection items in |bank or not. It gives no notice nor in- 
banks which close, and making them pre- | timation that the “clearings,” “collections” 
ferred claims against the assets of the | °F “money paid” are involved. It limits 
banks in certain instances, is unconstitu- | the subject to any draft or cashier's | 


= snece | tional and no part of it should be given | Check issued as conditional payment of | 
. MINNEAPOLIS, MINN.. Oct. 16. Business my eran iar tons eniinds eed a check drawn on the issue bank. 
in the Ninth Federal Reserve District |), the Attorney General, M. Q. Sharpe,| The body of the act omits the restric- | 
Gropped to a lower level in September,|in response to an inquiry from the Su-/| tion that the draft or check must have 
according to available reports, it is an-|perintendent of Banks, ms - Ruden. one pects payment of a| 
; j ; , nyy F y ° A is: , rly 
nounced in the preliminary summary leer Sharpe’s opinion follows in full oat ees ae Apna oe 7 
, agricultural and business conditions re-| “¢a, sir: your letter of the 28th ult,|on the bank. 
; leased Oct. 16 by the Federal Reserve asking for my “opinion as to the classi- A draft or cashier’s check issued in pay-| 


Construction of a new line of railroad4 
between Del Rio and Sonora, and from! 
Del Rio to Quemado, Tex., a total of 132 
miles, by the Del Rio and Northern Rail-| 
way, @ new corporation, which the new} 
company asserts will effect a shorter route | 
to the Gulf of Mexico via the proposed | 


Bank of Minneapolis. 
The summary follows in full text: 


The bank debits index, adjusted for 
seasonal variations, was 61 in September 
as compared with the previous low point 
of 64 in November, 1921. The country 
check clearings index was 72 in September, 
*€ eo with the preceding low point 
0 


3 in February, 1922. 
Cash Crops Fail 
The sharp drop in business volume 
uring September was caused largely by 
the full impact of the cash crop failure 
in the district with its resulting shrink- 
age in grain marketings, railroad traffic, 
and other related declines. The volume 
of bank debits 


Winter Garden Belt and the Missouri Pa- | 
cific Railway, with resultant lowering of | 
rates, has just been proposed to the In-| 
terstate Commerce Commission. (Finance | 
Docket No. 8996.) | 


The Del Rio and Northern Railway de-} 
clared in its application to the Commis- 
sion that the line “is a convenience and 
the title indicates one public policy, the | Mecessity to the full success and use of all| 
body of the act another. The tite was |the district situated between Del Rio and} 
thus made misleading. Legislators might |S0M0ra_and between Del Rio and Que- 
not have voted for the policy expressed mado, Tex 
in the body of the act. Therefore, the Held to Be a Necessity | 


whole act must fall although a small part : : : 

of it might “in a sense” under some con- It is a convenience and necessity = _) 
ditions conceivably be said to be included |8teat Maverick County Water District, | 
in the title. |which is now completing its irrigation 


I am therefore compelled to conclude | WOrkS and which district has spent in ex- | 


| fication of the items that would be en- 
j titled to preference” under the provisions 
|of chapter 87 of the Session Laws of| 
1931, suggests that there appears to be a 
popular impression that all drafts and) 
|cashiers’ checks are preferred claims un- 
der the provisions of such act, and pre- 
sents a number of specific questions pre- 
sented by claims for preference which 
have been filed. 


| Act and Title Differ 


As to Provisions 


| Chapter 87 was enacted without change 
from the form in which it was introduced. 
| The title of the act reads as follows: 

An act’ entitled, An act providing that any 


ment of collections may or may not in- 
volve the payment of a check drawn on| 
the bank. A draft or cashier's check is- 
sued in payment of clearing may include 
other items than the payment of a check 
or checks drawn on the bank or the pay-| 
ment of the clearings of checks. 
As was said in State v. Young, supra 





showed pronounced de-| 
creases at Minneapolis and Duluth- 
Superior, where debits resulting from the | 
grain movement are an important factor | 
at this time of year. 

As compared with September, 1930, the 
decrease in bank debits for September, 
1931. was 29 per cent and for country 
check clearings the decrease was 26 per 
; cent. Other decreases as compared with 
the- corresponding month last year were | 

reported in postal receipts, buflding per- | 
mits and contracts, flour and linseed | 
product shipments, iron ore output, grain | 


draft. or cashier’s check issued by any bank 
or banking institution in this State, as con- 
ditional payment of a check drawn upon 
such bank shall be and is a preferred claim 
against all of the assets of such bank. 


The body of the act is as follows: 
Any draft or casher’s check issued §n and 
after the date of the passage and approval 
of this act and drawn against actually ex- 
isting values by any bank or trust company 
prior to its failure or closing and given in 
payment of clearings or collections and any 
money paid in the usual course of business 
to any bank or trust company for the pur- 
chase of a draft for the bona fide transfer 
of funds shall be a preferred claim against 
all of the assets of the bank or trust com- 


that no part of the act should be given | 
effect. | 


Tariff Commission 
Asked to Cut Duty on 
Long Staple Cotton’ 


| stanton neetgeane eaalimaas | or 21, article 3, of the State Con- Mississippi and Arizona 
ul , article 3, 
ee a ey stitution, provides: Growers, and Users of 


Freight carloadings in the first four | 
weeks of September were also smaller 
than in the corresponding weeks of last! 
year. Increases over last year’s figures 
were reported in livestock receipts and 
electric power consumption in the eastern 
part of the district. 

Estimated cash income of farmers dur- 
f@z September/was 59 per cent smaller 
than in September last year, chiefly the 
result of greatly reduced marketings of | 

f wheat, rye, and flax. Prices of all of the 


No iaw shall embrace more than one sub- 
ject, which shall be expressed in its title. 

The purpose of this section was “to pre- 
vent hodge podge or log rolling legisla- 
tion * * * to prevent surprise or traud | 
upon the Legislature by means of provi- | 
sions in the bills of which the titles gave 
no intimation and which might therefore 
be overlooked and carelessly and unin- 
tentionally adopted and >= * tt 
fairly apprise the people of the 
subjects of legislation.” 


High Grade Tires 


Dress Goods Involved 


and 





Cotton growers in the Mississippi delta 
and in Arizona, users of high grade tires| 
and fine dress goods, and the British gold 
Standard may all be involved in the appeal 
before the Tariff Commission for a lower 
duty on long staple cotton, according to 
oral information made available at the De- 


* * t 


are manh- 


Major farm products of the Northwest; The provisions of section 21 a +9. partment of Agriculture Oct. 16. 
were lower in September than in the same datory. State v. Morgan, 2, US. D. = The appeal, which was filed on Oct. 12, 
month last year, although the declines in| 4g N. W. 314. State v. Becker, 3 S. D. 29; asks that the 7 per cent per pound tariff 
durum wheat and barley were insignifi- 51 N. W. 1018. Met. Cas. Ins. Co. Vv. Bas- on cotton having a staple 1 1-8 inches or 
cant. ford, 31 S. D. 149; 139 N. W: "a aoe longer be flexed downward; the duty was 
4 aa ; a y 37 S. D. 196; 157 N. - 969. passed by Congress June 17, 1930, goin, 
r ember con- Vv. Young, 37 S. D. 196 a oe 1 oe ) g " , going 
tied seer tae cn sare price | Toohey v. Burnside, 40 S. D. 579; 168 N. into effect the following day. It was pri- 
for the same month, but the margin of |W. 742. Lemmon v. Rowbotham, — _ marily for the benefit of Arizona cotton 
: ene eae dead ee e| 641; 205 N. W. 706. ‘Chapman Vv. oard, growers who produce about 2 per cent of 
ee a eane te beeen fy 46 S. D. 72; 190 N. W. 884. Woods Const.| the American crop, according to the oral 


statements. Additional oral information 
furnished by the Department follows: 


Principal Uses 
Cotton of this grade is used principally 
for making high-grade tires and fine 


Co. v. B. ‘S. D.) 235 N. W. 228. 

The title of chapter 87 is clearly re- 
stricted to. drafts or cashier's checks is- 
sued “as conditional payment of a check 
drawn upon such bank.” The body of the 
act refers to “any money paid * * to 


of butter has increased 9 cents, as com- 
pared with an increase last year of 6'2 
cents from the Summer low point to the 
peak. The Autumn increase, in the price 
of butter this year was the largest since 


1927. : . for the pur- thread. The thread in turn is woven into 
aed a ner + on tr ae oe fide trans-| ress materials such as organdies and 
chase of a | lawns. ' , yhos ric is 
Auction Is Authorized of fer of funds” and to drafts of — a fom ne ‘maple ino wee 
ee ‘ checks “given im payment of clearings OF), 501, on buses, airplanes, and high 
Shipping Board Realty | collections. {priced automobiles. Being unusually 

: Title Fails to Include strong, such tires insure added safety. 
The United States Shippimg Board has During the 12 months ended Aug. 1, 


1931, the first cotton year for which the 
new duty was effective, domestic consump- 
tion of the long staple American-Egyptian 
cotton which is grown in the West in- 
creased while consumption of the compet- 
ing grade which is imported from Egypt 


authorized immediate steps to auction 10 
properties in the Borough of Brooklawn, 
N. J., and proposes to continue similar 
auctions until all of its properties in that 
Borough are sold. 

During the last six months, the Board 


Money Payments ; 
There is nothing in the title which fairly 
gives notice of or includes money or the 
class of drafts and cashier’s checks re- 
ferred te in the body of the act. A draft 
or cashier's check given “in payment of 


i i ; learings” might represent or include the) declined. Productior continued, however 

; ak efforts to dispose of | clearings’ mig me c , he g 

thes — ani eens cea “and | difference between the amount of checks | to pile up a surplus over consumption, for 
a r 3 . the drawer bank which had 933090 bales were raised 


drawn on 
!been acquired by another bank and the 


amount of the checks drawn on the other 


and only 14,995 
used in this country. A part of the sur- 
plus was absorbed by exports to Japan. 


wnort@ages and recently advertised for bids 
8} the individual properties. Bids re- 
rived, however, were not acceptable. 


. bank which had been acquired by the! This y ar preliminary estimates indi- 
Brooklawn is composed of houses and qrawer of the draft or cashier's check cate that production may have declined 
ether buildings constructed during war- given in the process of clearing between to the level of con.amption, falling to a 


time for the accommodation of shipyard 
workers at Gloucester and Camden, N. J 
The interests of the United States re- 
maining to be disposed of are 70 pieces 


point somewhere between 15,000 and 17,- 
000 bales. Consumption of imported Egyp- 
tian cotton far outstrips consumption of 
similar domestic grades, being 104,000 bales 


the two banks 

The “clearings” are the gross amount 
of balances adjusted by settlement of the 
accounts of the two banks. Such accounts 


of property and 262 mortgages.—Issued may involve other items than checks drawn as against 14,000 in 1930-31 
by the Shipping Board. upon the respective banks. Such draft The tariff may have helped maintain 
_—_—_—_—— or cashier’s check could not be said to|the price of long staple cotton, but over 


a period of time there is a rough correla- 
tion among the prices of all grades. If 
the price of a given grade is particularly 
attractive, that grade will be raised in 
greater and greater abundance until the 
increasing supply presses the price down 
to the common level. 


Effect of Gold Action 

An extraneous influence which may now 
affect the consumption of long staple cot- 
ton is the British abandonment of the 
gold standard. Inflation may follow put- 
ting Britain at a disadvantage when she 
endeavors to sell her ¢ ods abroad. There- 
fore, Erglish exports of muslins and other 
fine textiles may dwindle While the Amer- 
ican manufacturer using American cotton 
may supply the market 

At the time Congress was holding tariff 
hearings in 1929 the Staple Cotton Co- 
cperative Association submitted a brief 
which makes available the following ad- 
ditional information: 

The United States imports annually be- 


have been given in payment of any par- 
ticular check or checks drawn upon the 
issuing bank 

The title does not refer to th? pay- 
ment of clearings nor to any other drafts 
or cashier's checks than those issued by a 
bank “as conditional payment of a check 
drawn upon such bank.” 

Though a title may “in a sense” com- 
prehend the subject matter, the constitu- 
tional requirement is nevertheless violated 
where the title is misleading. It is said 
in State.v. Young, supra: 

“The title is most misleading and falls 
clearly under the condemnation of our 
Constitution As said by this court in 
State v. Becker, 3 S. D. 29, 51 N. W. 1018, 
this provision of our Constitution was ‘iIn- 
tended to prevent the insertion into bills 
ef matter or measures of which the title 
gave no notice or intimation, and thus 
to deceive or mislead the individual legis- 
lators and the public generalty.’ 

“Courts will take notice that legislators 


Gold Imports for Week 
In Excess of 12 Millions 


- New York, N. Y., Oct. 16.—The gold 
report of the Federal Reserve Bank of 
New York for the week ended Oct. 14, 
shows total imperts of $12,555,000, com- 
prising $6,311,000 from Argentina, $5,019,- 
C00 from Sweden, $926,000 from Canada, 
$132,000 from Mexico and $167,000 chiefly 
from. Latin American countries. Total ex- 
ports were $129,327,000 consisting of $113,- 
875.000 to France, $6,330,000 to Belgium, 
$4.814,000 to Holland, $2,314,000 to Mexico, 
$1,220.000 to Germany, $603,000 to Switzer- 
land. and $171.000 chiefly to other Eu- 
ropean countries. The net change in gold 
earmarked for foreign account showed an 
increase of $96,686,000. 


Ful] Publicity Asked 





























. 
° e a . . = do and often must rely largely upon the |tween 200,000 and 400,000 bales of 1% 
On State Deposits titles to bills when determining how they |inch and longer Egyptian cotton. ‘The 
stint will vote upon the same. State v. Becker, | majority of this cotton is what is known 
= a me F Is supra. That being true, how can it be|as “uppers” and classes about 13-16 in 
New Jersey Highway unds meow but ies or . the oe staple. This cotton competes directly with 
; ; who voted for this act did so believing | at least 80 per cent of the cott y 
sure : pon on grown 
Excluded by Treasurer that its purpose and effect was to prohibit |in the Mississippi delta. Another variety 
TrENTON, N. J., Oct. 16. the sale of intoxicating liquors within five of imported Egyptian cotton is known as 
Conflict has developed over the inter- miles of all incorporated riheary and towns? | «Sakellarides,” and it averages about 11% 
pretation of the act “passed by the 1931 How can it be known that some or all, | inches in staple. It competes with the ex- 
Legislature directing the State Treasurer so mistakingly voting, would not have re- tra long staples grown in the West and 
to “issue quarterly statements showing the fused to vote for 7 bill having the fe known as Pima cotton. 
eee etree Ceeene" tn ‘the’ verteus (ee expressed by the body of the act?| At that time, 1929, the association ar- 
banks, it has been made known at the The title being clearly misleading, it 1S gued that a tariff on Egyptian “uppers” 
Capitol - not for us to indulge in any presumptions | would make possible the consumption in 
et oe ; / for the purpose of sustaining the law/ america of all domestic cotton having a 
State Treasurer Middleton has an-' simply because the law may meet with | staple 11% inches or longer bringing the 
nounced a list of deposits totaling $10,-| our approval Mississippi crop into the pl of tl 
012.880, which sum is exclusive of high-| es Rca’ leans and aes tan ba 
way bond funds and motor vehicle re- “Here the title, while in a sense com- nual carry-over from 400.000 hatha: to 
ceipts pledged to road construction. He/|misleading. The trouble with this title is | 999 990 F : ; 
takes the position that the latter moneys/that it is too explicit. The very words, | ete: 
are not strictly State funds. which respondent urges render the title 
This exclusion brought a protest from unduly comprehensive, are the words U S TREA 
Senator Frank A. Abell, chairman of a| Which specifically mislead by declaring ° e SURY 
legislative investigating committee which | that the purpose of the law is to adopt 
sponsored the deposits publicity law. He|@nd carry out one certain public policy, STATEMENT 
charged that an attempt was being made While the law itself clearly adopts and 
to evade the intent of the Legislature and oa out another materially different -—-goct, 14. Made Public Oct. 16, 1931 
said that he would move at the next ses- | PUDIC policy. 5 
sion for an amendment which would _™ this case the restricted and explicit Receipts 
leave no doubt on the question. title indicates that every draft or cashier’s| Customs receipts $1,199,762.47 
: é ———_—— —- = - __—-- - Internal-revenue receipts 
“It was the intent of the Legislature —" Income tax a ‘6 319,070.82 
that the Treasurer disclose where every! q@ * Miscellaneous internal rev- 

ll penne ited,” as. Changes Announced in enue .....-. 1,655,328 61 
cent in the treasury was deposited,” as Mlacelianeous ‘receipts 745°735,76 
serted Senator Abell. “In the broad sense Status of State Banks as P ; aise oe 
of the law, that is what is required. : . ; Total ordinary receipts $3,919,897.66 

“If the Treasurer does not make public} Nebraska: George W. Woods, Banking Com-| B#lance previous day _410,021,550.28 
where every deposit is, I will ask the Leg- missioner, has announced : American State Total $473.941.447.94 
islature when it convenes in November) Bank, Springfield, First State Bank, Hol- Expenditures 

hange the law to make specific pro- stein, State Bank of Orleans, Orleans, Farm- ss s er 

to c ; ’ ers State Bank. Hemingford, and Bank of, General expenditures $7.420,266.36 
vision for that kind of publication. If | Otoe, Otoe. closed Interest on public debt 77,111.19 
er Legislature does not convene in No- Pennsylvania Wultem D Gorden. Secre- Retuads of receipts 0.08 8 

. rj s tary of Banking, has announce anayun anama Canal 4.187 
yember, Wee eigeens such a change be | ftv. Company. Philadelphia, Roxborough! All other . —- 876,658.27 
made in Jé - Trust Company Philadelphia Coatesville — raeeienneaa 
a The highway bond moneys not included | Trust Company, Coatesville, Farmers & Mer- Totes * ssasassaenies * 70 315.38 
, ver’ ic .-|chants Bank of West Newton, West Newton Public debt expenditures ..... 377 

moe ——_ ae said ie tates = Tarentum Savings & Trust Company, Taren-| Balance today ......... re 464 085,926.06 
’ _ an the motor vehicie receipts tum, and Commercial Trust Company, Har- ET 
approximately $5,000. | risburg, closed. | TOU cs .cccceccdcesccens +» -$473,941,447.94 








| 


cess Of $4,000,000 out of the $6,600,000 to be | 
spent, and the Del Rio and Northern Rail- 
way Company will serve that part of the 
Maverick County Water District in which 
the main canal system and lateral canals 
are at the present time completed, and 
which part of the district is now ready} 
for irrigation operations. 


In addition, this railroad will serve large | 
irrigation areas with individual irrigation | 
systems taking water from the Rio Grande | 
and situated between the northern bound- | 
ary of the Maverick County Water Dis- 
trict and Del Rio, Tex. 

“The Del Rio & Northern Railway,” con- | 
tinued the application, “is a convenience | 
and necessity to Del Rio for the reason} 
that it will furnish the shippers of this 
community a shorter line of railroad to} 
Corpus Christi, Tex., on the Gulf of Mex- 
ico, via the new proposed Winter Garden | 
Belt, and Missouri Pacific Railway. 


Outlet to West Texas 


“Further it is a convenience and neces- 
sity to the City of Del Rio, to Eagle Pass, 
to the Winter Garden district, including 





Carrizo Springs, Asherton and Catarina, | 


and Corpus Christi, as well as the City of 
Laredo, for the reason that it will create 
a rail outlet to west Texas, northwest 
Texas and the Northwestern States of the 
United States, and materially lower freight 
rates from and to the points mentioned 
above.” 

It was asserted that the new line will 
benefit the 42 counties of west and north- 
west Texas and give to th m a shorter 
outlet to tidewater at C cpus 
and will aid the wool gro ing industry, 
“which is one of the most portant in- 
dustries in west Texas, and will furnish 


Christi, | 


an outlet to tidewater for wool shipments | 


that is now denied the wool growers ex- 
cept by long truck hauls to the nearest 
railroad points. 

The railgoad proposes to finance the 
construction of the new line through the 
issuance of its capital stock and bonds, 
which will be sold to the public. 


Wisconsin Ruling Denies 


| communities 
|mand for labor 


Bank Stockholder’s Claim | 


Mapison, WiIs., Oct. 16. 


Where a stockholder in an insolvent 
bank taken over by the Commissioner 
of Banking, claims the right to rescind 
his subscription on the ground of fraud 
and seeks to file a claim with the Com- 
missioner for a deposit which had been 
offset against his subscription note, the 
Commissioner should reject the claim un- 
der section 220.08(5) of Wisconsin statutes 
and leave determination of the question 
to the court, according to an attorney 
general's ruling given to Thomas Herried, 
Acting Commissioner of Banking. 


C. & O. Seeks Authority 
For Issue of Gold Bonds 
The Chesapeake & Ohio Railway ap- 





plied to the Interstate Commerce Com-| 


mission for authority to nominally issue 
and pledge $28,142,000 of 4'2 per cent re- 
funding and improvement mortgage gold 
bonds, ser'ss C, by application filed Oct. 16. 
(Finance Docket No. 8998.) 

The issue will be used to refund a like 
amount of first lien and improvement 
mortgage 5 per cent 20-year bonds, series 
A, now held in the carrier’s treasury. 
| The new bonds will be pledged and re- 


pledged as collateral security for short-| 


| term notes. 


} 


| Survey of Canadian Ports 


| Uniformity of policy for all Canadian | 
ports, elimination of unnecessary duplica- | 


tion and readjustment between competing 
{ports probably will be recommended to 
Canada by Sir Alexander Gibb, who has 


|1,337 in August. 


BRANCH RESERVE BANK IN OKLAHOMA 


Sorrane Mic? sang Gatgnnanmnnnananonnainev asics. SSR ioe Rien Satan: 


The branch of the Federal Reserve Bank of the Tenth District, located in 
Oklahoma City, Okla., has quarters in the building, shown above, which 
is owned by the bank. The Tenth District has headquarters at Kansas 
City, Mo., and comprises the entire States of Kansas, Oklahoma, Nebraska, 
Colorado and Wyoming, the eastern end of the State of Missouri and the 
northern half of the State of New Mexico. 

the branch bank at Oklahoma City is C. E. Daniel. 


mprovement in Business Is Shown 


In Parts of Country During Week 
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pickers in nearby fields at 
of 50 cents per 100 pounds 
Harris County has spent $1,768,000 on roads 
and bridges during the past year, according 
to the county engineer One railway line 
in this territory shows a decrease of 208 em- 
ployes during the month of August as com- 
ared with July this year Reports show 
156,170,000 on deposit in 16 Houston banks 
on September 29 of this year. According to 
the bankers, the drop of $3,000,000 during the 
past three months represents funds withdrawn 
for moving cotton. 


Galveston: There is no change in the gen- 
eral business condition. Building permits for 
Galveston during the week ended Oct. 3 to- 
taled $160,000, due largely to a new school 
building costing $145,000. This brings the 
total for 1931 to date to $2,118,000 or $300,000 
above the entire 12 months of 1930. Cotton 
receipts for the present season to date are | 
slightly less then the same period last year 
but exports are slightly larger. This is mainly 
on account of greatly increased shipments to 
China and Japan. 


an average rate | 


Denver 


Denver: The beet harvest in Colorado 1s | 
under way and the beets are being converted 
into sugar rapidly. Approximately 30,000 will 
be employed during the slicing season and 
estimates place the expected disbursements 
to Colorado farmers for the crop at $12,650,000. 
The president of the Colorado Public Service | 
Company says that business conditions in 
the Rocky Mountain territory are satisfactory. 
Nearly 10,000 more visitors were registered at 
the Rocky Mountain National Park this year 
as compared with last year and attendants at 
the Mesa Verde Park shows an increase of 
1,347 persons over last year, or a gain of 8 
per cent. 


The Denver Community Chest made a sur- 
vey of unemployment and preliminary figures 
indicate that the number of persons em- 
ployed by Denver firms is only slightly below 
that normal average, while the number of | 
unemployed has increased considerably due} 
to conditions in the surrounding farming 
This shows that Summer de- 
in the farming districts did 
not take up the slack of unemployed as in 
previous years. The Denver Chamber of Com- 
merce staff voted to contribute 4 per cent | 
of their salaries over a six-months’ period to 
the city’s unemployment committee to be! 
used toward relieving unemployed. Members | 
of the juvenile court staff voted to give one 
days’ pay each month to the unemployed fund 
throughout the Winter. 

According to information obtained at the 
State convention of the Chamber of Com- 
merce secretaries on Oct. 5, employment con- 
ditions in Denever are regarded as serious; 
at Colorado Springs not very serious; at Boul- 
der not an important problem, and at Lamar | 
very serious due to the fact that southeast- | 
ern Colorado was hard hit by drought and 
its attendant grasshopper plague. 


Salt Lake City 


Salt Lake City: The most important devel- 
opment in the employment situation is the 
beginning of activity in the sugar beet in- 
dustry. The harvesting of approximately 54,- 
000 acres and the refining of 456,000 tons of 
estimated production, will employ several 
thousand on farms and in factories. All 
factories are expected to be operating within) 
10 days. The City Commission yesterday 
awarded a construction contract for one dis- 
tributor reservoir at $52,226 and approved 
plans and requested bids on another at an 
estimated cost of $42,000 A weekly labor 
rotation and use of locally made materials 
was requested. 

The Social 
cases cleared 





Service Exchange reports 1,670 
in September compared with 
The City Zoological Society 
announced its intention to employ 150 men 
immediately on the construction of Winter 
quarters for animals in the Zoological Park 
A local citizen announced the donation of a 
warehouse for the storage of food and fuel 
for use of the unemployed during the Winter. 
| Supplies are to be purchased by the un- 
employed with character notes, pledging the} 
signer to work when called. The city build-| 
ing inspector issued 96 permits for $104,445 | 
on alterations, repairs, and new construction | 
for September, compared with 80 permits at) 
$251,770 for September, 1930. 


Seattle 


Seattle: A local steel company will employ 
200 extra men as a result of a contract for 
9,000 tons of sheet for a hangar at Sunnyvale, 
Calif. The State has called for bids on four 


just completed a survey of Canadian ports. "new highway projects including two bridges 
(Department of Commerce.) 





FOREIGN EXCHANGE 


As of Oct. 16 


New York, Oct. 16—The Federal Reserve 
Bank of New York today certified to the 
Secretary of the Treasury the following: 

In pursuance of the provisions of section 
522 of the Tariff Act of 1922, dealing with 
the conversion of foreign currency for the 
purpose of the assessment and collection 
of duties upon merchandise imported into 
the United States, we have ascertained and 
hereby certify to you that the buying rate 
in the New York market at noon today for 




















cable transfers payable in the foreign cur- 
rencies are as shown below 

Oct. 15 Oct. 16 
Austria (schilling) ......... 13.7944 13.9214 
Belgium (belga) .......... 14.0658 14.0411 
NN OS ern 7115 7115 
Czechoslovakia (krone) 2.9615 2.9618 
Denmark (krone) .......... 21.9366 21.9654 
England (pound) .......... 387.5238 385.1785 
Finland (markka) .......... 2.5083 2.3756 
France (franc) 3.9391 3.9385 
Germany (reichsmark) 22.9352 22.9993 
Greece (drachma) ......... 1.2891 1.2883 
Hungary (pengo) 17.4675 17.4575 
Italy (Jira) .... ae 5.1729 5.1742 
Netherlands (guilder) ...... 40.5645 40.5593 
Norway (krone) 22.0246 22.0029 
Poland (zloty) ....... 11.2033 11.2033 
Portugal (escudo) . 3.8900 3.8833 
Rumania (leu) 5933 5937 
Spain (peseta) 8.9835 8.9780 
Sweden (krona) 23.2720 23.1731 
Switzerland (franc) .. 19.6152 19.5942 
Yugoslavia (dinar) ......... 1.7743 1.7718 
Hong Kong (dollar) ........ 25.0178 25.2083 
China (Shanghai tael) .... 32.0714 32.3437 
China Mexican dollar) 23.3125 23.1666 
China (Wuan dollar) 22.8750 23.1250 
India (rupee) 28.4791 28.3500 
Japan (yen) 49.3210 49.3166 
Singapore (dollar) 45.0000 44.9375 
Canada (dollar) . 88.3713 88.3860 
Cuba (peso) 100.0156 100.0062 
Mexico (peso) ; 36.0233 35.8633 
Argentina (peso, gold) ..... 52.7819 52.7570 
Brazil (milreis) -« 5.4687 5.7083 
Chile (peso) + 12.0800 12,0800 
Uruguay (peso) 32.9333 31.4750 
Colombia (peso) 96.5700 96.5700 
BOL GUVEE vicccnsccecseccene 29.2500 29.8750 


Washington aoneunnte sae 

uction of $400,000 law building, to be 
cama by January, 1933. Seattle banks 
show deposits of $230,000,000, a slight increase 
from last year. The Community Chest has 
completed a drive which brought in $790,000 
This was $16,000 in excess of the pre-deter- 


mined goal. 


Portland, Oreg. 


ortland, Oreg.: The State Highway Com- 
wketae adopted a $2,500,000 unemployment 
relief program, to be carried out largely 
through the construction of secondary high- 
ways. The plan is to employ hand labor 
in sections of the State where distress 15 
}most acute. Multnomah County also laid 
| plans for highway expenditures to total $500, - 
000 The Portland Community Chest of- 
\fers food and shelter during the Winter 
months for homeless single men who are 
bona fide residents. In exchange a few hours 
work daily will be required in the munic- 
|ipal wood yard. Transients in the same 
class are to be cared for three days 
| Portland September building permits show 
a slight gain over August, principally in re- 
modeling and alteration jobs. A $50,000 bond 
issue is proposed for an improved street 
lighting system in Portland with a $250,000 
courthouse being considered for Medford 
Nineteen Oregon flour mills will participate 
in a 300,000 barrel monthly milling for the 
next five months, in connection with the 
China wheat deal 


San Francisco 


San Francisco: The California Métal Trade 
Association reports a slight improvement in 
employment with seasonal layoffs less than 
a year ago. A slight reduction has been made 
in wage rates, but an increase in weekly 
earnings indicates more hours of work per 
week. Indications are that employment will 
show a decided upturn when definite wage 
rates have been determined. At present this 
is holding up the completion of a fair amount 
of work The Butchers Board of Trade 
unanimously voted not to reduce wages of 
employes: in retail stores. The president of 
the above organization reports 90 per cent 
of the union men working full time with the 
remainder on part time and the industry is 
able to absorb unemployed union men from 
other parts of the State. An impartial wage 
board meeting was held Oct. 6 to discuss the 
| wage scale in the building trades for the 
coming year 
| The five largest department stores have em- 


The University of 





ployed 


through 
soup kitchen 
earlier than 
single men 


feeding 2,000 families 


people. 
lating 


Tans. 


Los Angeles: A slight inc 
number and the ‘ "Wonding permin 


was the most optimistic feature 
business conditions = fae 
past week and month. 


employed and those seeking aid are co 
increasing, according & nstantly 


tions. 


legality, 


Sale of 
By Standard Group Shown | 


* [Continued from Page 5.] 


4942, which 


is a tabular 


item under 


ized,” the amount being $450,000. What does 
| that item represent? 
000 of discount at which H. M. Byllesby & 
Company resold the $7,500,000 face value of 
Standard Gas 
that H. M. Byllesby & Company received from 
Standard Gas & Electric Company in pay- 
ment for the securities that emanated from 
the consolidations that resulted in the for- 
mation of Arkansas Valley Railway, Light & | 
Power Company and Southwestern General 
Gas Compafy. 
| was included 
| those securities were placed on Standard Gas | 
| & Electric Company's books. 


Q. Did that amount 


Electric 
of discount? 


Q. What was the amount of 
ceeds, as distinguished from the nominal pro- 
ceeds, 1eceived from the sale of its common | 

| ae and preferred 
notes 


Company? 


companies, 
Company of 
Q. Were 
A. Yes, 
224.88, 5 


600.12 


Q. You have already testified, have you not, 
concerning the acquisition by Standard Gas 
& Electric Company of the preferred and com- 
mon stock of the Oklahoma Gas & Electric 
Company and the San Diego Consolidated Gas 
& Electric Company during the 


of 1911, and 
issuance by 


pany in payment for a 
acquired stocks of preferred stock of Standard 
Gas & Electric Company? 


Publication of excerpts from tran- 


script of 


in the issue of Oct. 19. 


The managing director of 


approximately 
| ployes for a Fall sales 
the Christmas 


Many civic organizations are - 
wmene formu 


American Legion Post 
to give employment to 


Under the guidance of the Chamber | 
of Commerce, womens clubs, dairy and fruit 
growers associations, canneries and other as- 
sociations, salvaged and surplus foods are be- 
in= canned and preserved for use this Winter. 

Unemployed 
and can the fruit. 
ciations are giving quantities of eggs and milk 
to school c 
$22,000,000 bond 
water district, including Los Angeles and 11 
| Surrounding 
election and, 
construction 
| quent relief 





Company capitalizing that $450,000 


in 1911 by Standard 
A. $18,144,825. 
Q. Of what did those proceeds consist? | 
A. Notes of Standard Gas & Electric Com- 
pany, $190,000 face value; 
$13,974,000; 
jcredit on the books of H. M. Byllesby &| With the San Francisco bank operating 


there expenses 
nection with the 
& Electric Company of its securities? 
sir, 


that the proceeds available for| New York, Boston and Chicago. 
other cofporate purposes amounted to $128,- | 





Congress Action 
To Assist Farm 
Finance Advised 


Government Should Get 
Back of the Federal Land 
Bank Bonds, Says Gov. 


Turner of Iowa 





Des Mornss, Iowa, Oct. 16. 


| The United States Government should 
| get back of the Federal land bank bonds 
in an effort to relieve the farm finance 
situation, Governor Dan Turner declared 
in a radio address Oct. 13. This would 
|enable those banks to finance the farmer 
at a lower rate of interest, which would 
“revive hope and courage in the farmer’s 
heart and would go a long way toward 
Starting us uphill~ again toward pros- 
perity.” 

“We should thoughtfully determine,” 
Governor Turne® said, “the necessity of 
the next session of Congress taking hold of 
this subject with vigor and passing a law 
of the nature of the equalization fee or 
debenture plan law. The former plan 
passed Congress more than once only to 
meet with presidential veto but it is ap- 
parent now even to the economists of the 
East that the whole country is vitally 
interested in the economic status of the 
farm and that the return to prosperity 


when and if it comes, must start from 
the land. 





Asks Congress Action 
“Immediately on assembling Congress 
should take definite action in providing 
&@ plan that will enable us to take care of 
the small farm surplus to prevent it from 
continually acting as a drag on ‘the price 
of the bulk of the crop. This, in my judg- 
ment is essential if we are to have any 
assurance of stabilized prices on a fair 
basis for the future. 

“Second, I believe that the time has 
come when Congress should pass a law 
putting the Government back of the bonds 
of the Federal Land Bank. This would 
provide a ready market for these bonds 
which in turn would enable the Federal 
Land Bank to finance the farmer with 
mortgage money at a lower rate of in- 
terest. The security to the Government 
would be ample—it would be the rich and 
| fertile acres of Iowa and surrounding 
States. 

“Lower interest rates would revive hope 
and courage in the farmer's heart and 
would go a long way toward starting us 
uphill again toward prosperity. Also in 
this way there would be offered competi- 
tion to the great insurance and invest- 
ment companies in the country who have 
over $1,500,000 loaned on Iowa land and 
who are holding their rate up at 54 per 


;cent. This is at least a goal worth worke 
ing toward.” 


2,000 additional em- 
campaign to continue| 
holidays The city 
opened a week ago, three months 
last year and is feeding 2,800 
daily In addition the city is 
involving over 8,000 
work” plans and the local| 
is working out plans 
all unemployed vete- 


Los Angeles 


value of building permits 


in Los Angeles for the 
The number of un- 


to the relief organiza- 


individuals are used to pick 


The milk and dairy asso- 


Two Reserve Banks 
Raise Discount Rate 





hildren of the unemployed A 


issue for the metropolitan | 


cities, 


was passed at 
after 


the courts pass on its 
will start with conse-| 
of the unemployment situation. | 


‘Chicago and Boston Conform 
To the New York Level 


Increases in the rediscount rates of 
the Federal Reserve System were con- 
tinued Oct. 16 by announcement of the 
Federal Reserve Board of higher rates at 
the Federal Reserve Banks of Chicago 
and Boston. 

The new rate at each bank is 31% per 
cent, placing the Boston and Chicago dis- 
tricts on the same level as New York, 
which raised its rate Oct. 15. The new 
rates at Chicago and Boston become ef- 
fective at the opening of business, Oct. 17, 
the Board announcement said. 

“The Federal Reserve Board announces 

“The F ederal Reserve Board announces 
that the Federal Reserve Bank of Bos- 
ton has established a rediscount rate of 
3% per cent on all classes of paper of all 
maturities, effective Oct. 17, 1931. 

“The Federal Reserve Board announces 
that the Federal Reserve Bank of Chi- 
cago has established a rediscount rate of 
3'2 per cent on all classes of paper of all 
maturities, effective Oct. 17, 1931.” 

Additional information was supplied as 
follows: 
| The Board has no information concerns 
| ing the plans of other banks in the sys- 
| tem to raise their rediscount charges, but 


& general 


Utility Securities 


is volume 2 of your report, there 
statement wherein appears an 
the heading “Discount capital- 


A. That was the $450,- 


& Electric Company's bonds 


The amount of this discount | 
in the book values at which 


to Standard Gas & 


A. It did amount to that. 
the actual pro- 





stocks and bonds and | 
Gas & Electric | 


securities of other 
cash, $1,852,500, and 


$2,128,325, | Oa the basis of 2'2 per cent and the other 


banks maintaining 3 per cent rate, some 
| further changes may be expected if condi« 
| tions in those districts are the same as in 


incurred in con- 
issuance of Standard Gas 


expenses amounting to $16,- 
It does not necessarily follow that the 
| rates throughout the system will be placed 
| on a parity, but it has ben found that 
in other periods when rate changes were 
| taking place, little difference existed in 
the rates when the period of fluctuation in 
money conditions ended. 

The Board, therefore, is never advised 
formally of plans of the individual banks 
| until it receives from them an applicas 
| tion to permit a change. Its function gen- 


latter part | 
the early part of 1912, and the/| 
Standard Ggs & Electric Com- 
large portion of the 


A. Yes, sir. 


erally is, therefore, one of granting the 
application unless reasons for a contrary 
action appear. 


testimony will be continued 
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Causes and Cure for Spoilage 
of Bottled Soft Drinks + + + 


Quality of Water Used in Manufacture and 
Cleansing of Containers Important Factors, 
Says State Chemist of Massachusetts 


By ARTHUR R. G. BOOTH 


Chie/ of Laboratories, Water Division, Department of Public Health, 
Commonwealth of Massachusetts 


T IS my purpose to discuss the subject of 


“Spoilages in the Manufacture of Soft 
Drinks.” 


The manufacture. of soft drinks has been 
carried on for many years, and each year 
sees an ever-increasing improvement in the 
way and manner of combining water, syrup, 
extract, color and charge to produce a per- 
fect product. While a perfect product is 
the aim of every bottler, it can not be ac- 
complished without careful attention to the 
many details connected therewith. The pur- 
pose of this article is to indicate some of 
the possible causes for spoilage and to point 
out means to prevent them. 


* + 


The quality of the water used in bottling 
occupies a preeminently important place. 
Water coming from any source, whether from 
Surface or ground supplies, should first be 
safe for drinking. It should then be -filtered 
to remove microscopic organisms in the case 
of surface water and sand or clay in the 
case of ground waters. This may be ac- 
complished by means of mechanical filters 
involving the use of wire mesh screens or 
quartz or sand filters, the efficiency of the 
latter depending primarily upon the effective 
size and uniformity coefficient of the sand 
grains. In connection with the use of any 
of any of the larger types of filters, it is the 
custom to employ a paper or felt filter to 


Control Measures 
against Forest 
Insects 


By 
Henry B. Peirson 


Entomologist, State of 
Maine 


or 

N years of experience in forest Insect 

control work carried on by Maine For- 

est Service has repeatedly emphasized 

the belief that insect outbreaks, like fire, 
can be controlled if located in time. 


Maine was the first State in the Union 
to start a fire lookout service and the sys- 
tem has been built up so that today prac- 
tically the entire 15,000,000 acres of forest 
land is covered by lookouts and patrolmen. 


With this efficient, well-established service 
already on the ground it has been just an- 
other step forward to organize the men to 
report on insect outbreaks. By means of 
illustrated booklets, personal contact and the 
finest of cooperation from the men in the 
field, promising results are being obtained. 


The men are furnished with self-addressed 
mailing tubes to send specimens in, and re- 
port blanks that cover the essential points 
necessary to make a satisfactory diagnosis 
of the reported outbreak. It has been found 
that personal contact with the men, show- 
ing them in the field the different types of 
insects and their work is the most essential 
part of the project. This phase of the work 
must be continually followed up. 


Local outbreaks can almost invariably be 
controlled by cutting the infested area, or in 
favorable cases by spraying. The present 
year has seen local outbreaks of several for- 
eign pests which are being stamped out be- 
fore they assume epidemic form. 


In one case an entire town is cooperating 
through town funds, the local nursery and 
private estate owners. Outbreaks of native 
insects which are likely to prove serious are 
being controlled largely through cutting. 
This would be impossible were it not for the 
interest shown by the lumber and pulp com- 
panies and other landowners. Outbreaks 
are carefully scouted and reports with rec- 
ommendations sent to the owner of the prop- 
erty. Almost invariably these recommenda- 
tions are followed. 


Widespread outbreaks that have invaded 
Maine from the Canadian provinces or the 
other New England States are being ccm- 
bated by use of parasites, spraying and 
embargoes. The Maine Forest Service main- 
tains a laboratory where parasites are raised 
and where life history and control studies 
are carried on. Each year sees new methods 
of control worked out. 


There are many old beliefs in. regard to 
insect outbreaks that must gradually be 
changed in the minds of technical foresters 
and others whose work carries them. into the 
woods. The forest schools of the country 
could do much in correcting these falsities 
and in building up a basic working knowl- 
edge of insect control. There is always a 
reason for outbreaks starting and under 
proper forest management many of these 
causes can be eliminated. Observations indi- 
cate that outbreaks invariably start up in 
isolated spots and not simultaneously over 
wide areas as is so often believed, although a 
Single year may see many small outbreaks 
of the same insect. 


Many persons helieve that insect outbreaks 
after starting up, run for a few years and 
then die down naturally. This belief has 
probably done more harm than any other 
one factor for it has a tendency to cause 
people to look on an outbreak as a storm 
that cannot be stopped. Outbreaks do not 
stop without, some reason, such as lack of 
food, climatic conditions, parasites or con- 
trol measures instigated by man. 


The average annual loss from forest in- 
sect outbreaks in Maine has been approxi- 
mately $3,000,000 based on the very lowest 
of stumpage valuations. It is believed that 


this. loss can be brought down and kept to ° 


a very low figure. The adoption of forest 
insect control work by all States would keep 
the national forest insect losses, now esti- 
mated at about $150,000,000, at a low figure, 
and by utilizing the fire prevention systems 
already in operation by the States and the 
vogeet Government the cost would be very 
ow. 


complete the operation, thus removing any 
last trace of extraneous matter. 


Hard waters or .waters containing exces- 
sive amounts of calcium and magnesium car- 
bonates and sulphates are not suitable for 
beverages containing lemon and lime unless 
the water is first treated or softened to pre- 
clude the possibility of the citric or tartaric 
acids used in these drinks combining chemi- 
cally to form. citrates and tartrates of cal- 
cium and magnesium, which would precipi- 
tate out in the finished products and cause 
a spoilage. 

+ + 


In the case of hard waters, pretreatment 
is usually more or less expensive and requires 
constant supervision which means more over- 
head for the bottler. ‘Soft water holds more 
extract .in solution and in the, case of acid 
drinks prevents the probability of chemical 
waa being set up after the goods are 

ed. 


All waters used in bottling should ‘there- 
fore be passed upon by a competent chemist 
to insure their suitability for such pur- 
poses. 


As a general practice in all bottling plants 
the empty bottles are first soaked in a 3% 
per cent solution of alkali containing from 
32 to 36 per cent free caustic, and main- 
tained at a temperature of between 120 de- 
grees and 130 degrees Fahrenheit. Failure 
to maintain this strength of alkali and. tem- 
perature of solution has been the cause of 
much spoilage through the use of incom- 
pletely washed bottles, since it is often diffi- 
cult in the short space of time in which the 
bottle passes through the washing machine, 
usually 10 minutes, to remove the hard im- 
pervious film of extraneous matter and hard- 
ened sugar syrup from the interior surface 
of old bottles after they have stood for weeks 
or perhaps months in storage before being 
returned to the bottler. 


> + 


A very important factor in the elimina- 
tion of spoilages in the manufacture of soft 
drinks has to‘do with the particular kind 
of ingredients used. Many. times -nonacid 
drinks such as cream soda, sarsaparilla, root 
beer, and dark: birch are found to contain 
a slight fungus growth known as mycelium. 
This growth forms usually in an alkaline 
medium and by testing the rinsed bottles 
from time to time with phenolphthalein indi- 
cator’ solution, this condition is discovered 
before bottling. By adding one-half ounce 
or more acid to the syrup an acid medium 


is set up in which this fungus growth can 
not form. 


Ginger drinks are prone to develop a ropey 
consistency when the bottles are inverted. 
This is usually dué to incomplete mixing of 
the ingredients to incorporate the ginger 
syrup with the water and charge. Failure 
to invert all goods a sufficient number of 
times to insure proper mixing is a general 
fault in the bottling line. As a result, many 
firms have employed ingenious methods to 
so mechanically tip the bottle that the in- 
gredients are thoroughly mixed. One firm 
may roll the bottle along for a’ few feet 
horizontally; another firm. may place the 
bottles on an endless belt where they are 
mechanically tipped over on their sides at 
least three times. 


In pure fruit drinks, such as raspberry and 
strawberry, cloudiness is many times due to 
the use of artificial or synthetic flavor in 
connection with the genuine fruit flavor. 
Chemical reactions afe.often set up within 
the drink causing a turbidity tu appear... By 
using either the genuine fruit flavor, omit- 
ting the synthetic, or vice versa; the trouble 
is usually eliminated. 


+ + 


Color is ordinarily applied to drinks in 
the form of dry color or as paste or liquid. 
If dry colors are used, a brand with a high 
percentage certification would be best. In- 
stances have been recorded where orange 
drinks have been spoiled thrcugh the-use of 
dry color containing confectioners’ sugar 
which upon standing -in-damp storage fer- 
mented and inoculated the charge. Use a 
highly certified color; Color in such drinks 
as cream soda, sarsaparilla, and root beer 
is-usually produced by the aid of caramel 
or burnt sugar. This sugar is ordinarily 
sold in barrel lots and many months are 
required to consume so large a quantity by 
the small bottler. It is better for manufac- 
turers to. buy in small quantities, keeping the 
container well stoppered to avoid the en- 
trance of foreign matter, especially bacteria 
from -the air which is likely to: start fer- 
mentative processes within the caramel. 


In the matter of bottle caps, which is a 
most important consideration, only those 
caps which are obtained in sealed containers 
and in sterilized form should be used. These 
caps should be stored in a warm, dry place. 
An instance is recorded in which cases of 
goods of a certain factory were spoiled 
through the use of caps which had been 
stored in a damp mouldy atmosphere and 
which when placed upon the bottles inocu- 
lated the charge with moulds which pro- 
duced a fungus growth and caused a spoil- 
age. Regarding imperfect bottle caps which 
result in leaky goods, the remedy lies in 
passing the newly bottled goods on an end- 
less belt and running them through a shallow 
tank containing hot water. All loosely fit- 
ting caps which allow gas to escape can be 
thus detected and spoilage from this source 
prevented. 
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Block tin pipes should be used for con- 
ducting wa‘t.r from storage tanks to the 
carbonator and thence to the bottling ma- 
chine. All pipes connecting the syrup room 
with the bottling machine should be of block 
tin or block tin lined and should be filled 
with a sterilizing solution when not in use 
and all pockets ; :ould be avoided. 


An instance in which this particular fea- 
ture of spoilage could be traced was one in 
which the company failed to wash out the 
pipe line between the syrup room and the 
bottling machine at the end of the week, 
the result being that the first few cases bot- 


Topical Survey of the Federal Government 


COLLECTING PRICE DATA 
ON DAIRY PRODUCTS 


Bureau of Labor Statistics Compiles Statistics of Move- 
ments in Wholesale Markets 


7 In this series of articles presenting a topical survey of the Federal Government 
is shown. the relationship of the Government to the basic production and com- 


modity industries. 


The present series deals with dairy and poultry products. 


By ETHELBERT STEWART 


Commissioner, Bureau of Labor Statistics, Department of Labor 


ROM all over the country the Bureau 
F of Labor Statistics of the Depart- 

ment of Labor assembles each month 
wholesale prices for 550 articles and 
commodities, and in the group devoted 
to foods may be found the prices of 
dairy and poultry products. 
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To. obtain these prices, the Bureau 
keeps in touch with scores of dealers, 
who mail them in for their localities 
each month. They are then arranged, 
compiled and grouped by the Bureau 
and published in pamphlets and press 
statements. 

Most of the dealers offer excellent co- 
operation in supplying the prices of 
dairy and poultry products, as well as of 
other articles. At times, of course, it is 
necessary to remind some of them by 
letter or telegram that their statements 
for the month are overdue. And the 
Bureau also periodically sends field men 
to the dealers to renew personal con- 
tacts. with them. It is the field men 
who also line up new dealers when the 
Bureau enlarges the scope of its figures. 


+ + 


Poultry and dairy products, along with 
other foods, have been generally at com- 
paratively low wholesale price levels in 


recent months, the Bureau's compila- 
tions show. For instance, fluid, whole 
milk sold at an average of $2.92 per 100 
pounds in Chicago last year, compared 
with a high average of $3.651 in 1919. 
That year and 1920 were the periods of 
the highest prices since 1913, the year in 
which the Bureau began gathering its 
statistics. Dressed poultry has shown 
much less fluctuation in wholesale prices 
than most other foods in the dairy and 
poultry group. 
+ + 

URtHER enlightening information on 

dairy and poultry products is to be 
had in retail prices for these foodstuffs, 
which are supplied to the Bureau by 
representative dealers in 51 cities. The 
Bureau supplies the dealers with forms 
which they fill in and mail to Washing- 
ton every month. These dealers also 
are visited at times by representatives of 
the Bureau in order to reestablish con- 
tacts. 

Reports are sent in on the best selling 
lines or grades and are averaged by the 
Bureau, which publishes them in a pam- 
phliet along with wholesale price in- 
dexes. The years 1919 and 1920, the fig- 
ures show, were the two in which Aairy 
and poultry products cost the consumer 
the most. 


In the next of this series of articles on “Dairy and Poultry Products,” to 
appear in the issue of Oct. 19, W. F. Schilling, Member, Federal Farm Board, 
will discuss the activities of the Federal Farm Board as they relate to dairy and 


poultry products. 


Relief of Unemployment in Texas 
Program Adopted by State Labor Department 


By ROBERT B. GRAGG 


Commissioner of Labor, State of Texas 


NEMPLOYMENT and its devastating ef- 
fect upon economic conditions, as well 
as its demoralizing influence upon the 

morale of an enormous proportion of the 
citizenry of the country, is daily becoming 
more acute and intensified. The. responsi- 
bility of meeting the emergency with potent 
and practical measures rests upon all our 
people in varying degrees. 


Employment at living wages is the eat 
need of the hour; charity is abhorent“and 
stultifying to a healthy and self-respecting 
person. An opportunity to earn a living for 
himself and family is the dominant desire 
of every worthy worker. And to provide that 
opportunity is the responsibility and concern 
of all patriotic citizens. 


That set of business men generally de- 
nominated as employers exercise a greater 
control over the volume of labor than any 
other group of peopie, for they have it within 
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tled Monday morning were inoculated with 
sugar yeast which had formed during this 
period. By keeping the pipes filled with 
sterilizing solution, the spoilage from this 
source is eliminated. The storage tank should 
be kept clean at all times and be kept tightly 
closed to prevent the entrance of dust. The 
tank should also be so placed as to avoid 
the direct sunlight from shining on the water 
in storage to prevent the growth of micro- 
scopic organisms. 


Under the title of “Spoilages” three factors 
stahd out strongly. They are heat, light, and 
moisture. Through the agency of heat, we 
dissolve the accumulated foreign matter from 
the bottles by the use of hot caustic alkali 
in order to prepare it for receiving the chilled 
water from the carbonator. Heat, however, 
acts harmfully in causing growths to appear 
in goods, such as starting fermentation in 
sugar syrup or in destroying the balance be- 
tween an alkaline and an acid solution. Light 
and heat together may precipitate extract 
out of solution when certain goods are dis- 
played in show windows exposed to the rays 
of the sun. Moisture causes spoilage of goods, 
especially raw material by causing moulds 
to appear overnight and also aids in set- 
ting up fermentation in sugar syrup in stor- 
age. Storage is a factor to be highly con- 
sidered. All raw materials should be kept 
in a dry, cool place adequately protected 
from flies, vermin, and insects. 





No matter what the form of spoilage may 
be in a bottling works, there is always a rea- 
son for it. Many times firms have searched 
for months, perhaps years, to find the rea- 
son for a certain spoilage. An instance is 
recorded where a firm located its factory 
in an old vinegar. works, little dreaming that 
the vinegar mould from the rafters of the 
cider mill on warm, sultry days impregnated 
the raw materials used in the manufacture 
of the tonic. Removal of the factory to a 
new site eliminated the trouble in this re- 
spect. 


Another instance is recorded where a firm 
moved into a building which at the time 
was undergoing repairs. The particular time 
of spoilage was in the hot, sultry weather of 
July and August. It appears that the dry 
yeast from the glue on the wall paper torn 
from the walls of the room holding the raw 
material had inoculated the sugar and cov- 
ered the linings of the bottle caps in stor- 
age there, and later developed into a spoil- 
age which caused many cases of goods to be 
returned. 


In conclusion,.I would say that there is 
a cause for every spoilage which can be 
cleared up by working along the lines of 
supervised inspection. Careful attention to 
details in manufacture will usually produce 
@ superior product. 


their province to increase or diminish the 
opportunities for employment, and by rea- 
son of this fact they can be of tremendous 
aid to the movement for the spread of em- 
ployment. While in making this observa- 
tion we have in mind particularly those 
persons and concerns who are regular em- 
ployers of large groups of workers, we em- 
phatically aver that the stabilization of labor 
conditions and spread of employment should 
be the concern of every citizen, and every- 
ore must contribute his share of thought, 
planning and performance if any appreci- 
able and lasting improvement is to be ac- 
complished, 


Following the lead, and working in con- 
junction with the President's Unemployment 
Committee, States, counties, cities and all 
other political subdivisions’have been devot- 
ing a vast amount of thought and study to 
the question of unemployment, and plans of 
action are constantly developing for relief 
work. Chambers of commerce, labor unions, 
service clubs, community organizations and 
churches are working diligently and faith- 
fully to relieve suffering and distress re- 
sulting from unemployment and other human 
vicissitudes in their respective localities, and 
we are well aware that the employing class 
constitute the bulk of the membership of 
these organizations and are contributing 
much time and money to general relief. 


But employers as such have it within their 
power to manage the spread of employment 
more effectively than any other group in 
the business worid, and with the hope of 
avoiding the appearance of presumptiveness 
the Texas Labor Department deems it timely 
and proper to make a few suggestions to 
them, as we have done to other groups, as 
to how they can best aid in the general ef- 
fort to accomplish a reduction of idleness 
among working people. And in doing this 
the Department is only passing on the advice 
embodied in a set of recommendations 
adopted by the Governor's Committee for 
Employment in conference assembled at Fort 
Worth on July 25, last. The Labor Com- 
missioner is ex officio secretary of that Com- 
mittee and is charged with the task of dis- 
seminating the declarations of the Com- 
mittee and directing attention of specific 
groups of citizens to those recommendations 
intended particularly for their guidance and 
help. 


A copy of the recommendations has been 
sent to employers, and their attention called 
especially to item No. 2, relating to shorter 
work week. It was not the idea of the Com- 
mittee that the number of hours per day or 
days per week should be curtailed by a 
stoppage of work for two days a week, but 
that regular employes be placed on a five- 
day schedule and the sixth and seventh days 
be utilized to increase the number of jobs. 


This plan has been voluntarily adopted in 
some instances by the workers themselves 
in order to obviate the necessity of reducing 
the force. Employers can be instrumental 
in the spread of employment by applying 
this principle to their working staff. 


Another effective means of spreading em- 
ployment is to refrain from requiring or per- 
mitting employes to work in any one day 
more than the number of hours commonly 
recognized in custom or designated by law 
as constituting a work day. Employers can 
aid in the spread of employment tremen- 
dously by setting up this rule in the labor 
department of their business. 


Employers’ attention are also directed to 
recommendation 3, relating to employment 
of married women. While it is not expected 
that working forces should suffer any im- 
pairment of efficiency by the arbitrary dis- 
missal of married women from :service, it 
is urged that in placing new help and filling 


MILLARD FILLMORE 


President of the United States 1850-1853 


“Our true mission is to teach by example and to 
show by our success the blessings of self-govern- 
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Defects in State Machinery 


for Repressing Crime + + + 


Pennsylvania Penologist Advocates Speedy 
Arrest, Fair Trial and Intelligent Treatment 
of Offender as Effective System 


By DR. LOUIS N. ROBINSON 


Chairman, Committee on Penal Affairs, Commonwealth of Pennsylvania 


of emotional stress people turn backward 

to older and more primitive ways of think- 
ing and acting. Thus can be explained the 
revival of interest today in the death pen- 
alty, in life sentences, in longer sentences, 
in the whipping post, in vigilance commit- 
tees and in other parts of the paraphernalia 
of old time criminal justice. 


+ + 


Stirred up emotionally by the increasing 
activity of criminals, we are once more be- 
coming worshipers at the shrine of pynish- 
ment. Not only are legislators actively en- 
gaged in increasing the maximum and the 
minimum penalties, but judges are infected 
with this same phobia, one in my own State 
blithely handing out sentences of 40, 60 and 
80 years of imprisonment. But there is no 
evidence that the way out of our difficulties 
lies in increasing the legal penalties for 
crimes or in the use of discarded methods of 
dealing with criminals. 


The most valuable contribution that has 
been made recently to the solution of the 
crime problem is the belated discovery that 
there are other parts of the machinery of 
criminal justice than the agencies and in- 
stitutions for punishing convicted criminals. 
Society has pinned its faith entirely too much 
on what State prisons, penitentiaries, re- 
formatories, workhouses, jails, etc., could ac- 
complish in the repression of crime. There 
are other and equally important parts of the 
machinery of criminal justice which have 
been functioning, lo these many years, with- 
out much regard to efficiency. 


The administration of criminal justice may 
be likened to a huge complicated machine, 
consisting of many parts badly articulated, 
poorly functioning, and delivering over to 
the agencies of punishment and correction 
only an insignificant fraction of those who 
commit crimes. 


It is very evident to every student of the 
crime problem that we have a huge job ahead 
of us in the upbuilding of the police, the 
minor judiciary, the office of the district or 
prosecuting attorney—all this to do in addi- 
tion to working out a more intelligent and 
effective treatment of convicted offenders. 


+ + 


To Europeans it is a truism that the police 
organization is the most important part of 
the machinery of justice for the control of 
crime. Only now are we beginning to learn 
this fact and only now have we become aware 
of the great need of building a police organi- 
zation in this country that can cope with 
modern criminals. “The police commis- 
sionership of a European city,” says Fosdick 
in his study of European police systems, “is 
a career of prominence and dignity attracting 
the best talent the university, or the Govern- 
ment service can produce.” 


The average tenure of office of the head of 
our city police is only a year and a half, an 
impossibly short time in which to build an 
organization of men able to cope with crimi- 
nals. In most of the States we still depend 
on sheriffs and town constables to maintain 
the peace in the small towns and rural areas. 
These were the officials that were used sev- 
eral centuries ago to put down crime in rural 
England. They are out of date in twentieth 
century America and can not be made into 
an effective police force. In so far as crime 
can be kept down by repressive machinery, 
we should keep in mind that the police forces 
can, if properly organized, contribute more 
than the penal institutions. 


Our so-called minor criminal courts, con- 
sisting either of justices of the peace, police 
magistrates or municipal courts are not of 
minor importance in the administration of 
criminal justice. They dispose of a tremen- 
dous percentage, sometimes as high as 90 
per cent of all the felony and misdemeanor 
cases brought before them by the police. Yet 
for the most part they are admittedly poli- 
tical in character and woefully inefficient. 
They can bring to naught the best police 
work of the best police force in the country. 


ig IS a psychological fact that during times 
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Since from these courts the great mass of 
the people get their impression of American 
justice, and since it is in these courts that 
the great opportunity for adjusting difficul- 
ties and solving family problems presents 
itself, is it not time that we recognize that 
these neglected courts are of the highest ‘SO- 
cial significance and are of far more im- 


vacancies no woman whose husband is cap- 
able of supporting her should be given a 
place that can be filled by a married man 
or a single woman with dependents or her- 
self dependent upon her labor for a liveli- 
hood. 


By a strict and conscientious observance 
of this rule many workers now distressed and 
in need could be brought into happiness and 
contentment. The condition of a husband 
and wife of the same family enjoying lucra- 
tive positions while total unemployment ob- 
tains in a worthy neighbor's household should 
be frowned upon and discouraged. Employ- 
ers can accentuate the sentiment against 
such a circumstance. 


+ + 


In making these suggestions I have been 
actuated wholly by a sense of duty and a 
desire, to be of material service in this great 
crisis by fortifying the position of those em- 
ployers who are already managing their em- 
ployment problems along the lines outlined, 
or at least on some plan that makes for 
equitable distribution of employment among 
the bulk of their workers, as well as arous- 
ing a sense of duty with those who have not 
been so considerate of the welfare of their 
workers as to observe definite plans to dis- 
tribute the employment they control among 
the greatest number. 


I have emphasized the enormity of the 
unemployment problem, and the necessity of 
full and sincere cooperation of employers as 
such in establishing the maximum spread of 
employment, which is the only solution of a 
profoundly serious condition. Their aid is 
earnestly desired. 


portance in the solution of the crime problem 
than are the trial courts? 


Consider the office of district or prosecut- 
ing attorney. This is the office from which 
men have leaped into state-wide and some- 
times national prominence through the vigor- 
ous prosecution of some notorious criminal. 
This, it seems to me, is often but grand-stand 
play which may cover up lackadaisical prose- 
cution in routine but important affairs of 
this office. 


Few people realize the amount of diseretion 


‘that lies in the hands of the district attor- 


ney. To prosecute or not to prosecute is the 
question which he decides. If there is any 
one place more than another where control 
of the machine of criminal justice is located 
it is in the office of the district or prosecut- 
ing attorney. The power of this official over 
the stages of prosecution from the time the 
case starts in the lower courts until the in- 
dividual is either released or turned over to 
a penal or correctional institution is tremen- 
dous and that is the reason why its control is 
so eagerly sought by political parties. 

: I have no desire to cover up the need for 
improvement in that part of the machine of 
criminal justice which deals with the con- 
victed criminal. The recent prison revolts in 
State after State testify impressively to the 
fact that something is wrong. As I see it, 
we have set before ourselves an ideal of penal 
treatment and cure which can not be carried 
out by untrained and unskilled administrators 
in overcrowded institutions where idleness is 
often rampant. Nor can we go backward to 
older methods, which were wholly ineffective, 
but must push forward more vigorously than 
ever to make our practice in penal adminis- 
—— probation and parole square with our 

eals. 


+ + 


May I call attention now to the age at 
which the professional criminal starts on his 
career. He begins in childhood. The in- 
dividuals who attain their majority without 
criminal activity of any kind and then turn 
to crime are very few in number and are not 
a serious menace to. society. The young 
bandits of 17, 18 and 19 years of age did not 
start on their careers of crime at these ages 
but very much earlier, at 10, 12 or 14 years of 
age, as truants in schools and members of 
youthful criminal gangs. Hence the impor- 
tance of the juvenile court. One well run 
juvenile court in a given city, supplemented 
and assisted by the work of private child car- 
ing agencies, has more effect on the reduc- 
tion of crime than all the prisons in that city. 

A noted European criminologist once said 
that every community has the kind and num- 
ber of criminals which it deserves. By that, 
he wished to convey the thought that crime 
was not some kind of a foreign growth but 
native to the soil in which it flourished. Crime 
will spring up and grow luxuriantly wherever 
the conditions are favorable. 


Repressive machinery which will bring 
speedy arrest, a ‘fair trial and intelligent 
treatment of the offender will do much to 
keep down crime. To accomplish even this, 
we shall have to put our shoulders to the 
wheel and struggle long and arduously to 
drag the machine of criminal justice out of 
the mire of neglect into which it has fallen, 
and while doing all this we need to ask our- 
selves constantly: Are the social, economic 
and ethical conditions in which our children 
are born and raised such as to produce crimi- 
nals faster than even an efficient machine of 
criminal justice can transform into law 
abiding and useful citizens. 


Uniform | Methods 
for Regulation 
of Traffic 


By 
Harold G. Hoffman 
Commissioner of Motor 
Vehicles, State of New 
Jersey 


T IS the duty of the State to see that the 
I traffic regulations of its partially autono- 
mous subdivisions—cities, towns and bor- 
oughs—are consistent and uniform, and it is 
then the State’s responsibility to see that its 
own regulations conform, in so far as pos- 
sible, to a nationally uniform standard. 





The New Jersey Traffic Commission is in 
full cooperation with the Motor Vehicle De- 
partment. The combined activities of these 
two agencies will be refiected in a general 
improvement in New Jersey driving condi- 
tions. 


We must admit that, psychologically 
speaking, the automobile still is an innova- 
tion. We have not yet reached the stage in 
our use of it where our actions are instinc- 
tive. When, in driving our cars, we are con- 
fronted by any one of numerous conditions 
and decide to act in a certain way, it is the 
result of mental-- processes which, rapid 
though they are, nevertheless require more 
thought than if the decision were instinc- 
tive. Some day, no doubt we shall all learn 
to act as quickly in stopping our cars at 
the sign of danger as we now do in closing 


our eyes when an insect approaches too close. 

So, in final analysis, in making traffic regu- 
lations we are formulating standards of judg- 
ment which it can be hoped some day all will 
make instinctively when certain conditions 
arise. 

Regarded from this standpoint, uniformity 
in traffic regulations becomes a matter of 
tremendous significance. 


Heavy loads of traffic are carried on New 
Jersey highways by reason of the State’s 
geographical location. The failure to regu- 


late the installation and use of traffic sig- 
nals and stop st-eet signs in past years has 


brought about a chaotic condition that will 
take several years to straighten out. 





